MILTON HYDRO DISTRIBUTION INC.

200 Chisholm Drive, Milton, Ontario, L9T 3G9
Telephone (905) 876-4611 e Fax (905) 876-2044

August 9, 2022
RESS

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto, ON, M4P 1E4

Attention: Nancy Marconi, Registrar

Dear Ms. Marconi:

Re: Milton Hydro Distribution Inc. (Milton Hydro)
EB-2022-0049: Cost of Service Rate Application for 2023 Electricity Distribution
Rates (Application) — Updated Response to Interrogatory 1-SEC-014

Milton Hydro filed its responses to interrogatories on July 25, 2022. Following the submission of
interrogatory responses, it was identified that, due to an oversight, Milton Hydro filed incomplete
copies of the 2020 and 2021 Business Plan Documents, which were included as Attachments 1-
1 to 1-3 to interrogatory response 1-SEC-014.

To ensure a complete and accurate record in the proceeding, Milton Hydro files an updated
response to 1-SEC-014 that contains the updated 2020 and 2021 Business Plan Documents.

Milton Hydro will file a letter with the OEB regarding Milton Hydro’s updated confidential
treatment of certain information in the Updated 2020 and 2021 Business Plan Documents.

Milton Hydro provides the enclosed updates to the following redacted evidence on the public
record to file the complete copies of the 2020 and 2021 Business Plan Documents.:

The updated business plan documents are comprised of the following:

e Attachment 1-1 contains a package of material provided to Milton Hydro’s Board of
Directors supporting the approval of, among other things, a business plan and budget for
2020 (“2020 Business Plan”);

e Attachment 1-2 contains certain excerpts from the 2020 Business Plan with the updated
information; and



e Attachment 1-3 contains a package of material provided to Milton Hydro’s Board of
Directors supporting the approval of, among other things, a business plan and budget for
2021.

Yours truly,

Di
Di

igitally signed by Dan Gapic
N: cn=Dan Gapic, o=Milton
ul

Dan 7
G a p i C %:%gog;.o&og 14:51:40
Dan Gapic, CPA, CMA

Director, Regulatory Affairs
Milton Hydro Distribution Inc.

CC: Tim Pavlov, Torys LLP



Milton Hydro Distribution Inc.
EB-2022-0049
Interrogatory Responses
Page 1 of 1
Updated: August 9, 2022
1-SEC-014
Ex. 1, p. 35

Please provide, for each of 2020 and 2021:

a. The final board-approved business plan and budget, including the “five proposed

forward-looking years”.

b. The full package of materials provided to the board of directors or any committee of the

board of directors supporting the budget and/or providing background information.
c. The board resolution approving the budget.

d. The Finance team’s “goals and objectives for the organization” established in support of

that budget.
Response:

a. Please see attachments filed in response to part (b) below.

b. The package of materials provided to Milton Hydro’s Board of Directors in respect of
each of 2020 and 2021 is as follows:

e Attachment 1-1 contains the package of material supporting the approval of, among

other things. a business plan and budget for 2020 (‘2020 Business Plan”);

e Attachment 1-2 contains certain excerpts from the 2020 Business Plan with the

updated information; and

e Attachment 1-3 contains the package of material supporting the approval of, among

other things, a business plan and budget for 2021.

c. There were no formal written resolutions. The 2020 and 2021 budgets were approved
during the Board of Directors meetings, held on December 9, 2019 and December 14,

2020, respectively, and these approvals are reflected in the respective meeting minutes.
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d. The goals and objectives are presented as part of the full package of materials are
presented in the final board-approved business plan presented in part a. of this question

above.
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ATTACHMENT 1-1

MILTON HYDRO BUDGET 2020 AND LRF FOR 2021-2023
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2 2!l Milton Hydro

Budget 2020 and LRF for
2021-2023

Milton Hydro Distribution Inc.

Board Meeting
November 19, 2019



Agenda for Board Meeting -
November 2019

~Key Assumptions
~MHDI Status

~Risk Factors Impacting Financial
Forecast




Key Budget Assumptions

~Revenue Growth Assumptions - Residential:

- Utilized the Town of Milton’s growth projections for residential
development adjusted for confirmations from major builders of
expected growth.

~2019P — 1,000 residential units (budgeted 1,000)
~ 2020 — 1,000 residential units
» 2021 — 1,000 residential units
» 2022 — 1,000 residential units
2023 — 1,000 residential units

= Average monthly consumption for residential customers is forecast to be 731
kWh/month for 2019, similar to the 2019B of 737 kWh. Subsequent to April
30, 2019, there is no variable distribution rate for residential customers.
Going forward the distribution revenue is based on 100% fixed distribution
rate. (May 1, 2019 - $27.87 per month)



| Revenue Assumptions — con’t

Revenue Assumptions — GS<50 kWh:

| 2020B Growth is based on 20 net new customers per

| year with average monthly consumption of 2,671 kWh
(2019P, 18 customers, 2,671 kWh). Distribution
revenue for GS<50kW class is based on consumption
(kWh) and a fixed service charge.

Revenue Assumptions — GS>50 kW to 999kW:

2020B Growth is based on 12 new customers per year
with average monthly demand of 145 kW (2019P - 20
new customers with average monthly demand of 145
kW). Distribution revenue for GS>50kW class is based
on demand (kW) and a fixed service charge.

\



| Revenue Assumptions - con’t

y Revenue Assumptions - GS>1000 kw:

For 2019P, 14 existing customers with average monthly
projected demand of 1,758 kW per customer. For 2020B,
average monthly demand is forecast at 1,758 kW with no
new customers. Distribution revenue for GS>1000 kW class
is based on demand (kW) and a fixed service charge.

Revenue Assumptions — Large Use (>5000kW):

No growth is assumed in the Large Use rate classification.
Demand assumed based on historical trends of each of the
three existing Large Use customers. Distribution revenue for
Large Use class is based on demand (kW) and a fixed

service charge.



Key Budget Assumptions — con’t

Rate Assumptions:

Distribution rates for 2019P and 2020 have been adjusted based on Milton
Hydro’s 2016 Cost of Service decision effective September 1, 2016 and
subsequent approved Incremental Rate Adjustments (IRM).

- Distribution rates
+ May 1, 2019 — based on approved IRM of 1.20% (1.5% inflation - .30% stretch);
« May 1, 2020 based on approved IRM of 1.85% (2.0% inflation - .15% stretch);
- May 1, 2021 to December 2023 — 1.50% based on an estimated inflation
factor of 1.80% less stretch factor of 0.30%; increase effective May 1,
each May 1 thereafter during forecast period



Residential
GS< 50kW
GS>50kW
GS>1000kW
Large Use
Streetlight
Sent Light
MicroFit

Distribution Revenue by Class

# of Customers / Billing Billing Determinants (kWh/kW) Net Revenue
2019Proj | 2020 Diff 2019Proj 2020 Diff 2019Proj 2020 Diff

37 480 38480 1,000 324,832,588 333,640,365 2.7%| $12,403,300 | $12,968,165| $564,775
2,684 2,704 200 87263111 87,740,437 0.5%| 2147192] 2185838  $38,646
349 31 12 505,762 620,175 41% 2142133 2,270,059 $127,926
14 14 0 293,664 293,664 0.0% 590,466 602,986  $12,520
3 3 0 280,619 280,619 0.0% 516,477 524913 $8,436
0 0l 18,804 18,894 0.0% 302,391 308,89 96,504
Ot 0l 384 384 0.0% 30,050 30,559‘ $509
i OL 0 na na nfa 40,843 40,868 $25
40,530  41562) 1,032 §18,172,.943 | $18,932,283 | $759,340




Key Budget Assumptions - con’t

Other Income:
: "'_ Milton Energy & Generation Solutions Inc. (MEGS)

| MEGS has contracted with MHDI to provide the billing and

f ,' customer service/collection services. (NOTE: 1.9% increase
effective January 1, 2018 and 1.9% on June 1, 2018 and 1.9%
every June 1st thereafter during the for each year of the 5 year
contract period)

- Effective June 1, 2017 MHDI is billing MEGS based on a fully
allocated cost plus return of $3.42 per bill. MHDI has assumed
the following rates and percent increases effective June 1stin
each year of the forecast.

June 1, 2018 to June 1,2019to | June 1,2020to | June 1, 2021 to
May 31, 2019 May 31, 2020 May 31, 2021 May 31, 2022

MHDI Bill Fee charged to MEGS S 3.49 (S 356 |S 363 |5 3.70
Percent Increase 2.05% 2.01% 1.97% 1.93%




::";-. Key Budget Assumptions - con’t

~-OM&A Assumptions:
~ Headcount — 52 (FTE) staff by end of 2019P; headcount
increases have been budgeted as follows during the forecast
period:
2019 P- SCADA Tech (new)
2020 — 2 additions: Director of Operaticns (vacant) ;
Purchasing/Facilities Manager (new)
2021 - one (1) new addition
2022 - one (1) new addition
2023 - one (1) new addition

For 2020, compensation reflects an increase of 2.2% for
bargaining unit staff based on the current Collective
Agreement and an estimate for total compensation relating to
management staff (2.2% inflation plus progression, if
applicable). The 4 year collective agreement signed in 2017
expires on December 31, 2020.

Controllable expenses are assumed to increase by 2.5% for
each of 2021 through to 2023.



A Key Budget Assumptions - con’t
2019 Projected and 2020 Budget

% increase (decrease)

2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget

Net Distribution Revenue $ 16,615,170 % 17,661,774 § 18,118,944 % 18,172,943| $ 18,932,283
Other Income (incl Finance Income) b 2093477 § 2,607,092 § 2220667 3 2,322,788| § 2,287,011
Controllable Expenses 3 8941247 $ 9488241 $ 10,398,073 $ 9,757,659 $ 10,613,000
Depreciation 5 3,482,089 $ 3,761,991 § 4010,333| § 4,093,445/ $ 4,498,703
Interest 3 2,570,940 $ 2606634| $ 2,700,333 $§ 2820671 § 2,787,353
Net Income Before Tax & Reg Movement $ 1,458,808| $ 3,318,028 $ 2,874,079 $ 3,173,956) $§ 2,670,238
Total PlLs 3 888,791 $ 1,270,930 § 761,600 $ 880,056| $ 707,600
Regulatory Movement/Taxes $  (2495167)| % (2255898)) 3 $ -l % S
Other Comprehensive loss $ 101,797
Net Income After Tax & Regulatory Movement 2,963,385 4,302,996 2,112,479 2,293,900 1,962,638

0.4% 45.2% -32.4% 8.6% -14.4%

2019 Projected net earnings after tax of $2,293,900 is estimated to be $181,421 higher than 2019 Budget.

»higher Other Income - $102,121

¥ lower Controllable Expenses - $640,414
»higher Distribution Revenue - $53,999
Offset by:

»>higher Depreciation - $83,112

*higher Interest Expenses - $120,338 (includes interest on Ministry of Finance Tax Assessment 2015/2016 - $130K)
Phigher PILS- $118,456 (includes Ministry of Finance Tax interest Assessment for 2015/2016 - $147K)

»higher Remaovals of PPE - $300,000

2020 Budgeted net earnings after tax of $1,962,638 is forecast to be $331,262 lower than 2019 Projected.

¥ higher Controllable Expenses - $855,341

¥ lower Other Income - $35,777

¥ higher Depreciation Expense - $405,258
Offset by:

» higher Distribution Revenue - $759,340
» lower Interest Expense - $33,318

> lower PILS - $172,456

)0
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Key Budget Assumptions - con’t
Milton Hydro/Peer Group — OM&A per Customer:

Mid-Size GTA Medium-High & High Undergrounding OMEAper | OM&Aper | OMBAper | OM&Aper | OM&Aper | OMBAper | OMS8Aper | OMBAper | OMBAper | OMSAper
(s per the OEB Year Book Statistics) Customer 2011 | Customer 2012 | Customer 2013 | Customer 2014 | Customer 2015 | Customer 2016 | Customer 2017 | Customer 2018 | Customer 2019P | Customer 20208
Kitchener-Wilmot Hydro In. 164 .69 169.02 166.18 166.70 176.78 186.10 19143 2476
Qshawa PUC Networks Inc. 19113 21065 ANy 204.78 2145 208 2106 padl
Mitton Hydro Distribution inc. 209,83 20919 415 UM 59 2220 2359 238.73 4.3 28547
Oakwille Hydro Eleclricity Distribution Inc. 20645 praN .31 %302 269.33 260130 260.79 26055
Wiaterloo North Hydro Inc. 18161 21996 244.24 29.20 2332 23641 U642 261.50
Whitby Hydro Electric Corporafion 20350 21949 266.29 25533 nw 281.21 8175 266.4
Newmarket - Tay Power Distibution Ltd. 198.21 2402 21487 348 21443 2843 %63.16 266.34
Brantford Power Inc. 176.40 198.9 2954 23571 2328 26439 2513 21064
Ratton Hills Hydro Inc. 2682 8320 240.83 U630 28.77 718 21460 27440
Cambridge and North Durmdries Hydro Inc./Energy + Inc. 208,64 %6621 2472 2429 21045 21080 03 274,66
Burlington Hydro Inc. 2524 2249 2013 %635 267.05 27259 na 21861
Guelph Hydro Eleclric Systems Inc 5075 266.86 2.1 s 261.14 265.61 2487 300.73
Peer Group Average of Distributors that Reported 20361 3162 245.04 460 2854 M4 25515 260,92
208.05 23550 250,39 2366 254.88 251.8 2094 266.03

Peer Group Average Excluding Mikon Hydro

T

Source: OEB Yearbooks of Elechricity Distibulors
: I

MHDI 2016 COS - $261.03 OM&A per customer
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Kitchener-wWilmot Hydro Inc.
Hydro Hawkesbury Inc.
E.L.K. Energy Inc,
Veridian Connections Inc.
Oshawa PUC Networks Inc.
Westario Power Inc.
Wasaga Distribution Inc.
Alectra Utilities Corporation
Milton Hydro Distribution Inc.
Milton Hydro Distribution Inc. (2019P)
Peterborough Distribution Incorporated
Entegrus Powerlines Inc.
London Hydro Inc.
Ottawa River Power Corporation
Essex Powerlines Corporation
Lakefront Utilities Inc.
Orangeville Hydro Limited
Hydro Ottawa Limited
Oakville Hydro Electricity Distribution..
Waterloo North Hydro Inc.
North Bay Hydro Distribution Limited
Whitby Hydro Electric Corporation
Newmarket-Tay Power Distribution Ltd.
Brantford Power Inc.
Halton Hills Hydro Inc.
Energy+ Inc.
Kingston Hydro Corporation
Burlington Hydro Inc.
EPCOR Electricity Distribution Ontario...
Welland Hydro-Electric System Corp.
Grimsby Power Incorporated
Festival Hydro Inc.
Cooperative Hydro Embrun Inc.
Guelph Hydro Electric Systems Inc.
ENWIN Utilities Ltd.
Thunder Bay Hydro Electricity...
Niagara-on-the-Lake Hydro inc.
Greater Sudbury Hydro Inc.
Innpower Corporation
Niagara Peninsula Energy Inc.
ERTH Power Corporation
Renfrew Hydro Inc.
Toronto Hydro-Electric System Limited
PUC Distribution Inc.
Centre Wellington Hydro Ltd.
Hydro 2000 Inc.
Orillia Power Distribution Corporation
Canadian Niagara Power Inc.
Lakeland Power Distribution Ltd.
Rideau St. Lawrence Distribution Inc.
Bluewater Power Distribution...
Tillsonburg Hydro Inc.
Hearst Power Distribution Company...
Hydro One Networks Inc.
Kenora Hydro Electric Corporation Ltd.
Espanola Regional Hydro Distribution...
West Coast Huron Energy Inc.
Wellington North Power Inc.
Northern Ontario Wires Inc.
Fort Frances Power Corporation
Sioux Loockout Hydro Inc.
Chapleau Public Utilities Corporation
Atikokan Hydro Inc.
Algoma Power Inc.
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, MHDI Status - sudgetLRP Financial Summary

Milton Hydro Distribution Ing,
Statement of Comprehensive Income

2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budgst 2021 Budget 2022 Budget 2023 Budgel

Revenue

Sale of energy $ % 100966319 & 101,379,746 $ 124734021 § 105749878 $ 108257451 $§ 11045970 § 112574490 $ 114733009
Distribution revenug 16,615,170 17,651,774 18,118,944 18,172,943 18,932,283 19,655,269 20,374,404 21,111,928
Other 1,951,744 2,607,002 2,080,667 2,154,069 2,147,011 2,200.2 2317972 2,486,786

11953323 121,638,612 144,933,632 126,076,690 120,336,744 132,341,470 135,326,267 138,331,723
Operating expenses
|Cost of power purchased 102,862,812 102,620,246 124,734,021 105,749,878 108,257 451 110,415,970 112,574,49%) 114,733,009 |
Operations & Maintenance 3,334 905 37marn 3,996,569 3,848,365 3922810 4,020,880 411,402 4,224 437
Administrafion 5,606,342 5,715,269 6,402,504 5,909,294 6,690,190 6,891,475 7,007,793 7,300,268
[Operations, Maintenance & Administration 5,941,247 9,468,241 10,396,073 9,757,659 10,613,000 10,912,356 11,219,195 | 11,533,705 |
Depreciation and amarlization 3,482,059 3,761,991 4,017,126 4,093 445 4,498,703 4,614,939 5,113,443 5412245
Remaovals of properly, planl and equipment 359,103 25,965 350,000 650,000 650,000 450,000 450,000 450,000
115,645,221 115,896,443 139,499,221 120,250,982 124,019,154 126,593,325 129,357,128 132,128,959

Income from operating activities 3,888,012 5,742,169 5,434,412 5,825,908 5,317,590 5,743,146 5,969,139 6,202,764
Finance income {141,734) {182,493) {140,000) (168,719 {140,000 {140,000 (140,000} {140,000)
Finance costs 2,570,840 2,606,634 2,700,333 2,820,671 2,767,353 2,883,951 2915,212 3,060,919
Income before income taxes 1,458,806 3,318,028 2,874,079 3,173,956 2670238 3,004,195 3,133,027 3,281,845
[ncome tax expense 868,791 1,210,930 761,600 880,056 707,600 79,100 830,500 869,700
Net income before net movement in Reg balances 570,015 2,047,098 2112479 2,293,900 1,962,638 2,208,095 2303427 2,412,145
Nel movement in regulatory balances 1,896,493 1,240,500 _ .

Income Tax on Regulatory Balances 598,674 1,015,358

L4 L4
Net income after net movement in Rey balances 3,065,162 4,302,596 2,112,479 2,293,900 1,962,638 2,208,005 2,303 427 2412145
| Other comprehensive income

llems that will not be reclassified to profit or loss:

Remeasuraments of post-employment benefils {138,500)

Tax on remeasurements 35,703

Net movement in requlatory balances, net of tax

Other comprehensive income for the year $" {101,797) . . - - - - -
Total Net Income $§ 2963385 § 420299 $ 2112479 § 2,203,800 $ 192638 § 2208095 § 2,303,427 § 2,412,145

)5



MHDI Status - Budget/LRP Financial Summary -
Assumptions for 2021, 2022 and 2023

= Distribution Revenue

= 1000 new residential customers:
= 32 new GS customers
- Inflationary increase of 1.50% annually

= 2.5% increase in OM&A
- One NEW headcount increase per year

= Interest
- New debt of $4.0M in July of 2021, 2022 & 2023 to fund capital projects;
= |nterest assumed at 4.0%

= Depreciation
= Capex for 2021-2023 - $9.5M

- PILS

- Taxrateis 26.5%

lé



Revenue and Earnings

20228 20238

2011 2012 2013 2014 2015 2016 2017

2019P 20208 20218
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| Key Budget Assumptions - con’t

Customers per Employee:
| Customars | Custemers
Customers | Customers | Customers | ustomers | Customers per per Customers | Customers | Customers. | Customers |Customers| Customers
per Employae t per Employee | per Employee | per Employee | perEmployee| Employee | Employee |per Employee| per per per per per
Dec 34,2011 | Dec 31,2012 | Dec 31, 2813 | Dac 31, 2014 | Dac 31,2015 |Dec 31, 2016 | Dac 31,2017 | Dec 31, 2018 | Employee | Employee | Employee | Employee | Employee
Nid-Size GTA Medium:High & High Undergrounding {0z8 (0eB {oes {0E8 [0E8 {0f8 {OF8 {oee | 2019 | 0W | 02 | 02 | W0B
Ijis per the Mearie & OEB Yearbook) Yearbook} | Yearbook] | Yearbook} | Yearbook) | Yearbook) | Yearhook) | Yearbook) | Yearbook) | Budget | Budget | Budget | Budget | Budget
Oshawa PUC Networks Inc. " M 750 720 i 157 666 653
' [Burlinglon Hydro Inc. 694 " 695 699 732 3 746 738
" |Brantford Power Inc. 564 554 602 681 675 6 672 633
Witon Hydro Distribution Inc. 663 673 655 675 640 624 677 | T80 M| Tie| TH| T8
Newmarket - Tay Power Distribution Ltd, 585 594 607 612 626 808 4 1
(Oakvile Hydro Electricity Distribution Inc. 595 583 579 579 591 620 641 693
|Kitchener-Wilmot Hydro Inc. 506 500 509 506 508 503 504 526
Cambridge and North Dumfries Hydro In. 543 541 17 50 5 500 514 593
| |fEnergy+
Guelph Hydro Electric Systems Inc. 484 49N 459 445 44 439 438 464
Waterloo North Hydro In. 454 443 395 47 a7 413 449 463
Halton Hils Hydro Inc. 433 418 413 406 430 409 419 449
Whitby Hydro Electric Corporation 606 na va Na Wa na na na
'\ Peer Group Average of Distributors that Reported 512 566 562 567 569 592 587 606
Peer Group Average Excluding Millen Hydro 564 855 553 557 561 568 578 592

Source; MEARIE 2000/2010,201002011 & 2011720122013
Suney of Onteria's Local Distibution Companies

/8



Capital Expenditures:

MHDI System Access Projects

~ 2019P $4.80 million
» 2020B $8.67 million
» 2021B $4.40 million

MHDI System Renewal Projects

~ 2019P $1.91 million
» 2020B $1.44 million
» 2021B $1.54 million

MHDI System Service Projects

~ 2019P $ 2.29 million
» 2020B $ 1.44 million
» 2021B $ 3.35 million

Key Budget Assumptions - con’t

19



Key Budget Assumptions — con’t

MHDI One-Time Expenditures:
~ 2019 Projected
~ Tremaine TS
~ Breakers (2) - $1,000,000 - final payment
~ Feeder Egress - $1,500,000
~ Software
~ ArcGIS Maps $40,000
~ Licenses - $42,000
~ Server/Desktops - $71,000
~ Pickup trucks/Electric Vehicle- $128,000
~ Building — Warehouse Floor- $170,000
- Boiler - $105,000
- Geothermal $20,000

~ 2020 Budget
~ Halton TS expansion - $650,000 (design)
~ Software-
~ Utilismart (OMS/regulatory portion)- $502,000
~ Server/Firewall/Desktops- $82,500
~ Building — Elevator retrofit - $130,000

20



A Key Budget Assumptions - con’t

i

Long Term Debt:

MHDI forecasts third party borrowings to fund capital projects.
5 Interest on 2019 draw — 3.146%; assumed at 4.0% for 2020
' to 2023. Borrowing as follows:

2019P - $ 4.0 million
2020 - $ 4.0 million
2021 - $ 4.0 million
2022 - $ 4.0 million
2023 - $4.0 million

Promissory Note to Town:

Interest of $1.082 million reflecting 7.25% payable on promissory
note of $14.934 million; no principal payments assumed during
forecast period. Deemed interest rate for MHDI's 2016 Cost of
Service rate decision by the OEB is 3.85% . It is assumed that
Milton Hydro will continue to pay interest to the Town at 7.25%
($508,000 annually in excess interest to what is being collected in
distribution rates).

2|
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MHDI Payments to Shareholder

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

1 Dividend

$1,000,00

$1,000,00

$1,250,00

$1,250,00

$1,000,00

$1,500,00

$1,500,00

$1,500,00

$1,500,00

$1,500,00

$1,500,00

$1,500,00

$1,500,00

N Interest

$1,082,73

$1,082,73

$1,082,73

$1,082,73

$1,082,73

$1,082,73

$1,082,73

$1,082,73

$1,082,73

51,082,713

51,082,73

$1,082,73

$1,082,73

B Year

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

+ Interest paid to Town by MHDI includes approximately $508,000 in excess of
interest collected through distribution rates (difference between 3.85% OEB-
approved rate versus 7.25% interest rate paid to Shareholder)

+ In 2019, MHDI will pay $1.5M; MHDI is proposing a dividend of $1.50 million in
each year of the forecast period of 2020-2022.

A&



Milton Hydro Holdings Inc.
Total payments forecasted to Shareholder from 2001 to 2023 = -

« Interest paid to Town includes approximately $508,000 in excess of interest
collected through distribution rates




Rate Base

Currently Calculated as:
*  Net Fixed Assets (Net of Contributed Capital/Deferred Revenue)
*  Plus: Working Capital allowance defined as 7.5%* x (COP + Controllable Expenses)

1206000000
100000000
80000000
60060000
40000000
20000000

0

~ NN AN

* Changed from 15.0% to 7.5% effective May 1, 2016




Covenants

New Covenents per TD Bank

Covenent Test Rafios Target M5A | 216A | 207A ; 2MBA | 2198 | 2019P | 20208 | 20218 | 0228 | 20238
Current Ratio Minimum 1.1:1 183 166 | 145 | 141 | 167 | 154 | 158 | 159 | 161 | 164
Debt Service Coverage Ratio ~ Minimum 1.15:1 216 13 | 147 11| 1% | 160 | 146 | 162 | 1bd | 16b
Debt to Capital Ratio not greater than60% | 57.2% S.0% | 5.7% | S5.3% | %68 | 56.0% | S6.8% | 57.3% | 57.7% | 8.0k

29



\ Forecasting Risk Factors

Rate Regulation and Regulatory Uncertainty
3 2020 IRM Inflationary factor & Stretch factor approval outstanding
Next COS for MHDI is May 1, 2021; MHDI has asked for a deferral, however

due to the continued shortfall of residential development, MHDI may need to
rebase — cost, resourcing and timing implications

Residential Development in Town of Milton

Growth projections — assuming 1000 new residential connections but this may
be optimistic

Growth in Unit Sub-metering may impact individual residential connections

Economic Uncertainty
Growth
Impact on GS customers

Credit Risk - Impact of OEB Amendments to Distribution System Code with
respect to customer service policies may lead to higher bad debts

Timing & Cost Implications
New Transformer Station & Feeder Lines to deal with continued growth

Ministry of Finance PILS audit assessment on 2015/2016 fiscal years —
reviewing decision to appeal: Impacts 2017 and 2018 - Financial impact ?
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Residential Revenue Based on Cost of Service Growth Comparison to
Actual & Budget vs. OM&A Actual & Budget & Inflation + PEG % Per
1000 Customers
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Milton Hydro Distribution Inc.

Statements of Financial Position

2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Assets
Current assets
Cash and cash equivalents $ 10,059,224 § 8,374,679 § 10,979,258 $ 8,292,408 % 9,210,007 § 9,587,748 $ 10,118,007 $ 10,847,334
Accounts receivable $ 10,344,174 $ 10,369,910 $ 11,960,797 $ 11,883,010 $§ 12,196276 $ 12,472,585 §$ 12,748,524 § 13,026,227
Due from related parties
Unbilled revenue 10,063,177 11,172,503 10,505,873 10,505,874 10,782,835 11,027,122 11,271,082 11,516,602
Income taxes receivable 768,369 180,633 - - - - -
Materials and supplies 1,325,720 1,368,320 1,325,720 1,368,320 1,368,320 1,368,320 1,368,320 1,368,320
Prepaid expenses 977,824 1,004,949 769,412 900,743 900,743 900,743 900,743 900,743
Total current assets 33,538,488 32,470,894 35,541,060 32,950,355 34,458,180 35,356,517 36,406,677 37,659,226
Non-current assets
Property, plant and equipment 95,612,331 102,204,990 104,985,649 108,129,994 115,035,805 119,421,976 123,509,703 127,298,628
Intangible assets 926,566 1,171,266 926,566 908,214 908,214 908,214 908,214 908,214
Total non-current assets 96,438,897 103,376,256 105,912,215 109,038,208 115,944,019 120,330,190 124,417,917 128,206,842
Total assets 129,977,385 135,847,150 141,453,275 141,988,563 150,402,199 155,686,707 160,824,594 165,866,068
Regulatory balances 5,521,412 8,283,379 3,060,586 5,507,097 3,808,414 3,836,057 3,906,057 3,976,057
Total assets and regulatory balances $ 135498797 $ 144,130,529 $ 144,513,861 $ 147,495,660 $ 154,210,613 $ 159,522,765 § 164,730,651 §$ 169,842,125
Liabilities
Current liabilities
Accounts payable and accrued Liabilities $ 18,198,125 $ 17051667 $ 17969654 $ 17,821,855 $ 18,253,940 $ 18624644 $ 18994471 §$ 19,363,385
Long-term debt due within one year
Customer deposits 3,375,448 3,610,992 3,375,448 3,610,992 3,610,992 3,610,992 3,610,992 3,610,992
Total current liabilities 21,573,573 20,662,659 21,345,102 21,432,847 21,864,932 22,235,636 22,605,463 22,974,377
Non-current liabilities
Long-term debt 52,632,529 55,330,111 57,868,124 57,902,052 60,320,957 62,607,898 64,757,561 66,764,418
Post-employment benefits 482,392 496,556 521,755 516,418 537,075 558,558 580,900 604,136
Deferred revenue 12,184,686 14,736,029 15,820,134 17,047,083 20,427,751 22,352,681 24,215,307 26,015,628
Other liabilities 2,037,890 2,019,831 2,037,890 2,019,831 2,019,831 2,019,831 2,019,831 2,019,831
Deferred tax liabilities 2,840,383 3,828,933 2,840,383 3,138,933 3,138,933 3,138,933 3,138,933 3,138,933
Total non-current liabilities 70,177,880 76,411,460 79,088,286 80,624,317 86,444,548 90,677,901 94,712,531 98,542,946
Total liabilities 91,751,453 97,074,119 100,433,388 102,057,164 108,309,480 112,913,536 117,317,995 121,517,324
Equity
Share capital 17,008,908 17,008,908 17,008,908 17,008,808 17,008,908 17,008,908 17,008,908 17,008,908
Contributed surplus
Retained earnings 21,869,310 23,332,694 24,959 087 26,135,688 26,929,588 27,392,226 28,100,321 28,903,749
Distribution Income - current year 2,963,385 4,302,996 2,112,479 2,293,900 1,962,638 2,208,095 2,303,427 2,412,145
Accumulated other comprehensive income/(loss)
Total equity 41,841,603 44 644 597 44,080,474 45,438,496 45,901,134 46,609,229 47,412,657 48,324,802
Total liabhilities and equity 133,593,056 141,718,717 144,513,862 147,495,660 154,210,614 159,522,765 164,730,652 169,842,126
Regulatory balances 1,905,743 2,411,812
Total liabilities, equity and regulatory balances $ 135498799 $ 144,130,529 $ 144,513,862 $ 147,495660 $ 154,210,614 $ 159,522,765 $ 164,730,652 $ 169,842,126
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Milton Hydro Distribution Inc.
Statement of Comprehensive Income

2017 Actual 2018 Actual 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Revenue
Sale of energy $ $ 100,966,319 $ 101,379,746 $ 105,749,878 $ 108,257,451 $ 110,415970 $ 112,574,490 $ 114,733,009
Distribution revenue 16,615,170 17,651,774 18,172,943 18,932,283 19,655,269 20,374,404 21,111,928
Other 1,951,744 2,607,092 2,154,069 2,147,011 2,270,231 2,377,372 2,486,786
119,533,233 121,638,612 126,076,890 129,336,744 132,341,470 135,326,267 138,331,723
Operating expenses
|Cost of power purchased 102,862,812 102,620,246 105,749,878 108,257,451 110,415,970 112,574,490 | 114,733,009 |
Operations & Maintenance 3,334,905 3,772,972 3,848,365 3,922,810 4,020,880 4,121,402 4,224,437
Administration 5,606,342 5,715,269 5,909,294 6,690,190 6,891,475 7,097,793 7,309,268
|Operations, Maintenance & Administration 8,941,247 9,488,241 9,757,659 10,613,000 10,912,356 11,219,195 | 11,533,705 |
Depreciation and amortization 3,482,059 3,761,991 4,093,445 4,498,703 4,814,999 5,113,443 5,412,245
Removals of property, plant and equipment 359,103 25,965 650,000 650,000 450,000 450,000 450,000
115,645,221 115,896,443 120,250,982 124,019,154 126,593,325 129,357,128 132,128,959
Income from operating activities 3,888,012 5,742,169 5,825,908 5,317,590 5,748,146 5,969,139 6,202,764
Finance income (141,734) (182,493) (168,719) (140,000) (140,000) (140,000) (140,000)
Finance costs 2,570,940 2,606,634 2,820,671 2,787,353 2,883,951 2,975,212 3,060,919
Income before income taxes 1,458,806 3,318,028 3,173,956 2,670,238 3,004,195 3,133,927 3,281,845
Income tax expense 888,791 1,270,930 880,056 707,600 796,100 830,500 869,700
Net income before net movement in Reg balances 570,015 2,047,098 2,293,900 1,962,638 2,208,095 2,303,427 2,412,145
Net movement in regulatory balances 1,896,493 1,240,500 - - - - -
Income Tax on Regulatory Balances 598,674 1,015,398
Net income after net movement in Reg balances 3,065,182 4,302,996 2,293,900 1,962,638 2,208,095 2,303,427 2,412,145
Other comprehensive income
ltems that will not be reclassified to profit or loss:
Remeasurements of post-employment benefits (138,500)
Tax on remeasurements 36,703
Net movement in regulatory balances, net of tax
Other comprehensive income for the year 3 (101,797) - - - - - -
Total Net Income $ S 2,963,385 $ 4,302,996 $ 2,293,900 $ 1,962,638 $ 2,208,095 $ 2,303,427 % 2,412,145
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Milton Hydro Distribution Inc.
Statement of Cash Flows

2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Operating activities
Net Income and net movement in regulatory balances 3,065,182 4,302,996 2,112,479 2,293,900 1,962,638 2,208,095 2,303,427 2,412,145
Adjustments for;
Depreciation and amortization 3,733,714 4,047,776 4,329,206 4,412,318 4,827,585 5,143,881 5,442,325 5,741,127
Amortization of deferred revenue (295,202) (368,975) (405,479) (433,656) (515,750) (595,070) (657,374) (719,678)
Post-employment benefits 24,071 14,164 20,068 19,862 20,657 21,483 22,342 23,236
Loss/(Gain) on Removals of property, plant and equipr 359,103 25,965 350,000 650,000 650,000 450,000 450,000 450,000
Contributions received from customers 2,370,326 2,902,259 2,304,793 2,744,710 3,896,419 2,520,000 2,520,000 2,520,000
Net finance costs 2,429,206 2,424,141 2,560,333 2,651,952 2,647,353 2,743,951 2,835,212 2,920,919
Income tax expense 888,791 1,270,930 - - - - -
Change in non-cash operating working capital:
Accounts receivable (353,116) 324,264 (254,175) (1,513,100) (313,266) (276,309) (275,939) (277,703)
Due to/from related parties - - - - - - - -
Unbilled revenue 2,607,226 (1,109,326) (223,256) 666,629 (276,961) (244,287) (243,961) (245,519)
Materials and supplies 227,548 (42,600) - - - - - -
Prepaid expenses (609,139) (27,125) 104,206 104,206 - - - -
Other assets
Accounts payable and accrued liabilities 1,422,438 (1,146,458) 357,030 770,188 432,085 370,703 369,828 368,914
Customer deposits 126,699 235,544 - - - B - -
Other liabilities 1,101,763 - (690,000) - - - -
17,098,610 12,853,556 11,255,204 11,677,008 13,330,759 12,342 447 12,765,860 13,193,440
Regulatory balances (3,596,930) (2,255,898) (211,186) 364,470 1,698,683 (27,644) (70,000) (70,000)
Income tax paid (274,452) (301,386)
Income tax received 403,572 606,742 - 180,633 - - - -
Interest paid (2,570,043) (2,606,634) (2,700,333) (2,820,671) (2,787,353) (2,883,951) (2,975,212) (3,060,919)
Interest received 141,734 182,493 140,000 168,719 140,000 140,000 140,000 140,000
Net cash from operating activities 11,202,491 8,478,873 8,483,686 9,570,160 12,382,089 9,570,852 9,860,649 10,202,521
investing activities
Purchase of property, plant and equipment (8,848,614) (11,011,099) (10,419,770) (10,724,271) (12,383,396) (9,980,052) (9,980,052) (9,980,052)
Proceeds on disposal of property, plant and equipment
Purchase of Intangibles
Loan to associated company (350,000 {350,000)
Net cash used by investing activities (9,198,614) (11,361,099) (10,419,770) (10,724,271) (12,383,396) (9,980,052) (9,980,052) (9,980,052)
Financing activities
Dividends paid (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000)
Proceeds from long-term debt (1,224,934) 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000
Repayment of long-term debt - (1,302,418) (1,443,663) (1,428,059) (1,581,095) (1,713,059) (1,850,337) (1,993,143)
Net cash from financing activities (2,724,934) 1,197,582 1,056,337 1,071,941 918,905 786,941 649,663 508,857
Change in cash and cash equivalents (721,057) (1,684,645) (879,747) (82,171) 917,598 377,741 530,260 729,326
Cash and cash equivalents, beginning of year 10,780,281 10,059,224 11,859,005 8,374,579 8,292,408 9,210,007 9,587,748 10,118,007
Cash and cash equivalents, end of year 10,059,224 8,374,579 10,979,258 8,292 408 9,210,007 9,587,748 10,118,007 10,847,334
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MILTON HYDRO DISTRIBUTION INC.
MISCELLANEOUS REVENUE

POLE ATTACHMENT FEE & 260,595 | 3 183634 | $ 152,749 | % 185,000 | $ 188,700 | $ 192,474 196,323 200,250
CHISHOLM ROOF RENTAL § - $ 7,200 | § 3600(% 3,600 | % 3,600 |% 3,600
INTEREST CHARGE $ 287540 | $ 296,551 1 ¢ 299,756 | $ 308,436 | $ 314605 | & 320897 | § 327315 | % 333,861
REGION - WATER AND SEWAGE FEE| § 636,101 | § 670225 | % 710,577 | 8 717,743 | $ 752,366 | $ 785801 | $ 819,954 | § 856,155
COLLECTION CHARGE $ 185,880 | § 185430 |5 179,449 (3 48,360 | § - s - s - s -
RECONNECTION CHARGE 3 6655 | % 5120 § 412013 6487 | § 6,811 | % 7152 | % 7509 |5 7,885
PURCHASE DISCOUNTS k3 - $ - § - |8 ~ ¥ - |8 -
SALE OF SCRAP MATERIAL 5 19751 | & 17,287 | § 20537 | 3% 11,643 | $ 11,843 | 11,843 | § 11,543 | 8 11,543
MISCELLANEOUS REVENUE $ 54321 % 3.038|% 2000|$% 15000 | 5 10000 | $ 10,000 | 10,000 | & 10,000
N.S.F. CHARGE 5 2836 |3 25501 % 2509 |% 27801 % 29191 % 297718 3037 | % 3,008
OCCUPANCY CHARGE $ 197,850 | § 227550 | % 196,590 | 5 209640 | $ 200640 | $ 209640 | § 209640 | § 209,640
MET BOOK VALUE OF DISPOSALS | % - $ - $ = $ - |8 - b -
CDM 2015-2022 Program Incentive payment $ 527,439

Disposal of Land/Fixed Assets 5 - $ - |3 - |8 - |8 -
LAWYER'S CERTIFICATES $ 847 | § 842 | % 900 | $ 1,348 [ § 1,348 | $ 1,348 | $ 1,348 | § 1,348
BILLING FEE-MEGS (Sentinel Lights) $ 3828 |8 3828 | % 3828 | $ 3828 |8 3828 | % 3828 | % 3,828
OFF CYCLE METER READ $ 3780 % 3360 | % 2880 |% 3160 | & 3160 | % 3160 | 3 3160 | % 3,160
STATEMENT OF ACCOUNT $ 285 % 242§ 283 | % 100 % 100 | % 100 | $ 100 | $ 100
INTERVAL METER READ % 64,065 | $ 80730 | % 72,807 ( § 87300 | & 87300 | % 87300 % 87300 S 37.300
MHTI Billing Fee (Sentinel Lights) $ 3,828 3 - $ - % = 3 L % L
RETAILER - ONE TIME CHARGE $ - $ - 5 - $ - kS -
RETAILER - LDC CONSOL BILLING $ 5178 | § 4384 | § 4695 | § 5563 | % 5563 | % 5563 | % 5563 | % 5,563
RETAILER - RETAILER CONSOL BILL $ - $ - $ B $ - $ -
MONTHLY FIXED CHARGE % 3600(% 3600 % 3,780 | % 5200 % 52001% 5200 8§ 5200 | & 5,200
MONTHLY VARIABLE CHARGE $ 8644 | % 7330 % 75000 % 92951 % 9295 % 9205 | % 8285 |8 0,205
STR REQUEST FEE 3 7813 AR 8213 104 | §$ 04 | 8 104 | 104 | § 104
STR PROCESSING FEE 3 136 | $ 143 | % 148 | $ 180 $ 180 | $ 180 | § 180 | § 180
Interest on RSVA accounts % {22618)| § 14,758 | % 10,000 | 92,148 | § 15,000 | § 15,000 15000 | $ 15,000
OPA Programs - received' $ 1,922,546.00 | § 3.282,013.00

OPA Programs - spent $ (1,936,468.00)| $ (3.282,013.00)

TOTAL MISCELLANEOQUS $ 1,656,541 |5 2238118 |% 1,675188|% 1,720413|$% 1631,261|$ 1,675161[% 1,719,998|% 1,767,108
Deferred Revenue (new effective 2015] $ 285202 | $ 368974 | $ 405479 | 5 433656 | $ 515750 | $ 595,070 | § 657,374 | § 719,673
Total Other Revenue (Before Reg

Adjustment) $ 1,051,743 |$  2607,002|$ 2,080,667 |§ 2,154,069 | 2147011 [§ 2270,231|$ 2,377,372 |$ 2,486,786
MISC. INTEREST INCOME $ 141733 | § 182493 |$ 1400005 168719 | % 140,000 | § 140,000 | § 140,000 | $ 140,000
Total Other Revenue {After Deferred

Revenue} $ 2,093,476 | § 2,789,585 |$ 2,220,667 |$ 2,322,738 |% 2,287,011 |% 2410231 |$ 2517372|% 2,626,786
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Milton Hydro Distribution Inc.

Administration Summary

2015 2016 2017 2018 2019 2019 2020 $ Variance $ Variance

Actual Actual Actual Actual Budget Projected Budget 2019P - 20198 20208 - 2019P
Community Relations $ 21,420 | $ BEBO | $ 14004 | § 10120 §  23.040|$  11,100| 5 17600 % (11.040)[ $ 6,400
Neter Reading $ 302,929 | 3 210720 | $ 285646 | § 267,407 | 3 207931 | $ 227,924 | $ 296,794 | $ (70.008)] $ 68,870
Billing $ 1136031 % 1,086549|$ 1174950 | S 1,139,585 | $ 1,173,536 | 3 1,110,444 | § 1,206,010 | $ (63,099)| 3 95,566
Finals $ 368,281 5 4140685| 5 4396865 426,116 | 3 453,479 | 5 404,413 | 5 467,891 5 (49,066)| $ 63,478
Collections $ 340142 | $ 325561 | S 324,231 $ 266,016 | $ 320,651 | $ 202,893 | & 291,696 § 27.757) § (1,197
Board Expenses §  100540| $ 98634 % 104617| % 86818 100.705| 35 99,109 § 638173 (1.596)| $ (35,292)
Execulive Expenses $ 1152477 | $ 1,097,471 | $ 098,342 | $ 1,008,503 | $ 1359861 | $ 1,054,223 | § 12628603  (305638)| $ 208,437
General Administration $ 2370303 | $ 2,172,887 | $ 1,808389 | 5 1035331 | 5 2,075034 | $ 2,109,756 | 5 2,449,564 | 5 34722 | 8 339,808
Bullding Expense § 395009 % 441062 § 456252 | $ 545373 | §  598.265| 5 599433 | 5 634,250 | § 1167 | 3 34,827
Total Administration $ 6,188,032|$ 5856248 | $ 50606207 |3 5715260 § 6,402,504 | $ 5,009,294 | § 6,690,190 | & (493,210)} 3 780,896




Milton Hydro Distribution Inc.
Operating & Maintenance Expenses

VARIANCE VARIANCE
2019
2017 Actual 2018 Actual | 2019 Budget | Projected 2020 Budget Proj18 - Bud19 Budget20 - Proj19

Transformer Station 5 59,666 | § 37,960 | $ 54,659 | § 42,322 15 61,147 | 5 (22,337} $ 18,825
Overhead Lines S 468,144 | S 761,700 | $ 696,513 | § 570,249 | $ 538,866 | 5 (126,264} § {31,384)
Underground Lines S 148,734 | 5 67,439 | % 84,437 | S 151,954 | & 173,219 | S 67,517 | 5 21,265
Maintenance of Line Transformers S 176,479 ] $ 178,194 | § 213,874} 5 274971 | S 206,151 ] 5 61,097 | § (68,821)
Tree Trimming S 259,508 | & 373,691 | $ 349,315 | & 336,793 | § 373573 )% (12,522)] 36,780
Underground Locates $ 378,024 | S 373,373 | s 380,000 | $ 350,000 | § 330,000 | S (30,000}] {20,000)
Meter Maintenance S 369,993 | & 412,303 | $ 400,812 1 § 365,885 [ & 352,395 15 (34,927)] & {13,490)
Bell & Cable 5 10,797 | 8 1049115 10,404 | 5 17,613 | S 18,346 | & 7,210 | § 733
Customer Premises 5 302,193 | § 382,742 | 5 378,722 | ¢ 425,780 | $ 399,498 | $ 47,058 | S (26,281)
Engineering Admipistration S 730,958 | § 784,974 | 5 873,193 ] % 792,832 | 5 282,610 | S (80,361)] 5 89,778
Stores Administration 5 244,860 | S 251,505 | S 284,863 | S 356,015 | S 382,004 15 71,153 ] 5 25,589
Control Room contract services ) 185,550 | 5 138,600 | $ 255,000 | ¢ 163,950 | 205,000 | $ (91,050)] $ 41,050
Total Operating & Maintenance Expenses $ 3,334905|% 3,772,072 % 3,981,791 | $ 3,848,365 | % 3,922810( % {133,426)| $ 74,445
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Milton Hydro Distribution Inc.
Capital Expenditures

System Access
System Renewal
System Access
Subdivision Costs
Total Dislribution Expenses
NBV Remavals
Building for New Headquarters
Building - wark in prograss
WIP
Other Capex - Replacement & Refurbishment/Tremaine TS
Non-Growth Related Capex
Total Transmission and Distribution Capital
Expenditures

Tola! Other Capital Expenditures (office agml, tools)
Tolal Land Capital Expenditures

GROSS CAPITAL EXPENDITURES

Less: Contributed Capital Portion of CGAPEX
Refunds te Developers

Capital Contribulions Received - Growth-Relaled
Capital Contribulions Received - Non-Growth Related
Total Capital Contributions - nat

on Cash Flaw

Net Capltal Exp as - Net |

k3

2017 Actual 2018 Actual 2079 Budget | 2019 Profected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
1,344.514 1,719,914 2,225,064 6,153,621 1,880,000 1.880,000 1,880,000
2,251,090 2,357,540 1,811,526 1,436,270 1.539.052 1,539,052 1,539,052
1,360,039 2,596,708 2,292,294 1,440,720 3,345,000 3,345,000 3,345,000
3.078.183 2,520,000 2,570.492 2,520,000 2,520,000 2,520.000 2,520,000
B,033,825 8,874,760 9,184,170 8,999,378 11,650,610 9,284,052 8,284,052 8,284,052

(770,626} (404,135) {350,000} {650,000) {650,000) {450,000) (450,000} (450,000}
74,555 55,832 307,160 130,000
336,388 164,901
1,000,060 1,000,000
[359,683) {183,402) 850,000 657,160 (520,000) (450,000) (450,000} (450,000)
7.674,142 9,691,358 9,844,170 9,656,538 11,030,610 8,334,082 8,834,052 8,834,052
815,735 1,283,776 225,600 417,733 702,786 606,000 696,000 696,000
8,489,877 10,985,134 10,088,770 10,074,271 11,733,396 9,530,052 9,530,052 9,530,052
o} 0 o 0
(2,879,515) (2,920,318) (2,304,793) (2,744,710) (3,896,419) (2,520,000} (2,520,000) (2,520,000}
0 1] o 0
(2,879,515) {2,920,318) {2,304.793) {2,744,710) (3,898,419) (2,520,000} {2,520,000) (2,520,000)
5,610,362 8.064,816 7,764,977 7,329,561 7.836,978 7.010,052 7,010,052 7.010,052
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Milton Hydro Distribution Inc. 9
Key Assumptions

Revenue

e Utilized the Town of Milton’s growth projections for residential development adjusted for
confirmations from major builders. These figures reflect the general slowdown in the housing market,
the effect of new mortgage regulations and the uncertainty regarding development fees.

o 2019P- 1,000 residential units (budgeted 1,000)
o 2020- 1,000 residential units
o 2021- 1,000 residential units
o 2022- 1,000 residential units
o 2023 - 1,000 residential units

e Distribution rates for 2019P have been adjusted based on Milton Hydro’s OEB-approved rate filing
effective May 1, 2019 with an Incremental Rate (IRM)/stretch factor adjustment of 1.2% (1.5%
inflation offset by 0.30% stretch factor). Rates effective May 1, 2020 are assumed at 1.85% based
on approved inflation factor of 2.0% less approved stretch factor of 0.15%. The 2021 to 2023
distribution rates are based on IRM of 1.50% (an inflationary increase of 1.80% offset by 0.30%
stretch factor adjustment).

¢ Commencing in 2016, the distribution rate for Residential customers has been moving from a
combination of fixed and variable rates to a 100% fixed rate by May 1, 2019 in a way that is meant
to be revenue neutral. Historically, average consumption by residential customers was significantly
impacted by weather, conservation, technology, etc. As Milton Hydro transitions to a 100% fixed
rate, the impact on consumption due to these factors is irrelevant to Residential Distribution revenue.

*  Average monthly consumption for residential customers is forecast to be 731 kWh/month for 2019
relatively similar to the 2019B of 737 kWh. Subsequent to April 30, 2019, there is no variable
distribution rate for residential customers. Going forward the distribution revenue is based on
100% fixed distribution rate (May 1, 2019 - $27.87 per month).

e 2020B Growth for GS <50 is based on 20 net new customers per year with average monthly
consumption of 2,671 kWh (2019P, 18 customers, 2,671 kWh). Distribution revenue for GS<50kW
class is based on consumption (kWh) and a fixed service charge.

e 2020B Growth for GS >50 — 999 is based on 12 new customers per year with average monthly
demand of 145 kW (2019P - 20 new customers with average monthly demand of 145 kW).
Distribution revenue for GS>50kW class is based on demand (kW) and a fixed service charge.

e For 2019P for GS>1000 kW is based on 14 existing customers with average monthly projected
demand of 1,748kW per customer. For 2020 average monthly demand is forecast at 1,748 kW on the
14 existing customers. Demand is based on recent historical figures adjusted by customer.
Distribution revenue for GS>50kW class is based on demand (kW) and a fixed service charge.

e No growth is assumed in the Large Use rate classification (Magna, Modatek, Roxul). Demand
assumed based on historical trends of each of the three existing Large Use customers. Distribution
revenue for the Large Use class is based on demand (kW) and a fixed service charge.
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Other Income

Milton Energy & Generation Solutions Inc. (MEGS)_

e MEGS has contracted with MHDI to provide the billing and customer service/collection
services.

e Effective June 1, 2019 MHDI billed MEGS based on a fully allocated cost plus return of
$3.56 per bill. MHDI has assumed the following rates and percent increases effective June
1st in each year of the forecast.

June 1, 2018 to

June 1, 2018 to

June 1, 2020 to

lune 1,2021to

May 31, 2019 May 31,2020 | May31,2021 | May31,2022
MHDI Bill Fee charged to MEGS 5 3.49 | 3.56|$ 36318 3.70
Percent Increase 2.05% 2.01% 1.97% 1.93%

Controllable Expenses

PILs

For 2020, compensation reflects an increase of 2.2% for bargaining unit staff in line with the
Collective Agreement effective January 1, 2017 expiring December 31, 2020 and an estimate for
total compensation relating to management staff (inflation adjusted 2.2% plus progression, if
applicable).

In 2019, the Pay Equity Maintenance Agreement was finalized. A Pay Equity adjustment was
identified for one female job class, Senior Clerk. Based on the Pay Equity Commission’s
Regression Line Calculator Proportional Value Method, a retroactive adjustment was calculated
from January 1, 2017 to June 30, 2019 and paid out in August 2019 ($17K).

Staff levels are monitored regularly against other utilities of similar size. Headcount at the end of
2019 is forecast to be 52 FTE (full time equivalents). Headcount is forecast as follows:

o 2019P- One (1) SCADA Technician (new)

o 2020- Two (2) additions -Director of Operations (vacant); Purchasing Manager (new)
o 2021- One (1) headcount addition

o 2022- One (1) headcount addition

o 2023- One (1) headcount addition

Controllable expenses are assumed to increase by 2.5% for each of 2021 through to 2023.

Milton Hydro is subject to Payments in Lieu of Tax (“PILs”); tax rates assumed as follows:

o 2019P- 26.5%
o 2020- 26.5%
o 2021-  26.5%
o 2022- 26.5%
o 2023-  26.5%

In September 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
The Ministry of Finance proposed a tax adjustment of $690,000 with interest estimated at $147,000 (non-
deductible for tax); MH is reviewing the tax adjustment with its tax consultants, KPMG. The $690,000 tax
adjustment is a timing difference, with the exception of minor permanent exclusions (less than $10,000).
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The budget assumes that MH will pay the assessment ($837K) for 2015/2016 in 2019. No provision has
been made to the budget for an assessment of 2017 & 2018 tax years; it is estimated that the tax impact of
the adjustment would be $1.2 million less CCA adjustments plus interest.

Interest
o Interest of 7.25% payable on the debt to the Town commenced on October 1, 2001. Payments are
made to the Town on a quarterly basis. No principal payments of this promissory note have been
made during the forecast period. The budget assumes that Milton Hydro will continue to pay the
Town at a rate of 7.25%, however the OEB-approved deemed interest rate pursuant to the 2016 Cost
of Service Rate filing on this demand facility is 3.85% which means that approximately $508,000 of
interest is being paid annually to the Shareholder in excess of what has been approved by the OEB to
be recovered in distribution rates.
o Milton Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its
multi-year capital program:
o November 12, 2009 — Infrastructure Ontario ($15.752M)
o March 27, 2013 — Infrastructure Ontario ($20.044M)
o December 15,2015~ TD ($12.0M)
o December 15, 2015 — Infrasturuce Ontario ($4.0)
In October 2019, Milton Hydro borrowed $3.0 M with an interest rate of 3.146%. MH is expecting
to borrow an additional $1.0 M in December 2019. During the forecast period, Milton Hydro is
planning to borrow as follows:
July 2020 - $4.0M — Interest rate — 4.0%
July 2021 - $4.0M — Interest rate — 4.0%
July 2022 - $4.0M — Interest rate — 4.0%
July 2023 - $4.0M — Interest rate — 4.0%
Capital

Capital expenditures — Growth Related
o New Residential connections

o 2019P - 1,000 new residential connections (budgeted 1,000)
e 2020 to 2023 - 1,000 new residential connections in each year

e cost per residential unit of $2,520 which includes all capital costs, incremental
overhead charges, external costs, secondary buses and meters.

e Developers continue to pay for growth-related capital expenditures and Milton
Hydro rebates the developer based on the number of connections to the distribution
system. Refunds to the developer are made based on actual residential
connections/load over the 5 year connection horizon allowed under the Distribution
System Code; over the last 5 years, MHDI’s contribution has been approximately
36-40% of total capital costs of completed subdivisions.

o New General Service connections
e 2019P-38,2020B — 48 new underground/overhead (traffic/streetlight) services.
o Contributed Capital Policy (now captured in Deferred Revenue) '
¢ 100% contributed capital on new General Class services
o New Residential services not associated with growth are funded through rates
e New Residential services related to growth — MHDI contributes to developers of
residential subdivisions based on an economic evaluation.



Capital expenditures

o MHDI System Access Projects (incl Subdivisions)

o 2019P- $4.80 million

e 2020- $8.67 million

e 2021- 2023 $4.40 million
o MHDI System Renewal Projects

o 2019P- $1.91 million

e 2020- $1.44 million

e 2021- 2023 $1.54 million
o MHDI System Service Projects

e 2019P- $2.29 million

e 2020- $1.44 million

e 2021- 2023 $3.35 million

o One Time & General Plant Expenditures

e 2019P

Tremaine TS
o Breakers (2) - $1 M - final installment,
o Feeder Egress $1.5M
Rolling Stock (2 Pick-ups, 1 Electric Vehicle) - $128,000
IT Security - $28,000
ArcGIS Maps - $40,000
Server/Desktops - $71,000
Building
o Warehouse Floor - $170,000,
o Boiler - $105,000
o Geothermal - $20,000

Halton TS2 expansion - $650,000
Utilismart - $502,000
Server/Firewall/Desktops - $82,500
Building

o Elevator retrofit - $130,000

Chey



Milton Hydre Distribution Inc.
Variance Analysis

FINANCIAL SUMMARY

Results of Operations

bl

2017 2018 2019 2019 2020

Actual Actual Budget Projected Budget
Net Distribution Revenue $ 16615170 § 17,651,774 & 18,118,944| § 18,172,943 § 18,932,283
Other Income (incl Finance Income) 3 2093477 § 2607092 & 2220667 § 2322788| § 2,287,011
Controllable Expenses $ 8541247 $ 9488241 $ 10,398,073 § 9,757,659 $ 10,613,000
Depreciation $ 3482089 § 3,781,991 § 4010333 $ 4,093,445 § 4,493,703
Interest $ 2,570,940 § 2,606,634 $ 2,700333| § 2820671 % 2,787,353
Removals L 359,103 % 25965| § 350,000| % 650,000 & 650,000
Net Income Before Tax & Reg Movement $ 1,458,806 $ 3,318028| $ 2874079 $ 3173956 § 2,670,238
Total PlLs $ 888,791 $ 1,270930| § 761,600| § 880,056 § 707,600
Regulatory Movement/Taxes $ (2495167} 5 (2,255808)) § 4 8 $
Other Comprehensive loss $ 101,797
Net Income After Tax & Regulatory Mcovement 2,963,385 4,302,996 2,112,479 2,293,900 1,962,638|
% increase (decrease) 0.4% 452% -32.4% B.6% -14.4%

2019 Projected net earnings after tax of $2,293,900 is estimated to be $181,421 higher than 2019

Budget.
¢ higher Other Income - $102,121

¢ lower Controllable Expenses - $640,414
¢ higher Distribution Revenue - $53,999

Offset by:
¢ higher Deprecication - $83,112

higher Interest Expenses - $120,338

L}
e higher PILS- $118,456
L]

higher PP&E disposals - $350,000

2020 Budgeted Net earnings after tax of $1,899,940 is forecast to be $331,262 lower than 2019

Projected.
s lower Other Income - $35,777

s higher Controllable Expenses - $855,341
¢ higher Depreciation Expense - $405,258

Offset by:

» higher Distribution Revenue - $759,340

¢ lower Interest Expense - § 33,318
¢ lower PILS - $172,456

¢ Capital Expenditures —

As required by the OEB, distributors are now required to report investment projects and activities into

one of four investment categories; System Access, System Renewal, System Service and General Plant.
Milton Hydro, starting in 2015 has revised its budgeting of Capital to reflect these new categories.

o Milton Hydro is projected to spend $9.8 million on net capital expenditures during 2019

compared to plan of $9.6 million. 2019B envisioned 1,000 new subdivisons connections and

is expected to reach this target. A number of Municipal/Region projects were delayed to



2020 and the 2 new feeder positions at Tremaine TS purchased from Hydro One will be used
& useful by end of year 2019 —the initial deposit of $1 million was paid in 2018 with the

balance of $1 million paid in 2019, along with the Feeder Egress costs of $1.5 million
incurred in 2019.

o Net Capital expenditures in 2020 are forecasted to be $8.98 million including the Halton TS
expansion $650K deposit, a number of Municipal/Region projects ($5.7M gross capex) and
costs related to new Settlement services ($502,000). Milton Hydro is projecting 1,000 new
Subdivsion connections.

e The 2019 Budget envisioned a Net Cash outflow of ($0.9M) which included obtaining net third party
financing in 2019 of $4.0 million; it is projected for 2019 that there will be a Net Cash inflow of ($82K)
with $4 million in third party borrowings in 2019. 2019 includes a $837,000 payment for its MOF
2015/2016 PILS Assement & Interest penalty. It is projected that 2020 will have a Net Cash inflow of
$917,000 with $8.98 million in capex spending anticipated.



The results of the Corporation’s operations are outlined in the following section.

Distribution Revenue

Hi.3

2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget
Met Distribution Revenue 3 16,615,170) $ 17.651,774] $ 18,118,944 % 18,172,943 § 18,932,283
% increase (decrease) 6.2% 2.6%| 0.3%| 4.2%

Projected Net Distribution Revenue for 2019 is expected to be $18.17 million, $53,999 or .29% over plan.
The variance is attributable mainly to the following factors:

. Rates - Distribution rates effective for May 1, 2019 are based on Milton Hydro’s OEB-approved

rate adjustment of 1.2% (inflation adjustment of 1.50% with stretch factor 0.3%);

Connections — it is expected that there will be approximately 1,000 new residential connections for
2019 and the budget envisioned 1,000 new residential connections.

Commencing in 2016, the distribution rate for Residential customers has been moving from a
combination of fixed and variable rates to a 100% fixed rate by May 1, 2019. Historically, average
consumption by residential customers has been significantly impacted by weather, conservation,
technology, ete, Effective May 2019 IRM, Milton Hydro has transitioned to a 100% fixed rate, for
residential customers making the impact on consumption irrelevant to Residential Distribution
revenue (May 1, 2019 - $27.87 per month)

Demand — Large Volume GS customers (>50KW) using demand as the determinant for variable

distribution charges.

Net Distribution revenue for 2020 is expected to increase by $759,340 or 4.1% over 2019 Projected to $18.93

million. The increase is attributable to the following:

# of Customers/ Billing Billing Determinants (kWh{kW) Net Revenue
2018P o] 2020 Diff 2019Proj 2020 Diff 2019Proj 2020 Diff
Residential 37,480 38,480 1.000 324,832,588 333,640,365 27%| $12,403,390| $12,968,165 5564.775
GS< S0kwW 2,584 2,704 20 87,263,111 87,740,437 0.5% 2,147,192 2,185,838 $38,646
GS>50kW 349 351 12 595,762 620,175 41%|  2142133] 2270058 $127.926
GS>1000kW 14 14 0 293,664 293,664 0.0% 590,466| 802,986 $12,520
Large Use 3 3 0 280,618 260,619 0.0% 516,477 524913 88436
Streetlight 0 0l 18,884 16,884 0.0% 302,37 308,885 $6,504
Sent Light 0 0 384 384 0.0% 30,050 30,559 $509
MicroFit 0 o a na nal 40,843} 40,868 $25
4053  41562) 1082 } ] { $18,172,043| s$18,932,283| $759,340
. Distribution Volumes
o Overall electricity distributed on the systetn is expected to increase in 2020 due primarily to the
continued growth from residential development in the Town of Milton. There are expected to
be 1,000 new residential units connected in each of 2020 through 2023.
o  For the Residential customers, the impact of consumption will be marginalized since we moved
to a 100% fixed distribution rates effective May 1, 2019.
o In 2020, it is expected that GS<50kW will add 20 customers with an average consumption of

2,671 kWh.
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o For the larger volume industrial/commercial accounts, the forecast is for 12 new GS>50
customers in each of 2020 through 2023 with average monthly demand of 145 kW.
o  There are 14 existing GS>1000 customers forecast in 2020. Demand is forecast at 1,748 kW.

o The Large Use customer class is forecast to remain stable at an average demand of 7,795 kW.
There are no new customers in the forecast.

O

The total customer count is expected to be 40,530 by the end of 2019 (excluding streetlight and
sentinel light customers), and increase to 41,578 or 1,048 customers in 2020.

Total 2019 distribution revenue composition is marginally different from the prior year with approximately
68.25% of revenue from residential customers, 29.50% from general service customers . The composition is
continuing to shift to residential class as this is where the largest customer growth has been. Milton Hydro’s
3 largest customers account for 2.8% of Distribution Revenue.
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Other Income
2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget
Other Income 3 1951743 § 2,607,002 3§ 2.080,667| % 2,154,069| $ 2,147,011
Finance Income $ 141,734| $ 182,493| § 140,000| 3 168,719 $ 140,000
Total Other Income 3 2,003,477 | $ 2,789,585) § 2,220,667 § 2,322,788| § 2,287,011
% increase (decrease) 33.3%) -20.4% 46% -1.5%

In 2019, Other Income is projected to be $102,121 (4.6%) higher than 2019 budget. The increase is
primarily attributable to:

*

® & & & @ & & & »

Higher Pole Rental fees- $32,000

Higher RSV A Interest Charges - $86,000

Higher Occupancy Charges -$13,000

Higher Customer Interest Charges - $9,000

Higher Interest Income - $29,000

Interval Meter Read Charges - $15,000

Higher Deferred Revenue - $28,000

New Chisholm roof rental - $7,200 (for 2018 and 2019)

Higher Region/Water Revenue - $8,000

Higher Miscellaneous Revenue $13,000 (mainly due to recovery of writeoffs)

Offset by:

Lower Collection/Reconnection Charges -$129,000 — OEB mandated no collection charges
effective July 1, 2019

Lower Disposal of Fixed Assets $9,000

Other Income for 2020 is forecast to decrease by $35,777 (-1.5%) over 2019P. The decrease is primarily
attributable to:

Lower Chisholm roof rental - § 3,600

A decrease in Collection/Reconnection Charges - $48,000

A decrease in Interest Income - $29,000

A decrease in RSVA Interest Charges - $77,000

A decrease in Miscellaneous Revenue $5,000 — no further recoveries expected
Offset by:

Increase in Region Water Charges - $35,000 in line with growth

An increase in Deferred Revenue - $82,000

An increase in Interest Charges/Pole Attachment fees - $10,000



Operations & Maintenance Expense

Bk

% Increase (decrease)

2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget
Maintenance S 2,385,180 | % 2643,166 | § 2,887,532 | § 2735792 | % 2,819,738
Tras Trimming $ 259.508 | § 373691 $ 349,315 | § 336,793 | $ 73,573
Underground Locatas S 78024 $ 73373 % 380000 | § 350,000 | $ 330,000
Customer Premises 3 302,193 | § 382,742 & 378722 | & 425780 | $ 399,408
Total Operating Exp $ 3,334,905 $ 3772972 | % 3905560 § 3,848,365 | & 3,922,810
13.1% 5.9% -3.7% 1.9%

Operations & Maintenance Expense for 2019 is projected to be $147,204 lower than 2019 budget (-3.7%).
The decrease is attributed to the following:

e Lower Locates — $30,000
s Lower Conirol Room costs — $91,000

s Lower Tree Trimming - $12,500

* Lower Maintenance - $2,000

¢ Lower Station Service - $12,000
* Lower Meter Maintenance — $35,000 — more time spent on capital projects including SCADA
¢ Lower Engineering/Stores — $23,000 — better allocation of management time between capital

and maintenance projects & lower inventory adjustments
OFFSET BY

¢ Higher Customer Premises — $47,000 - linemen attending customer properties
¢ Higher Bell & Cable - $7,000

Operations & Maintenance Expense for 2020 is projected to be $74,445 higher than 2019 Projected
{1.90%). The increase (decrease) is attributed to the following:

* Engineering/Stores Administration — $116,000 — includes the hiring of a Purchasing Manager
e Tree Trimming - $37,000 - in line with Milton Hydro’s trimming schedule

* Control Room - $41,000

¢ Underground locates — ($14,000)

e Maintenance/Substations — ($59,000 )
e Customer Premises — ($26,000)

e Meter Maintenance - ($14,000)



Administration Expense

Administration Expenses are comprised of the following:

2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget

Promotion/Community Relations $ 14,094| 3 10,120 $ 23,040 $ 11,100 $ 17.500
Billing/Meter Reading ] 1,460,596 $ 1,406,992 § 1,471,469] % 1,338,367] & 1,502,804
Finals/Collections $ 763,916 & 692,133 $ 774,130| % 697,306 & 759,587
General Administration $ 2806,732| $ 2973834| $ 3,434,895 § 3163979 & 3,712,224|
Board 3 104,752] § 86,818 $ 100,705 $ 99,109 $ 63,8171
Building 3 456,252| $ 845373 $ 598,265 § 599,433 $ 634,259
TOTAL ADMINISTRATION $ 5606,342] § 5715269 | $ 6,402504 | $ 5,900,294 | § 6,690,190

% increase {decrease) 19% 12.0% Brvd A 13.2%

Total Administration Expense for 2019 is expected to be ($493,210) or (-7.7%) lower than plan due to:

»

Promotions/Community Relations — overall ($11,940) lower than plan - Community

School Safety programs performed on a rotational 3 year program.

Billing/Meter Reading/Finals/Collections - overall ($§209,926) lower than plan

Credit Insurance
Bad Debt increase

0000000

General Administration — overall ($270,216) lower than plan due to:

Subcontract Meter reading/Olameter Probing

Direct Labour — IT Settlement Specialist on materity leave
Postage/ Customer bills
Computer Consulting

Training/conferences (Harris Training delayed)

($163,000)
($22,000)
($6,000)
($8,000)
($14,000)
$20,000
($8,000)

o Direct Labour - Director of Ops (vacant); partial reallocation of CEQ’s time to MEGS/MHHI

& comp adjust.

o Incentive Plan/Employee Future Benefits
o Audit & Legal costs
o Consulting/Regulatory

& & & & & & o & O 0

Safety Consulting

Harris/Northstar support

Pay Equity consulting

Privacy Audit

Respect in the Workplace/Intervention
Portal support/consulting

Disaster Recovery

Cyber Security - Esentire

HR Consulting

Customer Survey

o PL & PD Insurance

($361,000)

$6,000

($9,000)

$27,450
$4,500
$8,000
$32,000
$29,000
$20,000
($5,000)
($20,000)
($34,000)
($9,000)

$2,000
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Total Administration Expense for 2020 is budgeted to be $780,896 higher than 2019P, representing a 13.2%

increase due to:

e o & o & & o o

Direct Labour - $540,000

O

O

o]

Compensation for bargaining unit staff reflects current collective agreement (2.2%) and an
estimate for total compensation relating to management staff.

Two additional hires in 2019 ~ Director of Operations (vacant) and
Purchasing/Stores/Facilities Manager (new)

Return of IT Settlement Supervisor from maternity leave

Consulting - $16,000

®)

O 00000000

O

Safety Consulting - $20,000

Post Employment Benefit Actuarial Valuation - $8,000
Labour Negotiation Assistance - $10.000
Security Audit — DBG - $25,000

Business Continuity - $30,000

Disaster Recovery $20,000

Privacy Audit - ($32,000)

Respect in Workplace Investigation ($11,000)
Workplace Facilitation ($18,000)

Pay Equity Assistance —($13,000)

Customer Portal Support «($10,000)

Software Maintenance - $78,000 (includes Utilismart - new)

Audit/Legal - $15,000

Regulatory - $202,000 (Distributon System Plan consulting; Customer Engagement consulting)
Postage/Billing - $11,000

Community/promotion programs — $6,400

Board Expenses - ($36,000)

Hand-delivered charges ($25,000) — OEB mandated no collection fees from July 1, 2019
Building Expenses — ($60,000)
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Interest Expense

2017 2018 2019 2019 2020

Actual Actual Budget Projected Budget
interest (20167 - Deemed) § 2510940 § 2605634 $ 270033 § 2820671 3 2787353
% increase (decrease) 1.4%' 36% 4.5% -1.2%

Effective October 1, 2001, MHDI began paying interest of 7.25% on the promissory note ($14,934,210) to
the Shareholder in line with the deemed interest rate included in distribution rates. Effective May 1, 2016,
MHDI filed its 2016 Cost of Service and the deemed interest rate included in distribution rates was adjusted
to 3.85%; however, it was agreed that Milton Hydro would continue to pay interest on the promissory note to
the Town at 7.25% (representing annually $508,000 of interest in excess of what Milton Hydro is collecting
in distribution rates).

Milton Hydro pays interest of 75 bps on the Letter of Credit ($3.0 million) that is required to be posted with
the Independent Electricity Market Operator (IESO) at the time of market opening as well as interest paid out
on customer deposits.

Milton Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its multi-year
capital program:

o November 12, 2009 — Infrastructure Ontario ($15.752M)

o March 27, 2013 — Infrastructure Ontario ($20.044M)

o December 15, 2015 — Infrasturuce Ontaric ($4.0)

o December 15,2015 - TD ($12.0M)

In September 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
The Ministry of Finance proposed a tax adjustment of $690,000 with interest estimated at $147,000 (non-
deductible for tax); MH is reviewing the tax adjustment with its tax consultants, KPMG. The $147,000
interest has been included in 2019 interest. No provision has been made to the budget for an assessment of
2017 & 2018 tax years.

Infrastructure Ontario:

To-date, Millon Hydro has drawn down the entire $15,752,257 under the existing Financing Agreement No, 09Mil930079055FA
with Infrastructure Ontario dated November 12, 2009

Debentur | Debenture | Debenture | Debenture | Debenture | Debenture =
el #2 H3 #4 5 6

L 880, ,000, ,487,2 550, 752,25

Principal Amount $285,000 $2,880,05 $4,000,00 $3,487,20 $2,550,00 $2,550,00 $15,752,
7 ] 0 0 Q 7

Closing Date 01-Apr-16 | 01-apr-10 15-Jul-10 | 15-Sep-11 | 15-Feb-12 | 17-Sep-12
Maturity Date 01-Apr-16 01-Apr-25 16-Jul-35 15-Sep-36 16-Feb-37 17-Sep-37
Annual Interest Rate -fixed 3.02% 4.49% 4.84% 4.33% 3,92% 3.87%
Loan Term S years 15 years 25 years 25 years 25 years 25 years
Payment Frequenc Semi Semi Semi Semi Semi Semi

¥ q ¥ Annual Annual Annual Annual Annual Annual
Loan Type Amogrtnzm Amortizing | Amortizing | Amoertizing | Amortizing | Amortizing
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To-date, Milton Hydro has drawn down the entire $20,044,000 under the Financing Agreement No. 12Mil9300712059FA with
Infrastructure Ontario dated March 27, 2013.

Promissory | Promissory Promissory Promissory Promissory Total

Note Note Note Note Naote
Principal Amount $3,044,000 | $3,900,000 | $7,800,000 | %4,000,000 | $1,300,000 520,044,000
Closing Date 01-May-13 15-Jul-14 15-Sep-14 01-Jul-15 01-5ep-15
Maturity Date 01-May-38 15-Jul-39 15-Sep-39 01-lul-40 01-Sep-40
Annual Interest Rate (fixed) 3.74% 3.97% 3.04% 3.55% 3.31%
Loan Term 25 years 25 years 25 years 25 years 25 years
Payment Frequency Semi Semi Semi Semi Semi

Annual Annual Annual Annual Annual

Loan Type Amortizng | Amortizing Amortizing Amoaortizing Amortizing

To-date, Milton Hydro has drawn down $3,000,000 under the Credit Facility Agreement with Infrastructure Ontario dated December 8,
2015  There remains 31,000,000 to drawn down before December 31, 2020.

Promissory Pramissory Total
Note Note
Principal Amount $3,000,000 | $1,000,000 $4,000,000
Closing Date 15-Dec-16
Maturity Date 15-Dec-45
Annual Interest Rate 3.74%
Loan Term 30 years
Payment Frequency Semi Annual
Loan Type Amortizing
TD Bank:

On December 11, 2015, Miiton Hydro signed a Pari Passu Agreement with TD and IO and a new TD bank agreement. The agreement
includes an Operating Line ($4,000,000) and a Letter of Credit with the IESO of $3,000,000. The agreement includes $12 million in
Long Term Facilities. On December 22, 2015 and July 20, 2018, Milton Hydro drew down $4 million and on October 4, 2019, Milton
Hydro drew $3.Q0 million, it is expected that the remaining $1.0 million will be drawn in December 2019.

TD Interest TD Interest TD Interest TD- to draw Total
Swap Loan Swap Loan Swap Loan in Dec 2019

Principal Amount $4,000,000 $4,000,000 | $3,000,000 $1,000,000 | $12.000,000

Closing Date 15-Dec-15 01-Jul-18 04-Oct-19

Maturity Date 15-Dec-45 01-Jul-48 04-0ct-49

Annual Interest Rate (fixed) 3.58% 3.90% 3.146%

Loan Term 30 years 30 years 30 years

Payment Frequency Monthly Maonthly Monthly

Loan Type Amortizing Amortizing Amortizing

During the forecast period, Milton Hydro is planning to borrow as follows:

July 2020 - $4.0M — Interest rate — 4.0%
July 2021 - $4.0M - Interest rate — 4.0%
July 2022 - $4.0M — Interest rate — 4.0%
July 2023 - $4.0M — Interest rate — 4.0%



Depreciation

L1

2017 2018 2019 2019 2020

Actual Actuat Budget Projected Budget
Depreciation § 3482039 $ 3761,951] § 4,017,126 4093445 8 4,498,703
5.5% 8.0% 6.8% 1.9% 99%

[% increase (decrease)

MHDI is projected to spend $10.7 million on gross capital expenditures during 2019P. Costs include the

following:

s Tremaine TS

o  $1.0M final payment ($1.0M deposit paid in 2018 and included in WIP)
o $1.55M feeder egress costs

e & & & o »

Town/Region projects — $570,000
Building — resurface warehouse floor - $170,000
Building - Boiler - $ 105,000
Building — GEQ Thermal - $20,000
System Automation - $740,000
Rolling Stock — 2 pickup trucks; 1 electric vehicle - $128,000

Gross Capital Expenditures in 2020B are expected to be $12.4 million (net $8.98 million). Included in 2020B
net expenditures are costs relating to the following:
e Town/Region projects - $2.82 million

¢ System Automation - $790,000
e Halton TS Expansion - $650,000 deposit
¢ Building - retrofit elevator - $130,000
s Software — Utilismart/Regulatory - $500,000
Income Taxes (PILS)
2017 2018 2018 2019 2020
Actual Actual Budget Projected Budget
Total PILs 5 35,791 § 120,930 $ 761,600 $ 80056 § 707,600
Effective tax rate 26.5% 26.5% 26.5%1 26.5%

The Corporation is required to make payments in lieu of income taxes and remit such amounts to the Ministry
of Finance. The amount of payments in licu of tax will be approximately equivalent to the income and capital
taxes that would have to be paid if the Company was a taxable corporation under the Income Tax Act

{Canada).

Milton Hydro accounts for all significant timing differences as Deferred PILs on the balance sheet.

In September 2019, Milton Hydre underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
An assessment was proposed by the Ministry of Finance and is currently under review by Milton Hydro and
its tax consultant, KPMG. Total tax adjustment is estimated at $690,000 with non-deductible Interest
estimated at $147,000; the proposed tax adjustment of $690,0000 is a timing difference with the exception
of minor exclusions (< $10K). The tax/interest adjustment for 2015/2016 has been reflected in the 2019P.
No provision has been made in the budget for 2017 and 2018 for potential tax/interest adjustment.




12

CAPITAL RESOURCES AND LIQUIDITY

Dividends

The budget anticipates dividend payments by MHDI to Milton Hydro Holdings Inc. (MHHI) as follows:
e 2019P - $1.50 million

2020 - $1.50 million

2021 - $1.50 million

2022 - $1.50 million

2023 - $1.50 million

External Credit Facilities

MHDI has arranged bank credit consisting of a $4.0 million operating line to address working capital
requirements and a $3.0 million Letter of Credit that have been posted with the Independent Electricity
Supply Operator (“IESO”).

Third party borrowings (net of principle payments) totaling $42.9 million are projected by the end of 2019
to fund capital expenditures. Borrowings of $4.0 million in each of 2020-2022 will be required during the
forecast period to fund the capital program. Interest is assumed to be 4.0% during 2020 through to 2022.

Liquidity
The Cash balance at the end of 2019 is projected to be $8.3 million and $9.2 million at the end of 2020.
The Corporation continues to follow an aggressive capital spending plan in line with the significant residential

development in the Town of Milton. The Corporation expects to spend $10.7 million in gross capital ($9.8
million net capex) expenditures in 2019 and $12.3 million in 2020 ($8.98 million net capex).



Miitan Hydro Dislabution lnc

KEY PERFORMANCE
INDICATORS Explanalion 2015 Actusl 2017 Actual 2018 Actual 2019 Buggut 2019 Projactad 2020 Budget 2021 Budgoet 2022 budgel 2013 budget
Cuatent Azaots
Currant Ratio dividud by Curent
Ligbiblas 208 155 157 167 154 158 159 181 164
TaTel Labiies
Debt Ratla awvided by Tolal
Assnty 088 {468 067 6% 089 470 071 an 072
Loy Tenm Lebl
i idad by Ante
61 5% 58 3% 581% 594% 592%, 80 7% 59 1% 80 3% 80.8%
Long Temm Debt
divided by LTD =
§7.2%| 55% 5§ 3%‘ 56.68% 546 0% 56.8%! 57 3%/ 57.7%) 58.0%
P g Surp!
percentage af Total Nal Ingcome divided
[Revenuas from Energy by Talal Revenuss
Sale teom Envrgy Sara 23% 2.9%) 4 2%) 17%, 2.2%| 1.8%| 2%/ 24%)] 2.1%
Fl
Working Capital to Het ::"::; :r,:u‘:m
Expenses and Gonlroilsbiy
Capersas 14% 10%) 105/ 0% 10%) mﬂ 10%| 11% 1%
Accounting Return on
Equity (Net
IncomefTotal Equity per  |Mat Rolurn divided
8IS - ends by Equiy 7% 7 1% 9 eﬂ 46%] S4% 43%) 47% 48%] 50%)|
NEYT EARNINGS £ 2853043 | % 2963385 |5 4302886 1 5 2112479 | § 2430 |S 1962638 | § 2208095 |35 2303437 | § 2412.145
EST 1 223276118 1458806 | § 3318028 )5 26724078 | 5 3173856 |5 2670238 S 1004185 | S 3,133,827 15 3.281.845
Equl § 40376218 |5 ASB4YBOI | 44544597 | S 44080474 | 4543949608 4590113418 46,600,220 |5 AT412657 |5 48.324.802
LTD + Equi § 042355661 |S§ 94474132 |5  BBO74,T0B|S 101948588 |S 103340547 |8 106222091 |5 108217127 [§ 442470247} 3 115,660,220

2020REVFinancial Budqet_20161114 dsx

111520191058 AM
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Milton Hydro Distribution Inc.

Rate Base Calculation

Total Deemed Rate Base

2020REVFinancia! Budget_20191114.xlsx

[Rate of Return Analysis 2017 Actual | 2018 Actual | 2019 Budget ] 2019 Projected] 2020 Budget | 2021 Budget | 2022 Budget ] 2023 Budget
Deemed Debt ratio 60% 60% 60% 60% 60% 60% 60% 60%
Deemed CER 40% 40%| 40% 40% 40% 40% 40% 40%
Rate Base (Avg. Net Fixed Assets plus WC);

Net Fixed Assets {(avg begin and end) 81,876,311 85,171,547 1 87,221,798 89,160,149 | 90,500,365 ] 95,784,423 ] 98,158,747 | 100,296,751

Working Capital Allowance: 8,385,304 8,408,137 | 10,134,907 8,663,065 8,915,284 9,099,624 9,284,526 9,470,004

COP & Controllable Expenses 111,804,059 112,108,487 | 135,132,094 115,507,537 | 118,870,451 | 121,328,326 | 123,793,684 } 126,266,714

Less: Depr and Sent Lgt Exp inclin O&M **

111,804,059 112,108,487 { 135,132,094 115,507,537 | 118,870,451 | 121,328,326 | 123,793,684 | 126,266,714

7.5% of COP & Controllable Expenses 8,385,304 8,408,137 | 10,134,807 8,663,065 8,915,284 9,099,624 9,284,526 9,470,004
Effective (May 1, 2016- Working Capital 7.5%)

90,261,615 93,579,684 | 97,356,706 97,823,214 | 99,415,649 | 104,884,048 | 107,443,273 | 109,766,755

4
?\)
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MILTON HYDRQ DISTRIBUTION INC
CONSULTINGS FEES

2017 2018 2019 2013 2020
|Account #5630 8010.004.055 Adminuiration - Concuiting Servied  Actual Actual Budget | Projected | Budget
Globe & Maid Subsnphion 29
HR Info Services 1,866 2062 2,100 2,663
HR downloads (Gnd Smart Cry) 3,097 3,100
[ McMilan & A propeny lax ! 61
Mesria Group -Post Renrement Benefds/HR Serviees 7400 3,700 00 B,00D

Shopell - ¥ i Program 3,520 3.520 3.520 152 3.600
Momeau Shagell - Trauma Suppont 1741 -
Spnngboard - Complianca Scence 59,125 6,200 16,000 4,500 -
Saloly - Sarnla Hines / Lavirence L- LTL 12,900 48272 50,000 95450 120,000
N. Harris trameng upgrads 14 £05
N, Harea Suppgd-Test case fpining, chq tesling 2.180 4,40 .
RC Whilnoy - negoldbns, grivénces, el 10.073 12009
RC Whilney - pay aquiy 5,000 13.162 -
10'Connar AkLeod - Generel Consullalan 4,237 5,000 1,000 5.000
Ren Flannagan Re: OILC canaultalion
Security Auda (Digal pYAESI 6,500 19,460 20,000 25,000
Lisser Tech yes { Uni ly of Wateriao)
Medrsys Godp - Examinalions SMT 4,500 4750 5.000 9000 3.000
Business Contmudy Plan 30.000
Dectar's Noles 107
IKannedy Jones & Assac (Privacy Audit) 32,000
Disaster Racovary/Documeniation System Lifeine 27,000 4,500 5000 20,000
Cyber Secunty - eSeniifa, plus add an {2018) 66,301 50,334 50,334 50,334
ACGess - Ingpection Vortex System (Tray Spankler) BSL
Miscellaneous 359 58 10,090 10.000 10.000
TD Visa Annual Fee 228 50 250 259 250
Canstani Conlacl.com - iracking of "opl-uut*emai blesis AR 2682 3,600 4472 4,472
Regustration Inlerest Swap 117
liron- MV30 Server Praf Services 6,038
G4 GPS
Equpment Traning - &. Mokenzia 160
Suads Produciions Cuglomer Panal video §.7086
Benchmark l¢aming sysiam video 720
Bed Mobilly - Privale APN Network 14,630
Shill C: -P
Cwraciars Global ~Enterpriae Risk 29,500
Oiractwon: - Address venficaion 431
Tradmark - the Energy Cill 725
System Life - Netwark changaes 604
VG Architech - Pral sérvices. nr
Rober Quad Cansultag - Risk Warkshap 3,500 10.000
Respert in the Workplace Training - Bandhu L 3,500 11376 "
HR Invesigalive Senvicas 1,743
Empee Changa ERV Program 420
B¢l Daclor 2,552 3,800 2764 2,784
Anne Marie K - HR Consulung 45,175 41,7408 8 050 -
Employee Weinass Programs Besl Dactor 11,820 9,500 4,500 ¢ 500 9,500
Workplacs Inlervention (Poulene Pasigka) b1 18 000 -
Mchaslar Resaarch Grid Smar Cily 3333 8333 B33 8,333
Ergonamic Assessmeni - EK Gilin 560 4,250

. 2 900 8.950 5.000 25.067 15.000
Loris Technaligies - Fia Naxus Upgrads Consultation
Totad 2324399 263 358 266 345 315 059 3312713
S g D 2020 19 P and 2020B € fees x/sxC: fees

£'S



MILTON HYDRO DISTRIBUTION INC
CONSULTINGS FEES

2017 2018 201% 2019 2020
Account #5315.7020.004.065 &g - Conuuner Sernces Actual Actual Budget | Projected | Budget
Harns-Gusiom Mod's
Hars - Utdzatian Review 10,042
Silverblaza Consuiting
Savage Weh Taol Suppan Fee 9 Bl ] 300
Savage Dala (Sman Meter Mixed Moda - $0.04 por matar) 17,374 2010 19,267 19,202 19,93
Directworx {addrass accuracy} 56! 562
ERTH 32,538 35,028 36,631 36,893 38738
ERTH Appiicalian Mgt 2,958 3,106
il i 54,059 19,983 1 2,3‘_5' 12,055 632¢
114,323 78.472 74,653 66713 65.560
114322 73 -
2017 2018 2019 2049 2020
Account #5085 9080 004 055 Enginconng - Consulting savicos | Agtual Astual Budget | Projected | Budpet
Ruggedcom 2,000 2,000,
ESA Faas 18,189 18,2480 17,010 16,558 17,288
Canadian Standards 143; 21 21
Cunningham McCanne!l - Topographic mapping
AES! Acumen - ESA Audt 2733 2822 2,963 2,859 3.002|
SCADA Auci 15.009, 5,000
ESA Safely Audil - Simeon Go
|IEEE Siandards 92
Siemens - change out switch 2,800| 4,830
NEIM - 514 Circuit Pake Analysis <10
Now Canneclion Cansuking - A Fischer 1.830
Gi1SIASs 2l management 2516} 5,900
Frold audii for 3356t mlnc agement 5,900
ash
19.577] 25.555' 50,194 234497 27 BIUI

S\Accounting Deparimenl\2020 Budge2019 P and 20208 Consullng fees xksxConsuling fees

LS



Legal and Audit Fees

5.5

Account #5630.8010.004.051 Legal/Audit Fee 2017 Actual 2018 Budget | 2019 Budget | 2019 Projection | 2020 Budget
KPMG - Audit Fees 26,400 48,800 49,800 42,300 50,800
KPMG - Misc PILS/ROE Correspondence 9,000

KPMG - Tax Returns 3,700 4,000 4,200 4,200 4,500
|XPMG - IFRS Financial Statement Process review 1,000 -

O'Connor MacLeod- General Matters 15,000 15,000 15,000
O'Connor MacLeod- FIT Projects 548

O'Connor MacLeod- Control Room Agreement 5,000

Halton Hills

McFadden Dispute Resolution

Southwestern - Corp Structure of HUG -

Norton Rose LLP - Mis¢ Labour Relations 555 10,000 10,000 10,000 10,000
[Total 32,211 82,800 79,000 65,500 80,300




DIRECTOR FEES - 2019

MHDI
Directors Board MHHI Committee of TOTAL FEES
Totat Stipend Meeting Aeeti AGM the Whole ~ Governance  Audit Budget Strategy Liason Tolal MEGS PAID
6,660.00 2,668.00 530.00 2,147.00 1,078.00 3,737.00 §39.00 £39.00 539.00 530.00 12,307.00 18,957.00
6,660.00 2,668.00 - - 1,078.00 3,726.00 532.00 539.00 539.00 - 9,091.00 15,751.00
6,660.00 2,668.00 §30.00 2,147.00 1,078.00 4,267.00 1,069.00 §38.00 538.00 - 12,837.00 19.497.00
9,988.00 2,868.00 530.00 2,147.00 1,078.00 4,267.00 1,089.00 5§39.00 539.00 53000 13,357.00 23,355.00
6,660.00 2,668.00 530.00 - 1,078.00 - 539.00 539.00 539.00 - §,893.00 12,553.00
5,660.00 2,668.00 530.00 1,078.00 - 1,069.00 539.00 539.00 - 6,423.00 13,083.00
6,660.00 2,668.00 §30.00 - 1,078.00 4,267.00 1,069.00 $39.00 539,00 - 10,620.00 17,350.00
6,660.00 2,668.00 530.00 - 1,076.00 - 1,069.00 $39.00 539.00 - 6.423.00 13.083.00
Totat 2018 56,608.00 21.344.00 3,710.00 6,441.00 8,624.00° 2026600 6,962.00 4.312.00 4,312.00 1,060.00  77.031.00 137,403.00
Check 56,608.00 21,344.00 3,710.00 6,441.00 8,624.00 20,266.00 6,962.00 4.312.00 4,312.00 1,060.00 77,031.00 137,403.00

MHD! 56,608.00

21,344.00

6,441.00

4,312.00

ie

1,080.00

g

33,157.00

89,765.00




Millon Hydre Distribuiian Inc

2020REVFnancial Budget_20191114 xisx

SALES 2017 Actual 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Net Service Revanue 149,477,962 120,272,020 124,734,021 123922 21 127,189,704 130,071,239 132,948,854 135,844,937
1% -10% 3% 3% 2% 2% 2%
Volumne Sold 693,809,130 943,143,950 989,227,973 984,263,730 983,301,508 | 1,003,519.286 | 1,023,137.062 | 042,754,841
% | (D ) in C P -1% 6%| 3158322433] 0022414161 0.020344404 2% 2% W
Rates par kWh 0.13357 9.12752 0 12869 0.12851 Q12927 0.12562 0.42384 0.13028
-0 044255301 -DOD4ED10643| -0 999716024 aJ 007766296 0 005856062, 0.3% 0.2% 0.3%
Average #of G 37.349 38.736 39,893 40,077 40,893 41,893 42893 43,693
RATE OF RETURN 2017 Actual 2013 Actual 2013 Budget | 2019 Projecied| 2020 Budget | 2021 Butiget | 2022 Budget | 2023 Hudqet
BASE Revenue/Sates Requiramant
Made up of
Prioe Yaars Revenue Renuirament
Growth in Demand - Power
Grawth inOemand - Oistribution
Reveaue Raquirement using 1999 rales
P8R Adjustments
Yaar 1 (2000).
Markel Baszed Rale af Relumn
Deduct Prior Years Profit (adjusted for financial expense)
Enlry Transillon Casts
MBRR Increment [2001,2002 A20D3)
Base -PBR 16,615,170 17,651,774 18,118,344 18,172,942 18,332,283 18,855,269 20,374,404 21,411,928
Revenve Including PBR Ad)'mt to
Calculate Rates 119,477,981 120,272,021 124,734,021 123,922,821 127,189,734 130,071,239 152,948,894 135,044,937
Made up ol:
Cost%rPownr 102,862,811 102,620,247 | 124,734,021 105,749,878 | 108,257,451 | 740,415,970 | 112,574,490 | 114,733,008
Base Distrinution Revenue - PAR
Adjusted 16,645,170 17,651,774 16,113,344 18,972,943 418,932,283 19,655,269 20,374,404 21,111,928
Forecast kWh's Purchased {wilh lozses) 893,804,130 943,143,850 860,227,973 054,283,730 943,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754,841
Faracast kWh's sold (no fosses) 863,490,402 | 903,526,260 | 935,520,904 | 930,840,168 | 949,748,869 968.857.570| 987,666,272 | 1006474973
GS>S{00 kwh s0id {no lasses) 136.200,949 137,136,008 | 133,491,760 142,033,363 142,033,383 ( 142,033,383 | 142032383 | 142,013,383
Eatimatad Tariff Rata (cents per KWh) 0.13367 0.12752 0.1527Q 012851 0.12927 D.12962 0.12394 0.13028
Pawer costkwh Sold 011508 0.10381 0.13333 0.10967 0.11003 0.11003 0.173003 0.11003
Distribution Rata/kWh Sotd 0.01858 0.01872 0.01937 0.01885 0.01924 0.0195% £.09991 0.02025
% Inci{Dec) in Overall Rate -4.6% -4.6% 2.0% -100.0% 005398082 0.3% 0.3% 0.3%
COST OF SALES 2017 Actua) | 2018 Actupl | 2018 Budget | 2018 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Hudgat
[COST OF SALES 102,862,811 102620247 124,734,021 105,745,878 108,257,451 110,415,970 112,574,490 114,733,009
-0.059276624 0.2% 2% 3.0% 24% 2.0% 20% 19%!
- Valume Sold 492,809,730 943,143,950 | 969,227,973 | 964,283,730 | ©963.501,508 | 1.003.519.206 | 1,023,137.063 | 1.042,754.641
- Line Lass (%} 3.76% 3.75% 3.75% 3.75% I75% 175% 1.75% 1.75%
Total Valume Purchased 924,316,921 975,481,162 | 1.002,623,854 997,305,432 | 1,017,658,877 | 1,03B,012,321 | 1,058,365,765 | 1,078,713,210
Line Lass Cost per kWh'So!ld ¢ 0034 06024 00034 - 0.0034 0.0034 -
Calculation of TarlH Rale (Ratall COP) a.11508 016881 012389 010967 011003 0.11003 011003 011003

bd
o
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Millon Bygro Lisbulion ing

SALES 2017 Actusl | 2018 Actual | 2019 Budgst ) 2019 Prajacted| 2020 Budpget | 2021 Budget | 2022 Budget | 2023 Budget
OPERATING & MAINTENANCE, ADMIN
EXPENSES (based on headcounts) 2017 Actual 2019 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Q&M Cost par Customer S 88015 9533 | 9937 | 4 95165 94.58 |5 9456 |5 94501 S 84.649
Admin Cost per Customer 5 147.85 | § 14441 [ § 157.62 | § 146,45 | & 161.28 | S 16206 5 1628115 163.84
Total - C&M and Admin Cast per Cuslamer 5 23595 | § 23874 | % 25599 | 8 24133 | $ 25587 | % 26662 | § 26751 | 8 258,53
Nymber of customars - ent 37,893 39.577 40619 40,333 41,478 42,521 43,568 44 613
-0 i Aai e Exp 3,334,905 3,772912 3,995,569 3,848,365 3,922,810 4,020,380 4,121,402 4,224,437
- Genaral & Administration 5,581,509 5,694,836 6,377.504 6,819.317 6,626,630 6,627,115 7.033,432 7,244,907
8,918 414 9.467.600 10,373.073 0667 662 18,548,640 10.847.995 11,154,834 11,469,344
Total HeadCatmt 53.0 53.0] 570] 52 og 54.0 6.0 56.0 57.0
$006K00.0 100000.0 100000.0|
Chack 9,921,079 9,185,986 9,585,758 9,751,642 9,957,712 10.965,039 11,273,435 11.589.479
Q&M and Admin Expense / Employee 151,547 178023 182.422 187,647 188.537 198 408 200 343 202,348
Rand for Miton Hydro Bulldiag L B S———
Lease Payments - Hydra One
Fea Payabls to MHH) 22,923 20,433 25,000 88,877 84,361 64,361 84,361 64,264
Load Transfer Reconciliation
Misc
CDM - 2006 Mcnies
Total Q&M and Admin Expense 8,341,247 9,488,241 10,396,073 9,757,659 10,613,000 10,912,356 11,219,195 11,533,705

2-FACTOR ALLOWANCE [ONE TIME)

OTHER OPERATING REVENUES 2017 Actual 201B Actual 2019 Budget {2019 Projactad| 2020 Budget | 2021 Budget 2022 Budget 2023 Budget
- Water Billing & Collecting 636,101 670,225 710,577 717,743 752,266 785,301 819,954 856,155
-Gain/{Lass)Lass on remaovels of FA -

- Miscallanaous 1.020,441 4,567,893 964,612 1.002,671 678,805 885,360 900,044 210,353
- Interast Earned 141,734 162,493 140,000 168,719 140,000 140,040 140,000 140,000
- Regulatory Varance -

Deferred Revenue (new) 295,202 366,974 405,479 433,656 15,750 585,070 $57,374 719,678

Total Other Revenues 2,093,478 2,789,585 2,220,667 2,322,788 2,287,011 2410,231 237,372 2,628,798

INTEREST EXPENSE 2017 Actual 2018 Actusl 2015 Budgat | 2019 Projected| 2020 Budget | 2021 Budgst | 2022 Budget | 2023 Budgst

Intarost Expense

Total A t of on

Obligations {depasits) 45,915 68,802 50,000 £8,856 60,858 68,856 68,856 68,856

Amount of New Debt Quislanding Bsyond

2000 {1.224,93%2) 2667,582 2.556.337 257194 2,418,805 2,286,841 2,149,663 2,005,857 \.'J]l
Amount of Tetal Equily at Beginning of Year 53857463 52,632,529 £5211,788 55,330,111 §7,902,052 60,320,857 62,607,698 84,757,561 "
Beginning Balance 53,857,463 52,632,529 55,311,786 55,330,111 §7,902,052 50,320,957 62,607,698 64,757,561 .:‘-’.-_‘

Restucturing Debt to Issue

New Debt to Issue - 4,000,000 4,000,000 4,000,000
202VREVFinancial Budgel 2181

4 X 4.000,
4w0?% 273 000,200 41039.000 200,000, 11715201910 03 AM



#tilton Hydra Distributlon Inc,

SALES 2017 Actual 2018 Actual | 2019 Budgot | 2019 Projectad| 2020 Budgot | 2021 Budget | 2022 Budget | 2023 Budget
Repayment of debl (1,224,934) (1,302,418), {1,443,667) (1.428.059) {1.581,085) {1.713.058) (1.850,337) [1.993,143)
Ending Balance 52,632,529 55,330,111 57,868,124 57,902,052 60,320,857 62,607,838 64,757 561 66,764,418
Interest Rate - Town of Milten note 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%; 7.25%
Inlerest Rate - new debl 3.76% 3.76% 3.76% A.76%| 3.76% 1.76% 3 76%| 3.76%
Balance of Holdco lean
Current Partian of New Long-Term Debt
Total Kew Long-Term Dokt 52,642,529 55,330,111 57,868,124 57,902,052 60,120,957 562,607,698 64,757,561 66,754,418
- Tawn Promissary Note 1,082,730 1,082,730 1,082,730 1.082.730 1.082.730 1,082,730 1,082,730 1,082,730
Interest Expanse - New Debt 1,442,295 1,455,002 1,552 666 1,507,148 1,620.831 1,717,428 %,808,688 1,884,397
Total Amount of Interest 2,525,025 2,537,732 2,635,357 2,589,879 2,701,564 2,800,159 2,801,420 2,977,127
48% 46% 4 E%| 45% 4.5%| 45% 45%
Total Current Portlon af Lang Term Debt
Tola! Non-Current Portlan of Long Term
Dabt 52,632,529 55,330,111 57,068,124 £7,902,052 60,320,057 62,607,098 64,757,581 66,764,418
Intarest Expense on Existing Del 30,979 53,966 50,000 64,856 68,858 58,856 £8,356 66,856
inleras! Panally MOF 2019 assassmant 147.000
interest on Prudential Letter of Credit {75
bps) 14,836 14,328 14,938 14,836 14,8318 14,938 14,938 14,936
inlarast Expense on Long Term Debt 2,525,025 2,531,732 2,835.397 2,589,879 2,703,581 2,800,159 2,831,420 2977127
Toral interest Expense 2,570,940 2,606,634 2,700,333 2,820,6M 2,767,353 2,883,951 2975212 3,060,919
ACCOUNTS RECEIVASLE 2017 Actual 2018 Actual 2019 Budget |} 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budgat
z Balance 0IMAT7A| 10369.910|  11.960.787 11.883.070 T_is&gﬁé_ 12472.505 32,148,524 13.026,227
Sales 119477982 | 120272020 | 124734621 | 123922821 127,189,734 | 130,071,239 132,943,894 | 135,844,937
Accounts Receivable Tumover {Days) nse 315 35.0 35.0 3540 350 350 35.0
Averaga No. of Days to Collect
Turnovar Ralio
PILs Receivable 768,369 180,813
Current Year Recelvablas 11,192,543 10,550,543 11,960,797 11,883,010 32,196,276 12,472 585 12,748,324 13,026.227
DIVIDEND PAY-OUT CALCULATION 2017 Actual 2018 Actual 2019 Budget | 2018 Peojected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Total Dividand Pay-Out for the Year 1,500,000 1,500,000 1,500,000 1,500,000 1,500,400 1,500,000 1,500,000 1,500,000
UNBILLED REVENUE 2017 Actuak 2018 Actual 2019 Budgst | 2019 Prcia:tld] 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Unhilled Revenue Baiance 10063977 11,772.503 10.605,873 10.606.874 10,782,335 11,027,922 11,271,082 11,516,602
Sales 119,477,992 120.272.020 124.734.521 123.922.821 127,189.734 130,071,233 132,948,894 135,844,937
Unbi led Revenue Turnover {Days) a1 k7] 3 M kL] N 31 31
|Average No. of Days to BY
Turmmaver Ratia 0.084 22520& 0092593517]  0.084226203| 0.004777557| Q.QB847I7EGT) Q084777557| O QB47ITSST| 0.084777557
Current Yoar Unbilled Revenue 10,063,177 11,172,503 10,505,873 10,505,874 10,782,835 11,027,422 11,271,082 11,546,602
DEVELOP CHARGES 2017 Astua) 2016 Actval | 2019 Budget | 2019 Projected] 2020 Budget | 2021 Budgst | 2022 Budget | 2023 Budget
Qpening Balanca
Ending Balanca
Change {CF)
20Z0REVFinancial Bedgel 20191114 Kisx
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Matlan Hydre Distributian Inc

SALES 2017 Actual | 2018 Actual | 2019 Budgat | 2019 Projected]| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budgst
INVENTORY 2017 Actual 2018 Actual 2019 Budget | 2019 Projected] 2020 Budgel | 2021 Budget | 2022 Budget | 2023 Budget
Invenlory 1,325,720 1,368,320 1,325,720 1,368,320 1,368,320 1,368,320 1,366,320 1,369.320
(Increase)yDecrease from Prior Year Batance
PREPAID EXPENSES 2017 Actual 201B Actual 2019 Budget 2013 Pro|ected 2020 Budgat | 2021 Bud get 2022 Bud et 2023 Budgat
Prapaid Expanses 977,824 1,004,949 769,412 900,743 500,743 900,743 908743 900,743
OTHER ASSETS 2117 Actunl 2318 Actunl 2019 Budget | 2019 Prajected| 2020 Budget | 202! Budget | 2022 Budget | 2023 Budgot
Olher Regulatary Assets 188.779 . - -
IFRS {23.368)
Less; Allowanca -
Pra Market Variance Acc'ls - .
Post Markel Variance Acc'ls 2,955,146 4.705.715 {939,224) -
LV Recovery {1 905.743) (2411812} 932 489 - =
Varignce re PPE changes (accl 1576 -
[4305/431D) 348,207 - - -
Smert Meter Capital - - - -
Srant Meter CMBA - - - -
LRAM 140,536 - - -
IFRS - 1575 - lass pn dispossl - - - -
Deferred PILS {new 2012} - . E
Iea Stoim 2013 . . - =
Smart Meter Entity Charge (56.918) - - -
|Special Puipose Charge/Delered PILS - = o i
Recovery of Regulalory Assels {127.179) - - . .
Total Regulatory Assels 1.053.403 2,293,908 463 729 2619433 920,750 948,353 4.018,353 1,088,393
Ceferrod Charges.
Future Income Taxes 2,562,266 3,577,884 2,596,657 2.837.684 2,867.884 2,667.664 2,887,664 2.487.664
Other Deferred Cradils 2716.117 251.289 278.117 251.269 261,269 261,268 251,268 251269
Total Deferved Charges 2.840.383 3.828.933 2.874.976 3.138.933 3,138,933 3138933 3,138,833 3.136.933
Ending Balence 3,893,786 6,122,836 3,338,703 5,758,266 4,059,583 4,087,326 4,157,328 4,227,326
3,515,658 5.871,567 3.060,566 5,507,097 3.808,414 3.836.057 3.806.067 3.976.057
Flxed Asgels 2017 Actual 2018 Actual 2019 Budget | 2019 Prafected| 2020 Budgoet | 2020 Budgot | 2022 Budget | 20238 Budgel
IEI ullding, Tranamissfon & Distribution
Systam
- Origlnal Casis 190,783,621 188,457.764 204,250,266 208.149.122 216.805.650 227,836,270 236,670,322 245|504.374
(Canlribuled Gapilal nol recoided {1989 FIS
Eliminate Building (ransfer to Towvin)
- Beginning NEV 115,326,980 114,960,815 120,569,165 124,407,966 128,595,715 134,891,970 138,707,896 142,271,40t
- Adjustment - Ramovals (770,625) (404,135}, (350,000) (650,000 (650.000) {450.000) [450,006) {450,000)
- Additions - Class 47 8,033,626 9.674,760 9,184,170 8,560,378 11,550,610 £,204 052 9,284,052 9,284,052
- Class 1 Building 74,555 55,832 307,160 130,000
-Building/Tremaine TS (VWiP) 336,388 164,901
-Class 3 (meters) 202PREVYFinancial Bidge!_20191114 tisx
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Miftan Hydro Disinbuton Inc

SALES 2017 Actual 2018 Actual 2015 Budget | 2019 Profected]| 2020 Budget | 2021 Budgat | 2022 Budget | 2023 Budgel
- Tolal Additions. 7,674,343 5.831.353 9 B44,170 8,656,530 11,030,610 8.834.052 8,814,052 8,834,052
- Disposale: smarl melar pra 2407
- Disposals: smarl meler: re 2067
= Adj -smarl f ded
melars
- Clasing Cast 198,457,764 208,148,122 213,094,536 216,805,850 227,836,270 236,670,322 245504374 254228426
- inning Accl o) iati 75,456,641 79,496,849 82,681,201 83,741,258 88,209,945 92,344 300 97,562,436 103,232,974
Eliminale Building & Fibred Senl Lgt.
Ace. Depn (ransfar 1o Town, Affiliata)
- Deprecialion Remavals
- Deprecialk 4040207 4244408 | 440012313 | 4.46BBBB 54 4,734,355.20 5018,136 08 ) 5270637567 | 552283906
- Add-Back: deprec on smart
metersistranded meters Q '] B
= Closing Accumulated Daprecistion 79,436,843 83,744,256 88,681,324 88,208 945 92,944,300 97.962.436 103,232,974 108,755 913
-Clasing NBV 118,960,915 124,407,666 125,013,212 128,595,715 134,891,970 434,707,886 142,271,401 145,502,513
Office Equipment, Tools & Rontal Units
- Qriginal Costs 10,452,927 11,268,662 12,204,276 12,562,438 12,980,171 13,682,957 14,378,957 15,074,957
- Adjusiment - allacation
- Beginn Ing' NBv 3,867,156 3,801,430 1,936,963 4,304,129 3,715,631 3.295.711 2.822,379 2,302,646
- Transition Cosls (e ba readjustedin
2ae2
Additions + rolfing stk 117,645 459,485 128,000 -
- hardware after Mar 04 70,835 81,671 114,741 82,500
- saftware 475,894 550,748 100,563 547 636
- cther 251.562 201,871 74430 72,800
- Addilions 815,735 1,283,776 225,600 417,733 702,786 696,000 696,000 £96,000
= Dispossis
- Closing Cosl 11,268,662 12,562,438 12,429,676 12,980,171 131,682,857 14,376,357 15,074,957 15,770,957
- Opening Accumulated Depreciation 6,585,771 7.367,232 8,267,313 8,253,309 9,264,540 10,387,246 4,556,579 12,772,311
- Eliminate Fibre&Senl Lighl Acc Dep
- Depreciaton Rate
+ Depraciation Expanse 781,441 391.077 993,054 1.006,201 1,122,708 1,166,332 1,215,732 1,262,132
- Agdd-Back
- Adustmeni - allocation
- Closing Accumulaled Depraclation 7,357,232 8,258,309 9,260,357 9,264,540 10,387 246 11,556,579 12772311 14,034,444
« Closing NBV 3,901.430 4,304,129 3,169,509 3,715,631 3,205,711 2,822,374 2,302,646 1,736,514
Growth Related Capex
System Accass, Renawal, Service 8,033,825 9,874,760 9,184,170 8,989,378 11,550.610 9,294,052 9,284,052 8,284,062
Growth Cantributed Capital
TOTAL GROUWTH RELATED CAPEX 8,033,825 9,874,760 9,194,170 8,999,378 14,550,610 9,204,652 9,204,052 9,284,052
SPARE ITEM
- Qriginal Cosls
- Beginning NBV
- Additions
+ Dispasals
- Closing Cost
- Opening Accumuialed Daprecialion
- Deprecration Rala
Deprecialion Expense 2020REVFInancial Budgel_20191114 xisx
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Mllton Hyara Distrbueon inc.,

2022 Budget | 2023 Budget

SALES 2017 Acttral 2018 Actual | 2019 Budget | 2019 Projectad| 2020 Budgel | 2021 Budget

- Add-Back

- Closing Accumulated Deprecialion

- Closing NBV

Non Growth Related Gapex - per Mary-

Bullding Casts 74,555 55,832 307,160 130,000

TS Costs

TOTAL TRANS & DIST CARPEX 8,033,826 9.874,760 9,1984.170 8.999.376 11.560,610 9,284,052 9.284.052 9,284,052

TOTAL REMOVALS (770,625) (404,135 {359,000} (650,600}, (650,060) (450,000) {450,000) (450,000}

TOTAL OFFICE EQUIPMENT, TOOLS,

ETC ADDITIONS B15.735 1,263,776 225,600 417,731 702,788 594,000 696,000 696.00%

TOTAL LANO

Bullding/Teamaing (WIP)

GRAND TOTAL OF CAPEX 5 615343013 10820233 [§ 9,069770)% 9074271|% 11,733,396 |§ 0,5300527% 9,530,052|% 9,530,052

S {154,901)

A d New C: Capltal} $ 50,488,554 |§ 6204053515 63,134002(5 64280580 |[§ 87741257 |$ 60666187 | § 715288125 73,220,104
Amarlizatian OF Naw Gonftributed Gapital 1,105,481 1,105,235 1,105,438 1,165,129 1,165,129 1,105,129 1,105,128 1,105,129
Removals CC
Accumulated amartization Ot New
Gontributed Capltal 5 16828187 |S $7.733422 (5 18,841,193|5 18838551 |S 18,94367935 21048008 |5 22,153,838 )5 23,258,005
[Net Contributed Capiial 5 42870268 | § 44316113 [ 44702819 |5 45522038 [$ 47.7974876 (S 48617375 (5 49.374,876 | § 50,070,069
Daferrad Revenua 2017 Actual 2018 Actual | 2015 Budgst | 2019 Projected| 2020 Budgot | 2021 Budpget | 2022 Budget | 2023 Budget
Opening balance 5 96003735 12184586 S 13,920,620 | S 14,736,029 |S 17,047,063 [ S 20427751 |5 22,352,68Y S 24,215,307
Additions § 2B79515|5 2520318 |8 2304793135 2744710 % 38964198 2520000 |5 2,520,000 ([§ 2,520,000
Am ion of D 5 295202 | 5 368,975 | § 405479 1 $ 433,656 | § S15.780 | § 585,070 | § 657374 |§ 719,678 |
‘Endlng Balanca § 121B4,6A6 ]S 14,736,023 /5 1582013475 17047083 |5 20427,751]% 22352681|§ 24,215307 {5 26,015,628
Fixad Assats 2017 Aclual 2018 Actual 2019 Budget | 20%3 Projectad | 2020 Budget | 2021 Budgat 2022 Budgst 2023 Budgat
Leaschold Improvemants (1910)

- Original Coats a71,009 377,009 377,008 377,009 377,008 377.009 377009 377,009

- Beginning NBYV [ (] [] 0 [] 3

- Addtions

- Digposals

-Closing Cast 377,009 377,008 377,008 377,009 377,003 377,009 377,008 377,009

~Opening Accumulated Depreciation 377,009 377,009 377,009 377,009 377,009 377,009 377,009 377,008

- Depraciation Rate

« Dapreciation Expense 0 ] 4] Q 1] 0 1] ]

- Add-Back

- Closing Accumulated Deprecialian 377,089 ITT, 009 377,009 377.009 377,009 377,009 377.009 377.009%

- Closing NBY [ [ [ ] ] [] [

2017 Actval | 2018 Actwal | 2019 Budgat | 2018 Projected] 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget

QOther Intangible Assois (1609)

- Orfginal Caslts 122,349 122,349 1,122,349 122,349 1,122,349 1,122,349 1,122,349 1.122|34ﬂ

- Heginning 111.648 08,589 ¥,105,530 108,590 1077472 1,016,288 $55.104 883,920

- Addibens 1,000,000 1,000,006

- Disposals

- Cloting Cost 122349 122,399 2,122,349 1,122,349 1,122,349 1,122,349 1,122,399 1,122,349

- Opaning Accumulated Depreciation 120701 13.760 16418 16.918 44 877 106.061 167.245 228,429

- Deprecialion Rate

- Deprecialion Expense 3,059 3,059 28,058 28,059 61,184 61,184 61,384 51,194

2020REVFinanciat Budget_20191114.xisx
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Millon Hydro Disbibulion Inc.

SALES 27 Actual 2018 Actual 2019 Budget |2019 Projected| 2020 Budget | 2027 Budget | 2022 Budgst | 2023 Budget

- Add-Back

- Closing Accumufated Depraciall 13,760 16.818 44 BTT 44,877 106.80461 167,245 228,429 285,612

- Clasing NBV 108,589 105,530 2077.472 1,077,472 1,016.288 955,104 893 820 432,736

2017 Actual 2038 Actual 2019 Budget | 2019 Projectad| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budgst

Othar Tangible Assels {1930}

- Original Costs 133,004 1.’&924 133,004 133.004 133.004 133,004 133,004 133,004

- Beginming 58,229 43,761 29,293 28,293 14825 357 15) 0)

- Agditions

- Disposals

- Closing Cost 433,004 133,004 133,004 133,004 133,004 133,404 133,004 133.004

- Dpeaning A 74,7715 89,243 103,711 103,711 114,179 132,647 133,005 133.005

- Depreciation Rate

« Deprecialon Expense 14,468 14,468 14,468 14.468 14.468 57 -

- Add-Back

- Clasing Accumulated Doprecialion 63,243 103,711 118,179 118,179 132,847 133.085 133,005 133,006

-Clasing NBV 43,781 29,233 14,825 14,825 asT () {0 ()

2017 Actuatl 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budgat | 2023 Budgat
Land (1605/1905)

- Original Costs 4,104,883 4,100,843 4,109,883 4,108 883 4,105,801 4,109,883 4,109,883 4,109.083

Eliminale Land {{ransfef lo Town)

- Beginning NBV

- Additigns

- Dispasals

- Closing Cast 4,109,683 4,709,883 4,109,383 4,109,883 4,109,883 4,109,863 4,109,882 4,109,483

- Opanainp Accumulated Depreciatian - - -

+ Depreclation Rate -

- Dapreciation Expense -

- Add-Back - - -

- Glesing Accumulated Dapreciation 4 - - -

+ Closing NBV 4,109,883 4,109,883 4,108,883 4,109,883 4,109,883 4,103,883 4,105,883 4,109,843
TOTAL COSTS 214,466,671 225,453,806 | 232,266,657 | 235,520,007 | 247,261,473 | 256,791,525 266,321,577 | 275851629
AGGUMULATED OEPRECIATION 87,344,092 92,497,104 97,881,757 98,014,551 103,947,264 110,196,273 | 116743727 | 123,580,992
TOTAL NBV {axcl contr ¢ap) 127,124,579 132,856,702 134,394,500 137,613,527 143,314,209 146,595,252 149,577 850 152,261,547
TOTAL CAPITAL EXPENDITURE B,489,378 10,985,134 10,069,770 10,074,271 11,733,386 9,520,052 9,530,052 9,530,052
Tolal Depreciation lar the Year (CF) 4,839,195 5.153.012 5.435,704 5517446 5832,713 6,249,010 6,547,454 £,845,255
Less: Amont, Of Capital Coninbutians 1,905 301 1,105,235 1,106,468 1,105,128 1,105,128 1,105,12¢ 1,105,123 1,105,129
Less: Smart Meter recpature of deprec - . . . . . -
TOTAL - per St. of Cash Flow 3733714 4,047,776 4,329,206 4,412,318 4,827,585 5,143,881 5442325 5,741,127
Amaunt Alicc Charged o Other Accl 251,655 245,785 312,080 318,873 328,882 328,882 328,882 328,802
P&L Dep 3,482,059 3,761,991 4,017,126 4,003,445 4,498,703 4,814,939 5,113,443 5,412,245
ACCOUNTS PAYABLE & ACCRUED
CHARGES 2017 Actual 2018 Actual | 2010 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budqet | 2023 Budget
[Accounis Payable Balance 18,198,125 17,051,667 | 17,969,55bRevidiit Bodge BRI e 18,624,645 16,994,471 19,363,985
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Millan Hydra Gistribution Inc.

SALES 2017 Actual | 2018 Actual | 2019 Budgat | 2099 Projected] 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Expenses (COS & Finance Expense) 105,433,751 105,226,681 127,434,354 108,570,543 111,044,804 113,299,821 115,548,701 117,793,928
[Accoums Payable Tumover (Days) 63 59 51 60 60 &0 60 60
|Averaga Mo. of Days ta Pay B0 81 60 61 60, a9 60 €0,
Tumover Ratio 0 1684383582] 0167123288 0164383562 D 1671232688 0.164383562 0.164383562| (0.164263562| © 184363562
Paymenls In Lieu of texes payable

Currant Yaar Payables 18,198,125 17,061,667 17,969,655 17,821,855 18,253,940 18,624,645 18,994,471 49,363,385
CUSTOMER DEPOSITS 2017 Actual 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 202 Budqet | 2822 Budqat | 2023 Budget
Cunrent Poction of Customer Daposits 213,000 13.000 313,00D 33,000 313,000 313,000 313.000 33000
Non-Current Partion of Gustomer Deposils 3.062.448 3.297 892 3,062,448 3,297,992 3,297,992 3,297,992 3,297,962 3,297,992
(Capital Deposits 2,072,243 2054 184 2,072,243 2.054,184 2,054,184 2,054,184 2,054,184 2,454,184
Cther habiliies (Hygro One) {34,353) 114 353} {24.353) {24.353) {34,353) (34,353) 34,359) (34,353)
Total Customer Daposils 5,413,338 5610823 5413338 5,630,623 5.630.823 5,630,823 5,630,823 5,630,623
ncreasel{Deciease) from Prior Year Balance (282,488) - - - - -

Hydro One Liability

VESTED SICK LEAVE ELIABILITY FOR

FUTURE BENEFITS 2017 Actual 2018 Actual 2019 Budget | 2013 Profscted| 2020 Budget | 2021 Budget | 2022 Budget 2023 Budget
Liability for Future Benefils 482,392 495,556 921,755 516,418 537075 558,558 580,900 604,136
Total 482,332 496,506 521,755 516418 537,075 558,553 580,900 604,136
Increasel(Dacrease) lram Prlar Year Balance 182,571 14,164 20,068 18,862 20,657 21493 22342 23,238
Fulure Benefils 138500

Taxes on Futura Benefi -36703

EQUITY 2017 Actual 2014 Actual 2019 Bud‘el 2018 Projected | 2020 Budgst | 2021 Budget | 2022 Budget | 2023 Budget
Endling Balance of Contributed Capilal- [ I

TOTAL

Capilal stock 17,008,908 17,008,908 17,004,508 17,008,908 17,008,808 17.008,908 17.008.908 17,008,904
Accumuiated Operaling Surplus, Baginning 23,369,310 24,832,693 28,459,087 27,635,588 28,429,588 28,882,226 2960030 30,403,749
Transter Contributed Capital lo Affiliate

Current Year Net Income 2,963,386 4,302,985 2112479 2.293.300 1.962.638 2,208,095 2,303,427 2,412,145
Dividends Paid {1,500,000), (1,500,200} {1.500,000)| {1.500,000) {1.500.000) (1.500.000) (1.500.000) (1,506.000)
New Equily - - - - - -
Accumulated Operating Surplus, Ending 24,832,696 27,635,688 27,071,586 28,429,538 28,392,225 28,600,324 10,403,749 31,345,894
TOTAL EQUITY 41,841,604 44,644,596 44,080,474 46,438,496 45,901,134 48,609,229 47 412,657 48,324,802
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2020 Adminstration Analysis.xlsk

E F BF BJ B¥ BM BM
| | |Account® Descnplon 2017 Aclual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budgel

2

3 |54107010.001 001 |DIRECT LABOUR

4 |5410 7010 001 002 |DIRECT LABOUR

5 |00 TATAL LABOUR - - - - -
6| no

7 |5410 7010 002005 |MATERIAL

8]oo TOTAL MATERIAL - - - - -
aloo

10 5410 7010 004 072 |QUTSIDE CONTRACTS 13 405 9,670 14,640 9,900 12,000
11| 00 TOTAL $SUBCONTRACT 13,405 2,670 14,640 9,900 12,000
12 {.00

13 |s410 7010 005 087 |PROMOTION COSTS 6589 1.000 1,200 1,500
14 |5410 7010 005 088 |GIFTS & DONATIONS 450

15 |5410 7010.005 089  |SUBSCRIPTIONS/ADVERTISING 3,000 2,000
16 |5420 0000 000 000  |COMMUNITY SAFETY PROGRAM 4,400 2,000
17 |5410.7010 005 092  |CONVENTIONS & MEETINGS

18] 0.0 TOTAL OTHER 689 450 B.40D 1.200 5,500
19 Reallocaled 1o O&M per FS

204 oo TOTAL PROMOTION 14,094 10,120 23,040 11,100 17,600
214 00

22| 0o

23 |5345 7020 001 001  |DIRECT LABOUR 556,323 528,623 526,347 477 BB3 543,793
24 |5315.7020,001 002  |PLANMNED OVERTIME 491

25| oo TOTAL LABOUR 556,333 §29,113 526,347 477,663 543,793
20 |5315.7020.004.032 | SOFTWARE MTCE CONTRACT 160,046 178,888 195.474 200,342 206,881
29 ]5315,7020,004 033 |COLLECTION AGENCY COMM 2,949 4,670 5412 5,500 5,500
30 J5315.7020.004.034  |COURIER SERVIGE

31 ]5315.7020 004 035 |MAILING MACHINE MTCE 10,783 11,861 14,461 12,474 13,722
32 |5315.7020.004 054 |CLERICAL SERVICES

33 |5315 7020 004 055 |COMPUTERICONSULTING SERVICES 114,323 78472 74,653 88,713 85,560
34 |5315 7020 004 076 |EBT HUB SERVICES 8,226 7,520 7.628 7.027 7,378
35| a0 TOTAL SUBCONTRACT 296,327 281,412 297,627 294,056 299,041
36| 00

37 |5315.7020.002.005  |MATERIAL

38 |5315 7020005 083 |Advarusing 350 1.000 1.000
3915315 7020005 081 |MILEAGE & PARKING 105 141 2,700 92 2,700
40 5315 7020 005 082  |CONFERENGES 1,169 35 2,000 500 3.000
41 [5315.7020 005 093 |TRAINING, SEMINARS,SCHOOL 295 1,945 4,900 4,850 7,550
42 5315 7020 005084  |[FREIGHT 16
43 |5315 7020 007 019 |RATE CARDS
44 |5315 7020 007 020 |CUSTOMER BILLS 10,123 3,273 6,546 8,978 8,000
45 |5315 7020 007 021 [CUSTOMER NOTICES 5,747 1,644

46 CUSTOMER NOTICES

47 |$315 7020007 022 |METER READING SHEETSICARD

48 [$315 7020 007 025 {MAILING ENVELOPES 10,643 12,730 12,945 12,000 12,000
49 |5315.7020.007 026 |RETURN ENVELOPES 715 1.654 2,073 2,626 2,000
50 |5315 7020007 027 |SUNDRY FORMS & LETTERS

51 |5315 7020 007 028  |SUNDRY OFFICE SUPPLIES 2444 3,050 5,000 3,331 4,000
52 |5315 7020 007 029  |SUNDRY OFFICE EQUIPMENT 53 1,000

53 |5315 7020 008 000 |POSTAGE 224 971 222,184 239,975 215,320 226,086
54 |5315 7020 009 000 |TELEPHONE 15,908 15628 16,780 15,085 18,840
55 |5335 7020 013 000  |BAD OEBT EXPENSE 45,667 £3,0694 50,000 70,000 73,500
56 |$315 7020 015 057  |BLDG & CONTENT INSURANCGE 4,084 3,682 5,644 4,942 4,500
57 |5315 7020 900 900 TRANSITIQN CQSTS

58 |00 TOTAL OTHER 322,289 329,060 349,564 338,524 363177
59 |5315 0000 000.000

60 ) oo TOTAL BILLING 1,174,950 1,139,585 1,173,638 1,110,444 1,206,010
61] 00

62 ]5310.7030 001 000 |DIRECT LABOUR

63 §5310 7030 001 001 |DIRECT LABOUR 112,121 93,896 116,354 57,475 119,128
64 15310 7031 001 001 |DIRECT LABOUR

651 00 TOTAL LABOUR 112,121 23,896 116,354 57,475 119,128
70 |5310 7030 004 030 |OLAMETER - Probing 21,124 28,959 30,775 22,893 22,907

TRILLTANT - INTERVAL MET ER READING-,

71]5310.7030.004 031 |

72 |5310.7030.004.032  |SOFTWARE MTCE CONTRACT 135,618 134,104 140,305 135,305 141,758
73 5210.7030 004047  |Savage Dala - Mixed Mode Suppont

74 |5310.7030.004,072 16,783 10.448 10,497 12.250 13.000
75].00 TOTAL SUBCONTRACT 173,525 173,511 181,577 170,448 177,666
76].00

77 |5110 7020 007,027 |SUNDRY FORMS & LETTERS

04
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2020 Adminstration Analysis, xlsx

E ; 8F 8) 8K BM BN

| 1 Jaccoume Cescophion 2017 Actual 2018 Actual 2019 Budgel | 2019 Projected | 2020 Budget
73 |5310.0000.000.000

80| oo TOTAL METER READING 285,646 267,407 297,931 227,924 296,784

61|00

62) oo

B3| o0

B4 [5210 7021 001,001 |RIRECT LABOUR 330

B5 |5215.7031,001.001  |DIRECT LABOUR 434,119 425,268 446,679 402,813 461,091
86 |5315.7031.001.004 |DIRECT LABOUR BURDEN

87 15310.7031 001 002  |PLANMED OVERTIME

€8 |5315 7021.001,.002  |PLANNED COVERTIME 150

89 oo TOTAL LABOUR 434,599 425,268 448,679 402,813 461,091
94 {5310 7031,004 030 |[QLAMTER-FINAL READS

96 |5315.7031.004.054 _ |GLERICAL SERVICES 1,000 1.000 1,000
97 EQUIFAX [SUBCONTRACT)

96 |5315.7031.004.072  |[EQUIFAX (SUBCONTRACT)

9953157031004 972 JOUTSIDE CONTRACTS

100) 00 TOTAL SUBCONTRACT - - 1,000 1,000 1,000
101) 00

102]5315.7021.005 081 |MILEAGE, PARKING 800 0 800
1035315 7031 005 092 |CONFERENCES 400 35 1,000 400 1,000
104|5315.7031.005 920 [TRAINING. SEMINARS.SGHOOL

7105|5315 7031.005.093  |TRAINING, SEMINARS,SCHOOL 4,439 B8i4 3,800 &) 3,800
106/5310 7031 007 027 |SUNDRY FORMS & LETTERS

107|5315 7031 007 027 |SUNDRY FORMS & LETTERS 184 200 200 200
108|5310 7031 007 028 [SUNDRY OFFICE SUPPLIES

109]5315 7031 007 028 [SUNDRY QFFICE SUPPLIES 64

110] 00 TOTAL OTHER 5,087 849 5,800 600 5,800
111}, 00

112{ 0.0 TOTAL FINALS 438,686 426,116 453,479 404,413 467,881
113] 0.0

114] 0.0

115]5320 7040 001 001  |DIRECT LABOUR 122,095 103,320 123 067 111,008 128,193
116]5320 7040 001 002 |PLANNED OVERTIME B4

1175320 7040 001 006 |DIRECT LABOUR-EMERGENCY

1185320 7040 001 007 |EMERGENCY-OVERTIME 181 43

119} 0.0 TOTAL LABOUR 122,361 103,363 123,067 111,008 128,193
124[$320.7040,002.005  |MATERIAL 14

12515320.7040,004.030  |OLAMETER. HAND DELIVER 53,182 50,330 50,375 47,982 22,817
126{5320.7040.004.054  |GLERICAL SERVIGES

127]5320.7040.004.055  |EQUIFAX (SUBCONTRACT)

128]5320.7040.015.059  |GREDIT INSURANCE 100,886 65,870 10,000 85,277 90,000
129]5320.7040.004 072  |SUBCONTRACT COLLECTIONS 41,195 40,320 42,328 40.320 42,338
130] oo TOTAL SUBCONTRACT 185,273 157,534 192,711 174,579 155,183
131] 00

132]5320.7040,005 091  |MILEAGE & PARKING 795 180 1,000 112 1,000
133]5220.7040,005.082  |CONVENTIONS & MEETINGS 151 0 200 200
134[5320,7040,005 003 |[TRAINING SEMINARS, SCHOAL 150 150 195 150
135]5320.7040.007.021 _ |CUSTOMER NOTIGES (NEW 2009) 1,211 1.287 1,30 1.500
136]5320.7040.007 028 |SUNDRY OFFICE SUPPLIES 3.084 3.216 3,368 3,200 3.200
1137|5320 7040.007 029 [suNDRY OFFICE EQUIPMERT 1,316 2,000 2,000
138]5320 7040 009000 |TELEPHONE 283 235 255 250 250
1395325 7040 014 000 [casH OVERISHORT {72} {102) 160 50 50
140]5320 7040 016 080  |MASTERCARD/VISA DISCOUNTS

141] a0 TOTAL OTHER 6,597 5,119 4,873 7,307 8,350
142

143 0.0 TOTAL COLLECTIONS 324,231 266,016 320,651 292,893 291,696
144) 00

145)5610 80180.005 095 [Meals and Entenainment 4,000 5.000
146]5610.8010.001.001  |DIREGT LABOUR 960,445 §93.212 1.297,131 978,239 1,220,360
147|5610 8010.001.084 |GAR ALLOWANGE 9,420 10,530 13,500 13,500 13,500
1439|5610 8010.005 091 _ |MILEAGE, PARKING.AIRFARE 2,663 368 5,600 1,697 5,100
1439|5610 8010 005 092  |CONVENTIONS & MEETINGS 25711 25,852 29,500 34,132 12,700
150|5610 8010 005093  [TRAINING,SEMINAR,SCHOOL 104 8,740 14,130 21,654 6,000
151 TOTAL EXECUTIVE EXPENSES 998,342 1,028,503 1,354,861 1,084,223 1,262,660
152|5615 8010 001 001 |DIRECT LABQUR 791,596 827,171 902,385 876,608 959,185
153|5625 6010001 001 |ADMIN EXPENSES TRANSFERED (100,200) (109.176} (139.984) (152 501) (156.923)
1545615 8010.001 002 |PLANNED OVERTIME 376

155]5615 8010 001084 [CAR ALLOWANCE

156|6615 8010.001.085  [notn use

15700 TOTAL LABOUR 691,772 717,995 766,901 724,108 902,262
158]. 00

159|5630 8010 004 031  |COMPUTER MTCE HDWR CONTRACT 4,246 4,726 4,800
1605630 6010 004 032 |SOFTWARE MTCE CONTRACT 51,553 62,491 73527 67,149 133,779
161{5630 8010 004 034 |COURIER SERVICE 851 285 525 388 400

S



2020 Adminstration Analysis.xlsx

E F BF 8J BK BM 8N

| 1 |accountx Descriplion 2017 Actual 2018 Actual 2019 Budget | 2018 Projecled | 2020 Budget
162]5630.8010.004.035 MAIL MAGHINE 1,211 1,322 1.612 1,590 1,500
163]5820.8010 604,038  |PHOTOCOPIER MTCE 6,159 5,262 5282 6,000 8,000
1645630 8010 004.051  |AUDIT LEGAL FEES 32211 79,262 74724 85,500 80,300
165|5630 8010 004 854 CLERICAL SERVICES 50

166{5630 8010 004,055 CONSULTING FEES 232,499 263 358 265,945 315,059 331,273
167'5655 8010.004.050  |CUSTOMER CONSULTING - REG

168]5655.8010.004_051 LEGAL REGULATORY EXPENSES

169]5655 8010 004 055 |REGULATORY EXPENSES (OEB) 114,200 108,350 118,000 105,450 307,500
170]5630.8010 004 056 |TRANSITION COSTS

171)5630 8010 004 057 OPA PROGRAM CONSULTING

1725630 8010 004 072 SUBCONTRACT 2252 2,423 2.657 2,500 2,500
173]|5630 8010 004 0814 nal m use

174]5630 0000 000 000 QUTSIOE CONTRACGTS

175].0.0 TOTAL SUBGONTRAGT 441,025 527,000 544,252 564,161 869,052
176| 00

1786|5610 8010 005 093 |TRAINING.SEMINAR,SCHOOL

179|5620 6010 002 005 |MATERIAL 54 14 500 400 400
180]5620 8010 005 080 |MEMBERSHIPS & DUES 90,359 86 650 91 041 89,675 93 211
1681|5620 8010 005 085 |COFFEE SUPPLIES 4,559 4,413 4,831 5,303 5568
1862|5620 8010 005 068 |GIFTS & DONATIONS 51,941 40,757 44 700 45 350 46 400
183|5620 8010 005 091 MILEAGE,PARKING AIRFARE 1,994 1,084 3,250 793 3750
184]5620 8010 005 092  |CONVENTIONS & MEETINGS 13,863 15,122 23.350 17,909 26.950
1855620 8010 005 093 TRAINING SEMINAR SCHOOL 5,048 9,337 5.000 7.065 8,150
186]5620.8010.005 094 FREIGHT 15 [:] 500 50 50
187]s820.8010,007,025 ENVELOPES & LETTERHEAD 2,108 1,383 1,500 2,500 2,500
188]5620.6010.007.027 |SUNDRY FORMS & LETTERS 1,159 3,101 3,072 2,000 2,000
1895620.86010.007 028 |SUNDRY OFFICE SUPPLIES 13,817 15,389 16,869 13,973 14,671
190|55620 8010 00T 029 SUNDRY OFFICE EQUIPMENT 5,043 4187 5,250 5,112 5,368
191|5520.8010 006 000 POSTAGE 5,045 6,050 7,393 3.459 3.632
19215620, 8010 009 000  |TELEPHONE 53,649 55.655 5B,662 $3.212 58,873
193]5620 8010,012 000  |BANK CHARGES 25,547 27,016 28,493 30,973 32,522
194]5635,6010,015.056  |PL & PO INSURANCE 96,205 104,700 106,785 108,862 114,305
195]5635.8010.015.057 BLOG & CONTENT INSURANCE 4,465 4,000 6,238 5,407 5,677
196]5535,8010,015.058  {BOND INSURANGE

197]5635.8011,015.0598 LEGAL & ACCIDENT INS 16,840 18,116 18,459 19,476 20,450
198]5535 3015 015 057 PROP INSURANCE

199]5640 8010.015 056  |not in use

200]5645 8010 004 000 |VACATION PAY ACCRUAL

201|5645 8010 005 096 PENSION

202|5645 8010 018 0G0 EMPLOYEE FUTURE BENEFITS 25,702 17.757 28.944 18391 18,924
203]| 5658 8010 004 300 HYDRO ONE LOAD TRANSFER

204]5655.6010.005.089 | SUBSGRIPTIONS/ADVERTISING 759

205]5655.8010.210.200 |QEB LIGENSE FEE 800 800 800 800 800
206]5655.8010.211.203 QEB COST AWARD 3,984 2,793 5,000 2,500 2,500
207)5660.8010.005.089  |SUBSCRIPTIONS/ADVERTISING 1,393 3,155 2,978 2,606 2,736
208}5665 8010 003 000 PAY EQUITY ADJUSTMENT

2095665 8010 004 300 LOAD TRANSFER RECONCILATION

210|5665.6010 005 080 MEMBERSHIPS & DUES 0 o] Q
211|5665 8010016 000 INCENTIVE PLAN 227.530 250,816 275267 291,494 245,453
2125665 8010 017 000 LUMP SUM PAYMENT

2135665 8010 019 000 MANAGEMENT FEE 22.833 20,434 25,000 89,977 64,361
214]5665 8010 020 000 |MOVING EXPENSES

2155670 8010 020 000 RENT ON BO53 LAWSON

2165|5685 8010 002.002 IMO LICENSE FEE

217]. 0.0 TOTAL OTHER 675,592 690,336 763,882 817,287 779,250
223| o0 TOTAL GENERAL ADMIN 1,808,389 1,935,331 2,075,034 2,109,758 2,449,564
224| o0

225{ oo

226{5605 8011 DO1 001 STIPENDS 56,242 55 656 58,439 56,608 37,250
227]5605 6011 001.090 |PER DIEM 39,075 27,829 29,766 33157 13,567
228] 0.0 TOTAL LABOUR 95,317 83,485 88,205 39,765 50,817
229). 00

230]560%_8011.005.091 MILEAGE & PARKING 1.252 2.5 2,500 874 2.500
231|5605.8011.008,092  |CONVENTIONS 0,048 742 10,000 5232 7.00C
232|5605.6011.005.005 |MEALS AND ENTERTAINMENT 3238 3.500
233|5605 8011 015,059 |LEGAL & AGGIDENT INS

234] 0.0 TOTAL OTHER 9,200 3,323 12,500 9,344 13,000
235|5605 0600 LOO.000

236} 00 TOTAL BOARD 104,617 86,818 100,705 99,109 83,417
237) oo

238|5875 B015 001,007 DIRECT LABOUR - OT 503 .

507



2020 Admimnstration Analysis.xisk

E F BF BJ BK BM BN
| 1 |Account# Description 2017 Aclual 2018 Actual 2019 Budget | 2079 Projected | 2020 Budgel
239|5675 8015001 01 |DIRECT LABOUR 67,115 69,392 148,854 61,853 145,183
240] a0 TOTAL LABOUR 87,115 69,895 148,854 61,852 145,183
241]..0.0
242[5675 8035002005 [MATERIAL 28,790 26,042 26,421 35,098 35,000
243], 0.0 TOTAL MATERIAL 28,790 26,042 26,421 35,098 35,000
244| oo
2455675 B015 004 038 |SNOW REMOVAL 24,350 24,550 29,925 28,500 268.500
246|5675 8015 004 033 |LAWN MTCE 94
247]5675.8015.004.040  |JANITORIAL SERVICE 48,975 48,234 53,463 50,442 51,956
24B]5675.86015 004 043  |HEATING.A/C.FIRE.SEPTIC 9,864 21,422 17,406 16,801 19,112
@ $B75.6015.004.052 |MUSIC CONTRACT
2 50] 5675 8015.004.072 |O/S CONTRAGT-MAINTENANCE 38,666 95,841 60,000 135,355 75,000
251]5675 8015.004 079 |SECURITY SYSTEM MTCE 1,939 640
252|5675 8015 007 028 |SUNDRY OFFICE SUPPLIES 554 750 500 500
253] o0 TOTAL SUBCONTRACT 123,794 181,335 161,543 231,599 176,068
254].0.0
257]5615.801 5.010.000 |TAXES 132,167 144,775 149,113 159,581 164,369
25B]5675.8015.011.000 |HYDRO, WATER, SEWAGE 104,366 113,326 11238 111,301 114,640
259'55]‘5 BD15.020.000 |ALLOGATION TG MHTI
260, TOTAL OTHER 236,563 258,101 261,446 270,883 276,009
261]5875.0000 000 000 |Maintenance General Plant
262
252 TOTAL BUILDING 456,252 545,373 548,285 599,433 634,259
269 GRAND TOTAL 5,606,207 5,715,269 6,402,504 5,509,294 6,690,190
E -4 3% 1.9% 0 3 4% 13 2%
2019 Budget 2019 2020 Budget
20;30}:?;‘:1' b 2°;f°;°c';ﬂ ©| w2018 | Projectodto | to2019
283 Projected 2019 Budget Prajected
E Direct Labour 54,185 (20,551} 9,162 (206,080) 281,199
E Diract Labour - executives/car allow 9,330 28,335 335,224 (317.892) 241,120
286) Incentive Plan (12,678) {8,630) 15,620 16,227 (46,041)
Employse Fulure Benefits {1,016) {2.207) - (2.500) -
Rent - - - - =
Managemant Fea {1,000) 264 a7 {372) 130
Tolal Board {520) 13,367 {1,596) [35.292).
Tolal Buitding 6,478 (3,008) 45,542 {9,301 30,039
Regulatery Costs {8,000} (50) 10,600 {13,550} 202,050
General Admin Consulting Feas {8,113) 24,726 28,313 48,114 16,213
Ganeral Admin Misc 16,218 (4,929) 32,458 {15,626} 87,712
Billing Consulting Fees 1,848 1,566 {2,253 (5.940) (3,15%)
All Other Billing Costs {9.178) {791) 8,748 (2.032) 2,379
Postage {6.363) 1,497 19.208 {24,855) 10,766
Olameler Probing /Hand deliver 4621 2004 4,819 (8,522) {24,401y
Trilliant Meter Raading - - - - -
EBT HUB Services {159} {107) (601) 351
Insurance - - - . .
Audit & Legal (34,855) 4,538 . (9,224) 14,800
Credit Insurance - {33,130} - {13,723) 3,723
Clerical - - - - -
Software Mince + 5M Matering 7.008 498 23284 {132) 12,892
Mailing machine B2y (1,286) 1315 (1.987) 1,247
Training Costs - others (8,862) 5,154 23,554 {13,026) 24176
Training/Conference - exec {203) 7.072 21,541 8,253 133.663)
Bad Debt Expense (9,081) 21,263 8,170 20,000 3,500
310] Membership and Duas {104} . . -
311) Taxes - 5 4,343 10,468 4,787
E Tolal Promation {1,695} (8,520) 7,400 {11,940} 6,400
313] Subeontract Cellecting /Cradit Ageney 750 (250) 2,508 (1.928) 2,016
314] Collections Other misc 938 1,187 253 3,082 200
| 315 Moving Expanses - - - - -
316 Misc Diff
317, 863 18,130 693,543 (554,481) 803,232

S



Milton Hydro Distribution Ing.
Capitat Expenditures

Syslem Access

Systemn Renewal

Syslem Access

Subdivision Cosls
Tolal Distribution Expenses
NBV Removals
Building for New Headquarlers
Buillding - work In progress
wip
Other Capex - Replacement & Refurbishment/Tremaine TS
Non-Growlh Related Capex
Total Transmission and Distribution Capital
Expenditures
Total Other Capilal Expendilures (office eqmt, tacls)
Tolal Land Capital Expendilures
GROSS CAPITAL EXPENDITURES
Less: Contributed Capital Portion of CAPEX
Refunds to Developers
Capilal Coniributions Received - Growth-Related
Capital Coniribulions Received - Non-Growlh Related
Total Capital Contribulions - nat

Net Capital Expenditures - Net Impact an Cash Flow

3

2017 Actual 2018 Actual 2019 Budget | 2018 Projacted | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
1,344,514 1.719,914 2,225,064 5,153,621 1,880,000 1,880,000 1,860,000
2,251,090 2,357,548 1.911,528 1,436,270 1,539,052 1,538,052 1,538,052
1,360,039 2,596,708 2,292,294 1,440,720 3,345,000 3,345,000 3,345,000
3,078,153 2.520.000 2,570,492 2,520.000 2,520,000 2,520,000 2,520.000
8,033,825 9,874,760 9,194,170 8,899,378 11,650,610 9,284,062 9,284,052 9,284,052

{770,626) (404,135} (350,000) {650,000) {650,000) (450,000) (450,000) (450,000)
74,555 55,832 307,160 130,000
336,388 164,901
- 1,000,000 1,000,000
(399,683} (183,402) 650,000 657,160 {520.000) (450.000) (450.000) (450,000}
7,674,142 9,691,158 9,844,170 9,656,608 11,030,610 8,834,052 8,834,052 8,834,052
815,735 1,293,776 225,600 417,733 702,786 696,000 696,000 696,000
8,489 877 10,985,134 10,065,770 10,074,271 11,733,396 9,530,052 9,630,052 9,530,052
0 0 0 0
(2,879,515) (2,920,318) (2,304,793) (2,744,710} 3,896,419} (2,520,000} {2,520,000% (2,520,000)
0 0 0 0
(2.879,519) {2.920,318) (2.304.793) {2.744,710) {3.006.419) (2,520,000) (2.520,000} (2.520,000)
5,610,362 _Bos4.818 7,764,377 7,329,561 7,836,978 7,016,052 7,010,052 7,010,052

1)



S\Accouniing Depariment\2020 Budgel\Capilah2G19A 2019P Capilal 20191025 _final_bl x/sx20194 2019P Capilal

2019 Total Budget 2019 Total Actuals - Aug 11749 2019 Year-end Projection
Tah net | Work Order
& Number ok e lob Total Caphal Job Tetal Caphal loh Total Caplual
(Gross) Contritution feblin (Gross) | Gomibution | 1PN {rass) | Contrltmation | TEH¢!
| System Access
Lapiial Road Projects | 51,666,057 $150,735 $1,516,122 555,445 £ $691,445 867,564 5197.889 $369,675
e Various © e Lue butare g gl | 4o §54,170 E] 454,173 381,760 a $81,260]
Haw HCP5 1186 Lnbh L 30 561,956/ $61,936) 5123911 392,513 530,975
100 | HCPSoALS BN Fates la Limmiam e 533,540 $11 145 $24,395 $12,556/ $17,956] 525012 512,956 §1; 856/
s | HCP50392 VO Belarry A8 054" v i B 5305.191 $111.590 5182.601 50| 50 sa S0 50
103 HOPSOHSS Ol Wil W i i o Rerons) 51,000,000 S0 $1,500,000 $53,951 $51,263] 593 751 50 $91,251
102 HCP50885 fML Wspo e 1l ueam ISP ) ] 50l 50 §25,154/ $25.154 557,731 50 $371,731
108 HCPSo147 (IO 1800t R T oagi e i ke 5133126 %20, 000! 308,126 3483, 455 $aB3,A55]  S505,000 $192,000 £ 113 boo|
=& Connetions $1449,310 $534,058 $815,253 5817,058 $314,558 1422500 $1,357,500 $571,750 1783,750
e varlout | 1 ' [1rEEEE] 4534, 058 379,215 4350 00| 4242 S00 $87,500] $526,000. £343.750 3131, 200
Wi Varous Tibisom Moo 00 1t s 190 2t bt $401,030 50| 401,020 5130,000 50, $130,000 $195,000| 50 $195.000)
113 Varksst Conds  New, Ik $13,240 40| 513,340 20 50| 50 $0) ] 10|
111 Varlous Conmecns (st is 8 Ligally $69,668 30| §69,668 30 0| 50 50, 3 0]
114 Varkous Loy aeruny Sadilie o Bartes Installs > £421,400| £ £221,400 S105,000 50| 458,000 345,500, 1) $452,500]
New HCP50964 iy Lmse Pobe rwe 1 Lilrnb o i d 50 50| 50 452056 £52 058 50 5180000/ $180000 40|
13 Hirws Residential Subdivish $1,123747 S0 $1.323,747 | 919,000 ] $919,000 | $2570492 | 50 $1,570,402
Total System Access| $4.239,914 $784,793 §3,455,122 ] 52,447,503 | $314,558 | $2,132,9457 $4,795,556 | $871,639 | $3,923,917
System Renewal
Di: Program 3926, 727 50 $826,737 $652.000 $15,700 $636,300 $836,000 $23,550 $812,850
200 Varlous e A [rugis $166,82¢ 50 $156,878 $352,000 30| 515,000 $386,000] 50 §386.000
201 HCP50913 [ i ekl sy $120,248 50 $120,248 $63.000 b $61,000] 59,5001 50/ 394,500
208 Varlous i i i $285,30% 30 $255,105 $157.000 $15,200 $141,300 $235,500] $23,350 5211,950)
%2 Varleus L) Mrwria & 1 e Fray $164,296 50 5364, 296 50| S0
Yarious S D et ikt [BE o [ 50| S0 50 $80.000 30 S20.000! $120.000 50 5120,000
d d Qisteih Reph Program $950,079 $0 858,099 $163,427 $0 $263 477 $554.504 o] $554,584
202 Varfous P izt Bian ! ! $173.196| 50 $173.196 5166,359 $166,359| 5248,539| 5249,529
203 Variaus Soattil pllatamtimiil 19 i ol $159,358, 5a $159,36E] 50 40, §158,368 5154, 368
208 Various iy oo ol 5234,365 50 $234,165 §91,118 597,118 5145 677 5145.677
04 Variaus (] I $393, 340 40 $391,35D] So ) 30| 0
204 Various | Bl fan Uil canent 50 50 50 50 50} 46| h2)
Miter Replacement Program §473,74 s_u $ATLIAE 3347296 S0 $347,295 5520,944 30 $510,944
105 Various it Bt Bt 1 Repbageme ity 5156477 50 $156.477 301 sa
208 Varioug ' etes Regalacorint 570,415 ) £70,415 571,691 $71.891 5102.837 $107.837
208 Various liri '_m‘iil“lﬂl“"- 211 Mgt vinsy 5245.850 50 545,850 5275.40% 5275 405 5413,108 $213,108
Total System Renewal| $2,357,548 $0 $2,357,548 | $1,262,773| $15.700 |$1,247,073| $1,911,528 | $23,550 | $1,887,978
System Service
System Automation Program $E50, 208 s $650,208 $584,304 ] §504,304 §742,294 50 srazzod |
200 o Sunghes Vipers 5221552 50| 5121 952 $328 94} $0 5328,943 518,993 £0 £328,94 3|
280 ¢ Fault indicators  Overhead $78,976 £0| $24,926 £19,422 50 419,422 $22,422 30| 522.422|
260 1t Sutchzear Uppeade Propram $237.856 0 5237.856 51,728 50| SL72m §1.728 $0] 51,728
T Autoralod Faalt Indicators Didlc opeeaur 40, 30| $0 30| 50| 30 0 30| 50|
300 Wikax Depleyimeni for SCADA Deviges. $71.924 30| $71.423 5143.915) 50/ §143,016 $168,016 50 $162,016
300 Survaient SCADA System $20,000 30 $20.000 $45,598 50 545.598 $155.593 50| 4155 593
04 Survalent OLIS §20,000 56, $20,000 445,598 50, $45,598 35$,593 S04 $6%,593
Syrtem Expansion $2,346,500 50 52,945,500 $1,030,000 50 $1,030,000 | 52,550,000 50 $2,550,000
301 Spten D xmanen Troram 15 Kr i r P 41,000,000/ 30| 41,000,000 1,000,000 §o0] 51,000,000 41,000,000 30) 51,000,000
307 [ Franslmrmms Sy o MACE L $650.000 50 5650 000 50 50 <0 50,
02 d i i cedin g »if $1,295,500 Hi] $1,296,500 $40,000 50| 530,000 $1,550,000 50| $1.550.000;
Total System Service| $3,556,708 50 $3,596,708 | $1,624,304 $0 $1,614,304| 53,292,294 $0 $3,292,294
General Plant
408 Buliding - Warehouse Flaor £ 50 50 $137,160 $a $137.160 $307.160 50 $307,160
401 Wehicle Replacement Program 0 b0 S0 S0 56 30 $128,000 50 $128,000
Stares & Major Tooks $55,000 50 555,000 574,430 30 574,430 $74,430 s $74,430
402 Sttes [aupnent Unplanned 520.0001 50 5200001 526,216 0 $26,215 526,216 30 $26,236/
402 et Tonss, Uribanese <l $15, 000 50 5315 D] $4%,214 p1 54qB.214 $4B.234 H] 548,214
411 Computer Hi hdwa e 484,600 ] $90,600 S£9,341 $89,241 $114,741 5114,74%
41z Computer Sehware £76,000 50 576,000 587,472 482472 $100,563 $100,363
Total General Plant]  $225,600 0 $225,600 ) 5388303 so 388,303 | £724,803 S0 5725893

Total Capital] $10,419,770 | $784,703 | $9,634,977 | 45,712,883 $330,358 | $5,382,625]810,724,271] $mss,180 | 59,829,082 |




S \Accounting Departmenti2020 Budga\Capitall2020B Capilal 20191025_v3 xIsx2020 Budget Capltal

2070 Total Budgat
m::m Categary Jab Type W;rlt Ordes lob Name =
umber Complate? Job Total Capitat P
{Gross) Contributian
| System Access
I SA-Roads Capial Road Projecis Mo 45,741,508 §2.919,524 52.621977
Nobpads Planned HCPLQ415 RO asmiii LG Ragmes 1eution, B o 50 e Terned e 2021} 50 30| H]
VA Hal Planned HCP50332 TOM Mo S¢, B o St bin 4314, 204 $66,11. 4248081
VA Hadiks Planned HCPSOBS S TQL! Bromo 51 hisin 1o Steeles  Kecoiiviime i 2,85%,702 $2,110.44% $24: 247
W Rowdy Planned HCP50EAS RO R Reconstouction J3P 60 807 42 085 864 5607.882 51,477 982
WA el Planned HEPIa14T RO Erinmsnie Bd, $1ecles to 3 Sid= moud 5485,731 $115.075 5350,656
| saServiens General Service & g C $1,431,120 §476,003 $955,235
FA wera g Planred Varioss Customs bk Connculong  Generdd 5o vl & Other Bi1as0 $476,895 546,624
Tt s Planined Varisns Meted Sevenls stion Pragram $654,900 50 5654,901
SA Sanihios Planned Varisus Lainede M bl 50 50 S
hitird Planned Variaus Loy ot Ll Bomen esaile o 2006vA 4111 000 50 $151,000
e Plamned Warkaus i ralfingustnad Mekor mi PO A $110, 700, a0 $110, 200
5A-Subdisismans New Resrdent izl Subdivisions $1,500,000 g0 $1,500,000
Total System ACQESSI $8,673,621 $3,396,419 55,277,202
System Renewal
$R-Qverhrad 0 Distribution Repl, " | $501,648 50 $501,648
200 SK Dverhead Planned Varlout tole Rephivement Mogram $325.098 $Q $329.09¢|
n $R Dverhead Planned HEPS091d Fatrolan: i Poly replaceinent program 586,812 $0 $86,832]
208 SR QOverhead Reactive Varlous Reactwe Gl Replfacement el delecuvefdamaged equipment $085,719 30 $85,719
202 SR-Queativad Planned Varlous Overhead [ranslonner Heplacement Peopram 40 S0 30|
5R-Undarground Repl Prog $433,652 3o $333,652
202 S Underravn Planned Varlous Padmaunted Trassfeoner Beplu cinenl Progran 50 30 Hd
203 SN gl Planned Varlous Svils hgear Regareiment Pro=rium 5120,392 50 120,392
206 3k Undetground Reacthg Varlpus Reactive UG Replacoment ol delegive/damageit equipment 548,135 50 §48.035
204 5R Undespround Planned Varlous ferry Rd Convervian « Mustroom regulator §26%,12% 50 $265,125
204 5R Undesground Planned Various 3 Phase Acgulater Repacemesl 50 50| 50
SR-Metars Meter Replacement Program - $500,969 30 $500,963
205 5A Rleters Planned Varoux Proachive Letor Buplicoments 5337,284 S0 5$337,384
205 A Llvters Resclive Various Rragtye Ioter foplage most 70,415 30| 70,415
205 SR Edelirs Planned Various idetor Rodm Upscades  Cell Llodems $92,570 30 597,570
Tatal System Renewal $1,436,270 40 $1,436,270
System Service
§5-Automation System 3 790,720 s0 $790,720
Plannad Aulemaled Swilihos Vipras $221,952 S0 $221.952
v Planned Automated Lol luficatgrs Querheoad 539,488 50 535,488
8 B Planned Avipmoled Soatlinear Ypgrade Froptam $237.856 50 5237,855|
21l a6an Planned Autonsten 1oult Indicators Undeizround S0 §a 30
S bl 30T Planned Waitdas Deplo,ment foe SCADA Devices $71,a24 $a 471,424
35 sataa aton Planned Suryalent SMCABA Systent 300,000 5 $80,000
- Wam Planned Lury it 0SS || 5140000 $Q 5$140,000
| 35-Jysbem Expansion System Expansion | 5650,000 so $650,000
by Planned talon 15 11 CCEA Dovepayment $650,000 0 650,000
' Planned Hakton 18 1 Trovsformers | $a 50 o
Total System Service| 41,440,720 £]1] $1,440,720
General Plant
401 GP-Buliding & Oflice Equipment Planned Building - Elevatar $130,000 30 $130,000
401 GP-Rolilng Stack Plannad Vehicle Replacement Pragram $a 40 50
402 GP-Stares & Majer Toclk Planned Sloras Equipmani & Majer Tools $72,600 50 §72.600
402 GP-51arés & Major Teol: Planngd Swees [aqupment - 1935 Tatals 527,300 50 $27.300
492 GP Svores & Major Teol: Plenned Taol. Shop and Gardge Equipimest - 1940 Tolaly $43%,300 30 $as, 300
411 GP- Planned Ci $82,500 s0 $a2,500
1 GP-Sofiware Planned Computes Software $5437,686 sa 3547666
Tatal General Plant $832,736 $0 $832,786

Total Capital | Capital Prof $12,383,396 | $3,396,419 | 38,986,978 |

N
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Vehicle Replacement Schedule

Current Year

E E MH . Capital
Vehicle Descriptian '§; truck | PN ki | PTO | yygep | Fuel [ Ghmsis Body Make Dfp‘ et || 200 2018 2020 2021 2022 2023 2024
" Year (Hrs) Type Make Cycle (Yrs)| Cerzots Projection
CVOR
Dbl Bucket &8’ reach Ho| w43 | 009 | 10680 | 491 Crew | Diesel GMC Posi-Plus (68} 1z 10 | [ sa2s,000
Dbl Bucket 83 reach wo| ws1 | 1018 Crew | Diesel | Frelghtimer Posi-Flus (33 12 5 [ |
Ret Dbl Bucket #D| WL 1992 75075 | 10666 Crew Dlese! (nternational Altec {55 12 2
Single Bucket Ap| waa | 2010 | 15002 | ass Crew | Diesel | Freightiines Posi-Plus (82) 12 3 $435,000
Single Buckst HD| #39 2004 65379 | 2,779 Crew Olesel | International Posk-Mut (42 12 15
Singte Buchet HO| 55 | 2015 Crew | Pletel | Fagightliner FaihPlus (42 1z [ |
Singls HD| #56 2016 Crew Hesel Frelghtliner PoskPlus |42') 12 3 J
DiggeriDerrick HD| xd8 2013 2,000 Crew | (Hesel Frefghiliner Tarax C3052 12 [ |
Diigerchrn'ck HO| #Med 2018 Crew Oiesel Frelghtliner Tarex C5052 12 1 |
Ret DiggeriDerrick He| #32 [ 2004 | 22205 | 2110 | Crew | Diesel Altec {1988-D1050] 12 15
Rat Step Van (Underground) |HB) 428 1999 72,000 Crew Diesel GMC { Olson 12 20
Rel Step Van (Underground) |HD{ #34 2002 51,000 Crew Diesel GMEC Unlon City ir 17
LH & General use Trucks for Lines
Pickup Truck éx4 iD| wde 2011 [} Mike Diesel Codge Ram 2500 8 g $45.000
Pickup Truck 4x4 \D| #45 2011 [] Kyle Diesel Dodge Ram 2500 a ] 545,000
Pickup Truck 4x4 1| w52 014 Paul Gas Dadge Ram 1500 8 3 $45,000
Rat Plekup Truchk 4x4 | ¥35 | 2003 | 122.000 Whie. Gas Chevrolet Silverado B 16
Pickup Truck 4x4 LB| a2 2014 lay Gas Oodge Ram 1500 B 5 | I 445,000
Plckup Truck 4x4 Lof uso [ 200 Ryan | Gos Dodge Ram 1500 8 5 [ | 545,000
Ret Pickup Truck 4x4 Lp| K3g 2004 73000 Lindsay { Gas Ford F-250 & 100
Pickup Truek 4x4 w| w1 | zo08 | Tenop Rerdy | G5 Dodge Ram 2500 [ o
| Plckup Truck dxd | Lo] Wse 1016 Unes Gas Dodge Ramiso0 ] I = | sas000
Sprinter Van w| e | 2015 a Crew | Dlesel | Mercadas BlueTech 3500 [ ] E $120000 |
Sprintar Van Lo W57 1616 Lrew Dlesel Mercedes BluaTach 3500 [} 3 5120,000
Craw Cab Pickgp 4wd | neo 2011 Crew | Diesel Codge Ram 1500 8 2
MAC
Full-Size Van LO| R32 2001 54,000 Litks Gay Chevralet Express L3 18
P ger Van D) ua2 2005 16,000 Mike Gas Chevrolet Mantanna 1 10
Ret Pickup Fruck 4x4 ID) &36 | 2003 | 72,000 ks Ga Ford F-250 ) 18
Passenger \fan LD| #53 2015 Alen Gas. Ford Connect XT L] 4 $50,000
Passenger Van | wso | 2016 i Gas Fard Cannect XT [] [] 550,000
P \an ] w61 | 2017 Mike Ford Connect XT 3 2
Squirt Boom Ariel truck | LD| Newl [] 2019 §200,000
Engineering
Rat SuV ax4 D] #0 | 2007 | snomo FTEED Coxgr iezp ] 12
Passenger Car 0| &bz | 17 | Wikng | 6w Fard Eseape 8 2
Passenger Car LD| 63 2017 | | Fard Escape a F]
Passenger Car LD | mra? 2011 | ] JeftfTerry| Elecuric Nissan \ Leal 3 ] §38,000
Loaders / Trailers
Pole Trailer = 2010 Sauber 12 ¢ $54,000
HiDuty Utility Trailer — 2010 Dura Trail 12 9 $50.500
2 Poslition Reel Traller 2003 Sauber 12 16
Bobeat/Loader 003 Dasel | Babsat A3OD 12 16
Whse Equip.
Narrow Isle Stackar | 1382 | wied | as2 | Electic [ Reymond | 30004 12 3r
Yard Fork LIt | amz | | | Dlesel | clark | 15,5000 12 2
Yearly Totals: 50 $128,000 30 $§625,000 $570,000 $270,000 $215,000

)



Milton Hydro Distribution Inc.

2019P 2020B Hardware & Software Budget

AIC 1920 & 1611
Hardware

Software
HCP50934, 50570, 50377

ESRI
HCP5024G
CDwW

cbw

New Capital WO

2019
2018 Actual 2019 Budget Projection 2020 Budget
iPads far inspectars (2) $ 1,000
Bar Code Readers $ 5000 § 5,000
Protector $ 3,500
Mobile Inspection $ 5,000
Control Room 3 30,000
Desktops / PC / Laptops 3 8600 % 19,000 % 16,000
FieldSense Hardware 5 4,500 $ 4,500
Servers $ 50,000 $ 52,383 $ 25,000
Monitors $ 5000 $ 1,500
Toughbook Metering $ 3000 % 2171
Dell Systems $ 6,856
Beyond Trust Remote Access HW $ 2,000
Fortinet & Fortcare Syr (Firewall) $ 15,000 § 27,831
$ 8167145 % 95600.00 $ 11474065 § §2,500.00
20%
SCADA Implementation (Survalent) 3 244125 53
CYME Gateway SW $ 136,755.39 $ 8,348
StarWind VSAN $ 5,664.50
Elster Solutions project services 3 63,565.00
MS RDS License 3 1,895.40
ArcGIS User License 3 12,915.00 $ 4,745
ARCGIS online Maps 3 31,715.68 $ 40,000
SmartVu User License Unlimited % 19,712.33 3 12,000
Kentico Software Website License 3 13,391.66
MS Server Licenses $ 18,000 % 20806 $ 10,000
Starwind $ 6,000
Mobile Inspection $ 5,000
FieldSense $ 4,000
Microsoft Win Server pro Loc 5 5665 § 6,000
MS Security Center 5 43,000
MS SQL Server for MVS0 $ 10,000
OMS Customer email
Survalent FLSIR - Auto Switch
Beyond Trust Remote Access SW $ 20,000
Utilismart - SW License 5 year $ 427,155
Utllismart - One Time 5 74,531
% 550,74819 § 7600000 § 10066270 $ 547686.00
$ 63241064 §$ 17160000 § 21530335 § 630,18600

“\
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Changes to the 2019 Forecast & 2020 -2023

Milton Hydro Distribution

1. 2019 Forecast

d.

The draft budget presented on November 19, 2019 included an estimate of the Ministry
of Finance Notice of Reassessment for tax years 2015 & 2016. The final budget includes
an estimate of the 2017/18 Tax Impact and Interest Charge as confirmed by KPMG.
Changed the $690,000 tax impact to $933,065 and changed the interest from $147,000
to $176,000.

adj. adj. . -

proposed proposed est. of ad] est. of oo
Chpet &= Casn 2015 2016 2017 2018 Total
Outflow
Tax Owing / Est.
of Tax 238,840 | 431,225 156,000 107,000 | 933,065
Est. of Interest at
12/31 66,000 85,000 19,000 6,000 176,000
Total

304,840 | 516,225 175,000 | 113,000 | 1,109,065

2. 2020 Budget

a.

-0 oD o

5. Management Fee — the allocation of MHHI expenses changed to 75% for MHDI

Remove Utilismart ($501,686) from Software Capital Budget

Remove Software Maintance for Utilismart ($60,000)

Added Elster Software Maintenance ($16,000)

Remove $650,000 for the Hydro One Halton TS2 (design/deposit) from Capital Budget
Changed depreciation accordingly

Administration (Board) — changed the Board structure back to the existing board
structure with & board members; allocation of MHHI expenses to MHDI changed from




2 »| Milton Hydro

Budget 2020 and LRF for
2021-2023

Milton Hydro Distribution Inc.

Board Meeting - revised
December, 2019
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)\ Key Budget Assumptions - con’t
| 2019 Projected and 2020 Budget

S ——

2017 2018 2019 20195 2020

Actual Actual Budget Projected Budget
Net Distribution Revenue 3 16,615,170 & 17,651,774 % 18,118,944| $§ 18,172,943 $ 18,932,283
Other Income (incl Finance Income) 3 2,093,477 & 2,607,002 $ 2,220667| $ 2,322,788B| $ 2,287,011
Controilable Expenses 3 8,941,247 & 9,488,241| § 10,398,073| ¢ 9,757659] $ 10.612,469
Depreciation 5 3,482,059| $ 3,761,991 § 4,010,333 § 4,093,445 $ 4,440,409
Interest 3 2,570,940 3 2,606,634| § 2,700,333| $ 2,849671| $§ 2,787,353
Removals $ 359103 % 25,965] § 350,000 S 650,000 & 650,000
Net Income Before Tax & Reg Movement 3 1,458,806 $ 3,318,028 & 2,874,079| & 3,144,956| § 2,729,062
Total PiLs $ 888,791 $ 3,270,930 $ 761,600 % 880,041| & 723,200
[Regulatory Movement/Taxes $ (2,495,167)| § (2.255,898)] 5 % -1 %
Other Comprehensive loss $ 101,797
MNet Income After Tax & Regulatory Movement 2,963,385 4,302,996 2,112,479 2,264,915 2,005,862
% Increase (decrease) = 0.4% 45.2% -32.4% 7.2% -11.4%

2019 Projected net earnings after tax of $2,264,915 is estimated to be $152,436 higher than 2019 Budget.

»higher Other Income - $102,121

»lower Controllable Expenses - $640,414

»higher Distribution Revenue - $53,999
Offset by:
»>higher Depreciation - $83,112

»higher I[nterest Expenses - $149,338 (includes interest on Ministry of Finance Tax Assessment 2015/2016/2017/2018 -

$176K)

»higher PILS- $118,441 (includes Ministry of Finance Tax interest Assessment for 2015/2016/2017/2018 - $176K)

»higher Removals of PPE - $300,000

2020 Budgeted net earnings after tax of $2,005,862 is forecast to be $259,053 lower than 2019 Projected.

» higher Controllable Expenses - $854,810

¥ lower Other Income - $35,777

» higher Depreciation Expense - $346,964

Offset by:

% higher Distribution Revenue - $759,340
» lower Interest Expense - $33,318

¥ lower PILS - $156,841

/o




OM&A per Customer
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A Key Budget Assumptions - con’t
" Milton Hydro/Peer Group — OM&A per Customer:

- -

Nid-Size GTA Medium-High & High Undergrounding OM&Aper | OMSAper | OMBAper | OMBAper | OMBAper OMBA per OMBA per OM&A per OMBA per DMBA per
(as per the CEB Year Book Statistics) Customer 2011 | Customer 2012 | Customer 2013 | Customer 2014 | Customer 2015 | Customer2016 | Customer 2017 | Customer 2018 | Customer 20199 { Customer 20208
Kitchener-Wilmot Hydro Inc. 154.69 189.02 185.18 186.70 178.18 186.10 914 204.76

(shawa PUC Networks Inc. 191.13 21065 [ 204.78 21145 2083 210 23408

¥iton Hydro Distribution Inc. 209.83 09.19 47159 U3 27593 262.20 235,96 28,73 #.3 255.86
Qakille Hydro Electricity Distribution inc. 206.45 A 210.31 26302 8933 261.30 260.19 260.55

Watesioo North Hydro Inc. 181.61 2199 4.4 520 PALKY) 2641 24642 1.5

Whitby Hydro Electric Corporation U380 21948 266.29 5.3 4290 A 28175 265.04

Newrrerket - Tay Power Distribufion Ltd. 198.21 240.26 2H4.87 23148 21443 218.43 263.16 206.34

Brantford Power Inc. 176.40 198.95 0.5 251 23285 4.3 2513 210,64

Hallon Hls Hydro Inc. 2632 BN 24083 246.3 0871 an.18 27460 21440

Cambridge and North Dumiries Hydro Inc./Energy + Inc. 208.64 266.21 472 24.29 270,45 270.80 N 274.66

Buringlon Hydro Inc. 254 25248 260.13 %352 267.06 M5 M2 21861

Guelph Hydro Electric Systems inc. 50.7% 266.86 281 P 281.14 265.81 27487 0.73

Peer Group Average of Distibulors that Reported 203,61 231,62 24504 244,60 248.54 2514 255.15 260.52

Peer Group Average Excluding Mtton Hydro 208.05 135,50 250,38 249,86 254 88 257.38 260.94 266.0

¥

Source: OEB Yearbooks of Elechricily Distibutors

MHDI 2016 COS - $261.03 OM&A per customer

/3
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I\ MHDI Status - sudget/LrP Financial Summary

.

| ¢
"r‘ Mitton Hydro Distribution Inc.

Statement of Comprehensive Income

- —

Aclual 2016 2017 Actual 2018 Actual 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget

o
evenue
B Sale of energy $$ 115176130 § 100966319 § 101379746 $ 105749878 § 108257451 § 110415970 $ 112574490 $ 114733000
f Distribugion revenue 16,327,905 16,615,170 17,651,774 18,172,943 18,932,283 19,655,269 20,374 404 21,1188
Cther 1,927.691 1,951,744 2 607,092 2,154,069 2147011 2,270,234 23312 2,486,786
133,431,926 19,533,233 121,638 612 " 126,076,890 129,336,744 132.341.470 135,326,267 138,331,723
Operating expenses
{Cost of power purchased 114269832 102862812 102,620,248 105749878 108,257.451 H0A15870 112574490 114,733,008 |
Operations & Maintenance 9,802,077 3334905 e 3,848,365 3,922,810 4,020,880 4,121,402 4,224 437
Administrabion 5,606,342 5,715,269 5.909,294 6,689,660 6,842,572 6,999,306 7,159,959
[Operations. Maintenance & Administation 9,802,077 8.941.247 9,488,241 9757659 10,612,469 10,863 452 1120708 | 11,384397 |
Depreciation and amoctization 3,301,469 3,462,059 3,761,991 4,093 445 4,440,409 4,730,697 5,029,141 5327943
Removals of property, plani and equipment 359,103 25,965 850,000 650,000 450,000 450,000 450,000
127,373,378 115645 221 115,586,443 120,250,982 123,960,330 126,460,119 129,174,339 131,885,349
Incomne from operating activities 6,058,548 3,888 012 5,742,169 5,825,908 5376415 5,881,352 6,151,927 6.436.375
Finance income {97,715) {141,734) {162,493) {168,719) (140,000} {140,000) (140,000 (140,000)
Finance costs 2.517 804 2,570,940 2,606 634 2,849,671 2,187,353 2,683,951 29715212 3,060,919
Income before income taxes 3,638,459 1,458,606 3,218,028 3,144,956 2,729,062 3137401 3,318,718 3,515,456
Income tax expense 762,962 638,791 1,270,930 880,041 723,200 831,400 878,500 931,600
Net income before net movement in Req balances 2,875,497 570,015 2,047,098 2.264,915 2005 B62 2,306,0M 2437 816 2,583,856
Nei movement in requiatory balsnces 17516 1,896,493 1,240,500 - . .
Income Tax on Regulaiory Balances . 508,674 ; 1,015,398
"\ Net income after ngt movement in Reg balances 2953013 3065162 4,302,996 2,264,915 2,005,862 2,306,001 2,437,816 2,583,856
Cther comprehensive income
Items that will not be rectassified to profit or loss:
Remeasurements of post-empioyment benefits {138,500)
Tax on semeasurements 36,703
Net movement in reguialory bakances, nel of tax
Other comprehensive income for the year ] 4 (101,797)

Total Net income $ 2953013 § 2963385 § 43029% § 2264915 § 2005862 § 2306001 § 2437816 § 2,583,856




k'a Key Budget Assumptions — con’t

Capital Expenditures:

MHDI System Access Projects

2019P $4.80 million
2020B $8.67 million
2021B $4.40 million

MHDI System Renewal Projects

2019P $1.91 million
20208 31.44 million
2021B $1.54 million

MHDI System Service Projects

2019P $ 2.29 million
2020B $ 790 thousand
2021B $ 3.35 million

(7



Key Budget Assumptions — con’t

MHDI One-Time Expenditures:
2019 Projected
Tremaine TS
Breakers (2) - $1,000,000 — final payment
Feeder Egress - $1,500,000
Software
ArcGIS Maps $40,000
Licenses - $42,000
Server/Desktops - $71,000
Pickup trucks/Electric Vehicle- $128,000
Building — Warehouse Floor- $170,000
- Boiler - $105,000
- Geothermal $20,000

2020 Budget

Server/Firewall/Desktops- $82,500
Building — Elevator retrofit - $130,000

26



1 Covenants

S —

Covenent Test Ratios Target M5A | 2M6A | 27TA | AMBA | 20198 2019P | 20208 | 0B | 2228 | 238
Current Ratio Miimum 111 183 166 | 145 | L& | 167 | 149 | 163 | 164 | 166 | 169
Debt Service Coverage Ratio | Minimum 1,151 L1b LB 01 L 1) 158 | 1% | 163 | 166 | 169
Debt to Capital Ratio motgreaterthanc® | 5.0 | SIZh | 0% | S5.3% | S68% | S60% | 68% | 3% | 6% | 57.8%

25
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Milton Hydro Distribution Inc.
Statements of Financial Position

2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget

Assets
Current assets

Cash and cash equivalents $ 10,058,224 % 8,374,579 § 10979258 § 7,330,328 § 10317638 $ 10,708,983 § 11,280,328 § 12,106,063
Accounts receivable S 10344174 3§ 10,369,910 § 11,960,797 § 11,883,010 $ 12196276 § 12,472585 § 12,748,524 § 13,026,227
Due from refated panties

Unbilled revenue 10,063,177 11,172,503 10,505,873 10,505,874 10,782,835 11,027,122 11,271,082 11,516,602
Income taxes receivable 768,369 180.633 - - - - -
Materials and supplies 1,325,720 1,388,320 1,325,720 1,368,320 1,368,320 1,368,320 1,368,320 1,368,320
Prepaid expenses 977.824 1.004.949 769,412 900,743 900,743 900.743 §00.743 900.743
Total current assets 33.538.488 32,470.894 35,541,080 31,888,275 35,565,812 36,477,753 37,677,948 38,917,955
Non-current assets

Property, plant and equipment 95,512,331 102,204,990 104,985,649 108,129,994 113,942,412 118,412,886 122,584,915 126,458,142
inlangible assets 926,566 1.171.266 926,566 508,214 508,214 908,214 908,214 908.214
Total non-current assets 96,438,897 103,376.256 105,912,215 109,038,208 114,850,626 119,321,100 123,493,129 127.366.356
Total assets 126.977,385 135,847,150 141,453,275 141,026,483 150,416,438 155,798,853 161,071,126 166,284,311
Regulatory balances 5.521.412 B.283.379 3,060,585 6.197.097 3.565.319 3,592,962 3.662.962 3.732.962
Total assets and regulatory balances $ 135498,797 § 144,130,529 $ 144,513,861 $ 147,223,580 $ 153,984,757 § 159,391,815 $ 164,734,089 § 170.017,274
Liabilities

Current liabilities

Accounts payable and accried Liabilities § 18198125 § 17051667 § 17969654 S 17821855 § 18253940 $ 18624645 S 18994471 § 19,363,385
Leng-term debl due within one year

Customer deposits 3,375,448 3610,992 3,375,448 3,610,992 31,610,992 3,610,892 3,610,992 3,610,992
Tatal current liabilities 21,573,573 20,662,659 21,345,102 21,432,847 21,864,932 22,235,637 22,605,463 22,974,377
Non-current liabilities

Long-term debl 52,632,529 55,330,111 57,868,124 57,902,052 60,320,957 62 607,898 64,757,561 66,764,418
Post-employment benefits 482,392 496,556 521,755 516,418 537,075 558,558 580,900 604,136
Deferred revenue 12,184 686 14,736,029 15,820,134 17,047,083 20,427,751 22,352,681 24,215,307 26,015,628
Other liabilities 2,037,890 2,019,831 2,037,890 2,019,831 2,019,831 2,019,831 2,019,831 2.019.831
Deferred tax liabilities 2,840,383 3,828,933 2,840,383 2,895,838 2,895 838 2,895,838 2,885,838 2,895.838
Total non-current liabilities 70.177.830 76,411,460 79.088.286 80.381,222 86,201.453 90,434,806 94,469,436 98,299,851
Total liabilities 91,751,453 97,074,119 100,433,388 101,814,069 108,066,385 112,670,442 117,074,900 121,274,229
Equity

Share capital 17.008,908 17.008.908 17,008,908 17,008,508 17,008,908 17,008,508 17,008,908 17,008,808
Cantributed surplus

Retained eamings 21,869,310 23,332,694 24,959,087 26,135,688 26,900,603 27,406,465 28,212,486 29,150,282
Distribution Income - current year 2.963.385 4,302,996 2,112,479 2,264,915 2,005,862 2,306,001 2,437,816 2.583,856
Accumulated other comprehensive income/(loss)

Total eguity 41,841,603 44 644 597 44 080,474 45,409,511 45915373 46,721,374 47,659,190 48,743,046
Total liabilities and equity 133,593,056 141,718,717 144,513,862 147,223,580 153,981,758 159,391,816 164,734,089 170,017,274
Regulatory balances 1,905,743 2411812

Total liabilities, equity and regulatory balances $ 135498799 § 144,130,529 § 144,513,862 5 147,223,580 $ 153,981,758 § 159,391,816 $ 164,734,089 $ 170,017,274
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Milton Hydro Distribution Inc.

Statement of Comprehensive Income

Actual 2016 2017 Actual 2018 Actual 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Revenue
Sale of energy $ § 115178130 § 100966319 $ 101,379,748 § 105,749,878 $ 108,257,451 $ 1104159870 $ 112574480 S 114,733,009
Distribution revenue 16,327,905 16,615,170 17,651,774 16,172,043 18,932,283 19,668,289 20,374,404 21,111,928
Other 1,927,801 1,961,744 2,607 092 2,154 069 2,147 011 2,270,231 2,377,372 2,486,786
133,431,926 119,533,233 121,638,612 126,076,890 129,336,744 132,341,470 135,326,267 138,331,723
Operating expenses
{Cosl of power purchased 114,269 832 102,862,812 102,620,246 105,749,878 108,257 451 110,415,970 112,674,490 | 114,733,009 |
Operations & Maintenance 9,802,077 3,334,905 3772972 3,848,365 3,922,810 4,020,880 4,121,402 4,224 437
Administration 5.606,342 5,715 269 5,909,204 6,689,660 6,842 572 65,999,306 7,159 959
|Operatiuns, Maintenance & Administration 8,802,077 8,941,247 9,488,241 9,757 858 10,612,489 10,863,452 11,120,708 | 11,384,397 |
Depreciation and amartization 3,301,469 3,482,058 3,761,981 4,093,445 4,440,409 4,730,697 5,029,141 5,327,943
Remavals of property. plant and equipment 359,103 25,965 650,000 650,000 450,000 450,000 450,000
127,373.378 115.645.221 115,896,443 120,250,982 423,960,330 126,460,119 120,174,339 131,895,349
Income from operating activities 6,058,548 3,888,012 5,742,169 5,825,908 5.376.415 5.881,352 6,151,927 6,436,375
Finance income 97.715) (141,734) (182,493) (168,718) {140,000) {140,000} {140,000) {140,000)
Finance costs 2,517,804 2,570,940 2.606.634 2,849,671 2,787,353 2,883 951 2,975,212 3.060,919
Incomea before income taxes 3,638,459 1,458,806 3,318,028 3,144,958 2,729,062 3,137,401 3,316,716 3,515,456
Income tax expense 762962 888,791 1,270,930 880,041 723,200 831,400 878,900 931,600
Net income before net movement in Reg balances 2,875497 570,015 2,047,098 2,264,915 2,005,862 2,306,001 2,437,816 2,583,856
Net movement in regulatory balances 77,516 1,896,493 1,240,500 . = - .
Income Tax on Regulatary Balances 598,674 1,015,398
Net income after net movement in Reg balances 2,953,013 3,065,182 4,302,995 2,264,915 2,005,862 2,306,001 2,437,316 2,583,856
Other comprehensive Income
Itemns that will not be reclassified to profit or loss:
Remeasurements of post-employment benelits (138,500)
Tax on remeasurements 36,703
Net movement in requlatory balances, net of tax
Other comprehensive income for the year S {101,797 - - - - - -
Total Net Income $ 2953013 § 2,963,385 § 4,302,996 $ 2,264,915 $ 2,005,862 $ 2,306,001 2,437,816 § 2,583,856
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Milton Hydro Distribution Inc,
Statement of Cash Flows

2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Operating activities
Net Income and net mavement in regulatory balances 3,065,182 4,302,996 2,112,479 2,264,915 2,005,862 2,306,001 2437816 2,583,856
Adjustments for:
Depreciation and amortization 3,733,714 4,047 776 4,329,206 4,412,318 4,769,291 5,059,579 5,358,023 5,656,825
Amortization of deferred revenue (295,202) {368.975) (405,479) (433,656) (515.750) (595,070) (657,374) (719,678)
Post-employment benefits 24,071 14,164 20,068 19,862 20,657 21483 22,342 23,236
Loss/(Gain) on Removals of property, plant and equipr 359,103 25,965 350,000 650,000 650,000 450,000 450,000 450,000
Contributions received from customers 2,370,326 2,902,269 2,304,793 2,744,710 3,896,415 2,520,000 2,520,000 2,620,000
Net financa costs 2,429,206 2,424,141 2,560,333 2,680,952 2,647,353 2,743,951 2,835,212 2,920,819
Income tax expense 588.791 1,270,930 - - - - .
Change in non-cash operating working capitat:
Accounts receivable (353,116) 324,264 (254,175) {1,5%3,100) (313,266) {276,309) {275,839) {277,703)
Due toffrom related parties - - - N - - - -
Unbilled revenue 2,607,226 {1,109,326) (223,256) 666,629 (276,961} (244,287) (243,961) (245.519)
Materials and supplies 227,548 (42.600) - - - - - -
Prepaid expenses (609,139) (27,125) 104,205 104,206 -
Other assets
Accounts payable and accrued liabifities 1,422,438 {1,146,458) 357,030 770,188 432,085 370,704 369,827 368,914
Customer depasits 126,699 T 235,544 - - - - - =
Other liabilities 1,101,763 - {933.095) - - - -
17,098,610 12,853,556 11,255,204 11,433,928 13,315,689 12,356,051 12,815,948 13,280,849
Regulatory balances (3,596,930} (2,255.898) (211,186) {325,530) 2,631,778 {27 644) {70,000) {70,000)
Income tax paid {274,452) (301,366)
Income tax received 403,572 606,742 - 180,633 - - - -
Interest paid (2,570,043) (2.606,634) {2,700,333) {2,849,671) {2,787.353) (2,883,951) {2,975,212) (3.060,919)
Interest received 141.734 182.493 140,000 168.719 140.000 140,000 140,000 140.000
Net cash from operating actlvities 11,202,491 8,478,873 8,483 686 8,608,080 13,300,114 0,584 457 9,810,734 10,289,930
Investing activities
Purchase af property, plant and equipment {8,848,614) (11,011,099) {10,419,770) {10,724 271) (11,231,710) (9,980,052) (9,980,052) (8,980,052)
Proceeds on disposal of property, plant and equipment
Purchase of Intangibles
Loan to associated company (350,000) {350,000)
Net cash used by investing activities (9,198,614) (11,361,089} (10,419,770} {10,724,271) (11,231,710) {9.980,052) {9,980.052) {9,980,052)
Financing activities
Dividends paid (1,500,000) {1,500,000) (1,500,000) (1,500,000) (1.500,000) {1.500,000) {1.500,000) {1.500,000)
Proceeds from long-term debt (1,224,934) 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4.000,000 4,000.000
Repayment of long-term debt - {1.302.418) {1.443.663) {1.428,059) {1,581,095) {1,713,059) {1,850,337) (1,993,143)
Net cash frem financing activities (2,724,934) 1,197,582 1,056,337 1,071,941 918,905 786,941 549,663 506,857
Change in cash and cash eguivalents {721,057} {1.684,645) (879,747) {1,044,251) 2,987,310 391,345 580,345 816,735
Cash and cash equivalents, beginning of year 10,780.281 10.059.224 11,859,005 8,374,579 7,330,328 10,317,638 10,708,983 11,289,328
Cash and cash equivalents, end of vear 10,059,224 8,374,579 10,979,258 7.330.328 10,317 638 10,708,983 11,289,328 12,106,063
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Miiton Hydro Distribution Inc.

Administration Summary

2018

2016

2017

2018

2019 2019 2020 § Variance $ Varlance
Actual Actual Actual Actual Budget Projected Budget 2019°P - 20198 2D20B - 2019P
Community Relations $ 21,420 | § B68O| S 14,084 | S 10120 § 23,040 | S 11,100 | § 17800 $ (11.820)| 8 6,400
Meler Reading $ 302682918 210720 & 285646 | 5 267407 |8 297931 | & 227924 % 312833 | S (70,008)] & 84,910
Billing $ 1,136,031 % 1,086549| % 11749501 % 1139585195 1173538 % 1110444 | & 1203864 3% {63,094)| $ 93,420
Finals 3 368281 |8 414685)5 4396B6| 5 426116 |5 453479 S 404413 § 467891 ] § (49,068)] & 63,478
Collections $ 340142 | 325861 |5 324231 | 3 268,016 | & 320651 | & 292893 | % 2916951 % (27.757)| & (1,197)
Board Expenses $ 100,540 | § 98,6341 % 1048617 | § 86,818 | 3 100,705 ( $ 99,108 | % 63817 % (1,596)| {35,292)
Executive Expenses $ 11524775 1087471 | % 998342 | % 1.038503|% 1,35986113% 1054223135 1282660 3% {305,638)| $ 208 437
General Administration $ 23703035 2172887 |5 180838915 1935331 | % 2075034 % 2109756 | S 2435140 S 34722 | 35 325,384
Building Expense S 395009 S 441062 | S 456252 | % 545373 | % 5982651 % 599433 | S 634259 | S 1167 | & 34,827
Total Administration $ 6,188,032| S 5,856,248 | & 5606,207 |$ 5715269 % 6402504 | % 5909294 | $ 6,689,660 % (493,210)] $ 780,365
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Milton Hydro Distribution Inc.
Capital Expenditures

Capital Expenditures

System Access

System Renewal

System Access

Subdivision Costs
Total Distribution Expenses
NBV Removals
Building for New Headquarters
Building - work in progress
WIP

Other Capex - Replagement & Refurbishment/Tremaine T3

Non-Growth Refated Capex

Total Transmission and Distribution Capital
Expenditures

Total Other Capitat Expenditures {office egmt, 100ls)
Total Land Capital Expenditures

GROSS CAPITAL EXPENDITURES

Less: Caontributed Capital Portion of CAPEX
Refunds to Developers

Capital Canltributions Received - Growth-Related
Capital Contributicns Received - Non-Growth Related
Total Capital Contributions - net

Net Capital Expenditures - Net Impact on Cash Flow

2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
1,344 514 1,719,914 2,225,064 8,163,621 1,880,000 1,880,000 1,880,000
2,251,090 2,357,548 1,911,528 1,436,270 1,539,052 1,539,052 1,539,052
1,360,039 2,596,708 2,292,294 790,720 3,345,000 3,345,000 3,345,000
3,078,183 2,520,000 2,570,492 2,520,000 2,520,000 2,520,000 2,520,000
8,033,825 9,874,760 9,194,170 8,899,378 10,900,610 9,284,052 9,284,052 9,284,052
(770,626) (404,135) (350,000) (650,000) (650,000) {450,000} (450,000) (450,000}
74 555 55,832 307,160 130,000
336,388 164,801
1,000,000 1,000,000

{358,683) (183,402} 650,000 657,160 {520,000) (450,000} {450,000) {450,000
7,674,142 9,691,358 9,844,170 9,656,538 10,380,610 8,834,052 8,834,052 8,834,052

815,735 1,293,776 225,600 417,733 201,100 696,000 896,000 696,000
8,489,877 10,985,134 10,069,770 10,074,271 10,581,710 9,530,052 9,530,052 9,530,052

0 0 0 ¢}
-2,879,518 2,820,318 -2,304,793 -2,744,710 -3,896,419 -2,520,000 -2,520,000 -2,520,000
o 0 0 g
-2,879,515 -2,920,318 -2,304,793 -2,744,710 -3,896.419 -2,520,000 -2,520,000 -2,520,000
5,610,362 B.064,816 7,764,977 7,329,561 6,685,292 7,010,052 7,010,052 7,010,052
>\""



A

Other Income

Milton Energy & Generation Solutions Inc. (MEGS) I
I
.

e MEGS has contracted with MHDI to provide the billing and customer service/collection

services.

Effective June 1, 2019 MHDI billed MEGS based on a fully allocated cost plus return of
$3.56 per bill. MHDI has assumed the following rates and percent increases effective June
Ist in each year of the forecast.

June 1,2020to | June 1,2021to

June 1,2018to

June 1,2019to

May 31, 2019 May 31,2020 | May31,2021 | May 31,2022
MHO! Bill Fee charged to MEGS S 3491 3.56| $ 363|$ 3.70
| Percent Increase ] 2.05% 2.01%| 1.97%] 1.93%

Controllable Expenses

For 2020, compensation reflects an increase of 2.2% for bargaining unit staff in line with the
Collective Agreement effective January 1, 2017 expiring December 31, 2020 and an estimate for
total compensation relating to management staff (inflation adjusted 2.2% plus progression, if

applicable).

In 2019, the Pay Equity Maintenance Agreement was finalized. A Pay Equity adjustment was
identified for one female job class, Senior Clerk. Based on the Pay Equity Commission’s
Regression Line Calculator Proportional Value Method, a retroactive adjustment was calculated
from January 1,2017 to June 30, 2019 and paid out in August 2019 ($17K).

Staff levels are monitored regularly against other utilities of similar size. Headcount at the end of
2019 is forecast to be 52 FTE (full time equivalents). Headcount is forecast as follows:

o 2019P- One (1) SCADA Technician (new)

o 2020 - Two (2) additions -Director of Operations (vacant); Purchasing Manager (new)
o 2021- One (1) headcount addition

o 2022- One (1) headcount addition

o 2023- One (1) headcount addition

Controllable expenses are assumed to increase by 2.5% for each of 2021 through to 2023.

PILs
e Milton Hydro is subject to Payments in Lieu of Tax (“PILs”); tax rates assumed as follows:
o 2019P- 26.5%
o 2020- 26.5%
o 2021- 26.5%
o 2022- 26.5%
o 2023- 26.5%

In September 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
The Ministry of Finance proposed a tax adjustment of $690,000 with interest estimated at $147,000 (non-
deductible for tax); MH is reviewing the tax adjustment with its tax consultants, KPMG. The $690,000 tax
adjustment is a timing difference, with the exception of minor permanent exclusions (less than $10,000).



3.3

o has also reviewed it’s 2017/201 8 tax years with KPMG and made a provision for all four (4)
20 19P budget. The 2019F budget assumes that MH will pay the tax assessment ($3933K) and
6K for 2015/2016/2017/2018 in 2019. It is estimated that the tax impact of the adjustment
109 million less CCA. adjustments plus interest.

est of 7.25% payable on the debt to the Town commenced on October 1, 2001. Payments are
= to the Town on a quarterly basis. No principal payments of this promissory note have been
> during the forecast period. The budget assumes that Milton Hydro will continue to pay the
n at a rate of 7.25%, however the OEB-approved deemed interest rate pursuant to the 2016 Cost
rvice Rate filing on this demand facility is 3.85%% which means that approximately $508,000 of
est is being paid annually to the Shareholder in excess of what has been approved by the OEB to
covered in distribution rates.

yn Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its
i-year capital program:

> November 12, 2009 — Infrastructure Ontario ($15.752M)

> March 27, 2013 — Infrastructure Ontaric ($20.044M0M)

> December 15, 2015 — TD ($12.0M)

> December 15, 2015 — Infrasturuce Ontario ($4.0)

ztober 2019, Milton Hydro bormrowed $3.0 M with an interest rate of 3.146%%. MH is expecting
srrow an additional $1.0 M in December 201%. During the forecast period, Milton Hydro is
1ing to borrow as fallows:

2020 - 34 .0M — Interest rate — 4.0%0
2021 - $4_ 0N — Interest rate — 4.0%
2022 - $4.0M — Interest rate — 4.0%%
2023 - $34.0M — Interest rate — 4.0%%

ital expenditures — Growth Related
> New Residential connections

- 2019P — 1,000 new residential connections (budgeted 1,000)
- 2020 to 2023 — 1,000 new residential connections in each year

» cost per residential unit of $2,520 which includes all capital costs, incremental
overhead charges, external costs, secondary buses and meters.

- Developers continue to pay for growth-related capital expenditures and Milton
Hydro rebates the developer based on the number of connections to the distribution
system. Refunds to the developer are made based on actual residential
connections/load over the 5 year connection horizon allowed under the Distribution
System Code; over the last 5 years, MHII*s contribution has been approximately
36-40% of total capital costs of completed subdivisions.

 New General Service connections
- 2019P — 38, 2020B — 48 new underground/overhead (traffic/streetlight) services.
. Contributed Capital Policy (now captured in Deferred Revenue)
- 100%% contributed capital on new General Class services
- New Residential services not associated with growth are funded through rates
= New Residential services related to growth — MHDI contributes to developers of
residential subdivisions based on an economic evaluation.



ital expenditures

> MHID]I System Access Projects (incl Subdivisions)

- 2019P - £4.80 million

e 2020- $8.67 million

« 2021 - 2023 $4.40 million
> MHDI System Renewal Projects

- 2019P - $1.91 million

= 2020 - ¥1.44 million

e 2021 - 2023 £1.54 million
> MHDI System Service Projects -

= 20I19P - $2.29 million

« 2020 - $790 thousand

- 2021 - 2023 $3 .35 million

> One Time & General Plant Expenditures
- 2019pP
- Tremaine TS
o Breakers (2) - $1 M — final installment,
o Feeder Egress $1.5 M
Rolling Stock (2 Pick-ups, 1 Electric Vehicle) - $128.,000
- IT Security - $28,000
- ArcGIsS Maps - $40,000
Server/Desktops - $71,000
Building
o Warehouse Floor - $170,000,
o Boiler - $105,000
o Geothermal - $20,000
- 2020B
- Server/Firewall/Desktops - $82,500
- Building
o Elevator retrofit - $130,000



Milton Hydro Distribution Inc.
Variance Analysis

AL SUMMARY

“Operations

2017 2018 2019 2019 2020
Actual Actual Budget Projected Budget
Y BRevente E3 16.615.170] % 17.651,.774| S 16,118,944] § 18,172,943| $ 18,032,283
incl Finance Income) F  2.093.477] &  2.607.082| § ?.220.667| 8  2.022,788| B 2.287.011|
(penses E:3 8.9a1.2a7| $ G,48E8.241| & 10.398,073| & ©,757,659] $ 10.612,469
| 5 3.482.059| & 3.761,991| B 4.010.333| $ 4.093.445] $ 4.440.409
S 2.570,940] % Z.606.634| % Z.700.333] 8 2.849.671| $ 2.787.353]
3 359,103| $ 25,965] % 350,000| % 650,000| S 50,000
'ore Tax & Reg Movement S 1.458.806| & 3.318.028| & Z.874.079] & 3.144,056) % 2.729.062
3 &88,701) &  1,270,930] & 751.600] $§ 880,047 723,200
rement/Taxes L3 (2.495.167)| $ (2.255.898) £ 3 3
ensive loss 3 101.797
ar Tax & Regulatory Movement 2,963,385 4,302,996 2,112,479 2,264,915 2,005,862
a.4% 45.2% B2 4% 7. 2% A1.4%

rease)

ted net earnings after tax of $2,264,91S5 is

> Other Income - $102,121

r Controllable Expenses - $3640.414
=1~ Distribution Revenue - $53,999

=r Deprecication - $83,112

2r Interest Expenses - $149,338
r PILS- $118,441

=r PP&E disposals - $350,000

estimated to be $152,436 higher than 2019

ed Wet earnings after tax of $2,005,862 is forecast to be $259,053 lower than 2019

r Other Income - $35,777

r Controllable Expenses - $854.810
-r Depreciation Expense - $346,964

r Distribution Revenue - $759.,340

- interest Expense - $ 33,318
r PILLS - $3156,841

Expenditures —

ed by the OEB, distributors are now required to report investment projects and activities into

ur investment categories; System Access, System Renewal, System Service and General Plant.

vdro, starting in 2015 has revised its budgeting of Capital to reflect these new categories.

. Milton Hydro is projected to spend $9.8 million on net capital expenditures during 2019
compared to plan of $9.6 million. 2019B envisioned 1,000 new subdivisons connections and

is expected to reach this target.

A number of Municipal/Region praojects were delayed to



A 2

2020 and the 2 new feeder positions at Tremaine TS purchased from Hydro One will be used
& useful by end of year 2019 —the initial deposit of $1 million was paid in 2018 with the
balance of $1 million paid in 2019, along with the Feeder Egress costs of $1.5 million
incurred in 2019.

>  Net Capital expenditures in 2020 are forecasted to be $7.83 million including a number of
Municipal/Region projects ($5.7M gross capex). Milton Hydro is projecting 1,000 new
Subdivsion connections.

> Budget envisioned a Net Cash outflow of {($0.9M) which included obtaining net third party
= in 2019 of $4.0 million; it is projected for 201% that there will be a Net Cash outflow of
[} with $4 million in third party borrowings in 2019. 2019 includes a $1,109,000 payment for

2015/2016/2017/2018 PILS Assement & Interest penalty. It is projected that 2020 will have a
h inflow of $2.99 million with $7.8 million in capex spending anticipated.



tration Expense

ion Expenses are comprised of the following:

2017 2018 2019 2019 2020

Actual Actual Budget Projectad Budget
ity Rolations 3 14,094] s 10.120] = 23.040| 11.100] s 17.500
ing 1,360,596 S 1,406,992 ® 1,471,463 1.338.367) & 1.516,697
3 763,316] $ 92,13 E3 774, 150| ¥ €07, 306] § 759,587
ation 5 2.608.732f S 2.973.834| % 3.434.895] 3.163, 3 3.697.800|
3 104 752} S se,s_ml E3 100, 705) 5 A 3 63,817,
E3 456,252) S 545373] © S5H.265 5884 ¥ 634.25'#
RATION s 5606342 % 5715269 | § §.402,504 | s 5.909.294 | § 6.889,680
T5% 12.0% 7.7 %] T3. 25

xS}

istration Expense for 2019 is expected to be ($493,210) or (-7.7%06) lower than plan due to:

] Promotions/Community Relations — overall ($11,940) lower than plan - Community

School Safety programs performed on a rotational 3 year program.

] RBilling/Meter Reading/Finals/Collections - overall ($209,926) lower than plan

0000000

General Administration — overall ($270,916) lower than plan due to:

Diirect Labour — IT Settiement Specialist on maternity leave
Postage/ Customer bills
Computer Consulting

Training/conferences (Harris Training delayed)
Credit Insurance

Bad Debt increase
Subcontract Meter reading/Olameter Probing

($163,000)
($22,000)
($6,000)
($8,000)
($14,000)
$20,000
($8,000)

o Direct Labour - Director of Ops (vacant); partial reallocation of CEQO’s time to MEGS/MHHI
& comp adjust.

0co

Safety Consulting

Harris/Northstar support

Pay Equity consulting

Privacy Audit

Incentive Plan/Employee Future Benefits
Audit & Legal costs
Consulting/Regulatory

Respect in the Workplace/Intervention

Portal support/consulting
Disaster Recovery
Cyber Security - Esentire

HR Consulting
Customer Survey

o PL. & PD Insurance

($361,000)
$6,000
($9,000)

$27.450
$4,500
$3,000
$32,000
$29,000
$20,000
($5,000)
($20,000)
($34,000)
($9,000)

32,000



.

istration Expense for 2020 is budgeted to be $3780,366 higher than 2019P, representing a 13.2%%

to:

ct Labour - $540,000
> Compensation for bargaining unit staff reflects current collective agreement (2.2%%) and an

estimate for total compensation relating to management staff.

> Two additional hires in 2019 — Director of Operations (vacant) and
Purchasing/Stores/Facilities Manager (new)

> Return of IT Settlement Supervisor from maternity leave

ulting - $16,000

Safety Consulting - $20,000

Post Employment Benefit Actuarial Valuation - $8,000

Labour Negotiation Assistance - $10.000

Security Audit — DBG - $25,000

Business Continuity - $30,000

Disaster Recovery $20,000

Privacy Audit — ($32,000)

Respect in Workplace Investigation ($11,000)

Workplace Facilitation ($18,000)

Pay Equity Assistance — ($13,000)

Customer Portal Support —(310,000)

vare Maintenance - $30,000

rcement Fees - $47,000

L egal - $15,000

latory - $202,000 (Distributon System Plan consulting; Customer Engagement consulting)

ge/Billing - $11,000

nunity/promotion programs — $6,400

1 Expenses - {($36,000)

-delivered charges ($25,000) — OEB mandated no collection fees from July 1, 2019

ing Expenses — ($60,000)

s w o W W W W W WY



Interest Expense

ol

2017 2018 2019 20195~ [F 20207 ]
: ‘ Actual Actual Budget Projectad Budget
Interest (2016T - Deemed) $ 2,570,940( § 2,606,634] $ 2,700,333| $ 2849671 8 2,787,353
% increasa (decrease) T.4% 36%) 559, 2.2%

Effective October 1, 2001, MHDI began paying interest of 7.25% on the promissory note ($14,934,210) to
the Shareholder in line with the deemed interest rate included in distribution rates. Effective May 1, 2016,
MHDI filed its 2016 Cost of Service and the deemed interest rate included in distribution rates was adjusted
to 3.85%; however, it was agreed that Milton Hydro would continue to pay interest on the promissory note to
the Town at 7.25% (representing annually $508,000 of interest in excess of what Milton Hydro is collecting
in distribution rates).

Milton Hydro pays interest of 75 bps on the Letter of Credit ($3.0 million) that is required to be posted with
the Independent Electricity Market Operator (IESO) at the time of market opening as well as interest paid out
on customer deposits.

Milton Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its multi-year

capital program:

Q
(o]
o
0O

November 12, 2009 — Infrastructure Ontario ($15.752M)
March 27, 2013 — Infrastructure Ontario ($20.044M)
December 15, 2015 — Infrasturuce Ontario ($4.0)
December 15, 2015 - TD ($12.0M)

In September 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
The Ministry of Finance proposed a tax adjustment of $690,000 with interest estimated at $147,000 (non-
deductible for tax); MH is reviewing the tax adjustment with its tax consultants, KPMG. Milton Hydro has
also reviewed it’s 2017/2018 tax years with KPMG and made a provision for all four (4) years in it’s 2019P
budget. The 2019P budget assumes that MH will interest ($176K) for 2015/2016/2017/2018 in 2019.

Infrastructure Ontario:

To-date, Milton Hydro has drawn down the entire $15,752,257 under the existing Financing Agreement No. 09Mil930079055FA
with Infrastructure Ontario dated November 12, 2009,

Debentur | Debenture | Debenture | Debenture | Debenture | Debenture Total
efil H2 #3 #Ha #5 #6
Principal Amount $285,000 $2,880,05 54,000,00 $3,487,20 $2,550,00 $2,550,00 §15,752,25
7 0 0 0 0 7
Closing Date 01-Apr-10 | 01-Apr-10 15-Jul-10 15-Sep-11 | 15-Feb-12 | 17-Sep-12
Maturity Date 01-Apr-16 | 01-Apr-25 16-Jul-35 | 15-Sep-36 | 16-Feb-37 | 17-Sep-37
Annual Interest Rate -fixed 3.02% 4.49% 4.84% 4.33% 3.92% 3.87%
Loan Term 5 years 15 years 25 years 25 years 25 years 25 years
Semij Semi Semi Semi Semi Semi
Payment Frequency Annual Annual Annual Annual Annual Annual
Amortizin 2 p A= iy A
Loan Type a Amortizing | Amortizing | Amortizing | Amortizing | Amortizing

To-date, Milton Hydro has drawn down the entire $20,044,000 under the Financing Agreement No. 12Mil9300712059FA with
Infrastructure Ontario dated March 27, 2013,



1

2017
Actual

3 432.058) 3

2018
Actual

3 761 Q01 T

2019
Projected

2020
Budget

4,093,445

5

4.440,409

asal)

5.5%

B O%

2019
Budget
4.017.1268]
i |

1.9%

8.5%

jected to spend $10.7 million on gross capital expenditures during 2019P. Costs include the

naine TS

>  $1.0M final payment ($1.0M deposit paid in 2018 and included in WIP)
> $1.55M feeder egress costs
n/Region projects — $570,000

ding — resurface warchouse flocor - $170,000

ding - Boiler - £ 105,000

ding — GEO Thermal - $20,000

=m Automation - $740,000
ng Stock — 2 pickup trucks; 1 electric vehicle - $128,000

1 Expenditures in 2020B are expected tobe $11.2 mllllon (net $7.83 million). Included in 2020B
ires are costs relating to the following:
n/Region projects - $2.82 million

rm Automation - $3720,000
ling — retrofit elevator - $130,000

ces (PIL.S)
2017 2018 2D19 2019 2020
Actual Actual Budgcoct Projected Budget
= 888,721)] S 1,270,930 L] 751,600 $ 880,041 B 723.200
Z6. 5% 26.5% Z6.6%

iton is required to make payments in lieu of income taxes and remit such amounts to the Ministry

‘he amount of payments in lieu of tax will be approximately equivalent to the income and capital
>uld have to be paid if the Company was a taxable corporation under the Income Tax Act

 accounts for all significant timing differences as Deferred PILs on the balance sheet.

2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016.
of Finance proposed a tax adjustment of $690,000 with interest estimated at $147,000 (non-
- tax):; MH is reviewing the tax adjustment with its tax consultants, KPMG. The $690,000 tax

a timing difference, with the exception of minor permanent exclusions (less than $10,000).

 has also reviewed it’s 2017/2018 tax years with KPMG and made a provision for all four (4)
019P budget. The 2019P budget assumes that MH will pay the tax assessment ($933K) and
K) for 2015/2016/2017/2018 in 2019,



CAPITAL RESOURCES AND LIQUIDITY

Dividends
The budget anticipates dividend payments by MHDI to Milton Hydro Holdings Inc. (MHHI) as follows:
e 2019P - $1.50 million
e 2020 - $1.50 million
e 2021 -$1.50 million
e 2022 -$1.50 million
e 2023 -$1.50 million

External Credit Facilities

MHDI has arranged bank credit consisting of a $4.0 million operating line to address working capital
requirements and a $3.0 million Letter of Credit that have been posted with the Independent Electricity
Supply Operator (“IESO”).

Third party borrowings (net of principle payments) totaling $42.9 million are projected by the end of 2019
to fund capital expenditures. Borrowings of $4.0 million in each of 2020-2022 will be required during the
forecast period to fund the capital program. Interest is assumed to be 4.0% during 2020 through to 2022,

Liquidity
The Cash balance at the end of 2019 is projected to be $7.3 million and $10.3 million at the end of 2020.

The Corporation continues to follow an aggressive capital spending plan in line with the significant residential
development in the Town of Milton. The Corporation expects to spend $10.7 million in gross capital ($9.8
million net capex) expenditures in 2019 and $11.2 million in 2020 ($7.83 million net capex).



Milton Hydra — _.sbution Inc.

KEY PERFORMANCE
INRICATORS

2018 Actual

2017 Actual

2018 Budget

2018 Actual

: 2018 Profected 2019 Budget 2019 Proj d 2020 Budget 2021 Budgot 2022 budgat 2023 budgal
Current Assets
Current Ratio divided by Currend
Liabilties. 209 155 1.56 172 157 167 149 163 164 166 168
abilbes
Dabt Ralio divided by Tolal
Assels 0.68 0£8 0.68 069 0567 069 069 a70 a7 [eN'a] Q.71
Tang Tamm D8bi
divided by Rate
Base €1.5% 58 3% 85.7% 57 5% 591% 55 4% 59 2% 61.0% 60.3% 60 8% ADIViD!
Long Term Qebl
doded by LTD +
Equity 57.2% 55 7% 56 6% 56 0% 553% 56 8% 56 0% 56 8% 57 3% 57 6% 57.8%
Oparating Surplus as a
pereentage of Total Nel lncome divided
Revonuos from Energy by Tolal Revenues
Sala from Energy Sale 2 3% 2.9% 1.5% 2.2% 2% 17% 2 1% 1.9% 21% 22% 2 3%
TVOTEN T
Waorking Capital to Net ::Y::; :,y:;ii\:m
Expensos ang Controttable
Expenses 14% 10% 2% 10% 10% 10% 9% 11% 11% 12% 12%
Accounting Retum on
Equity
{Net IncomoiTotal Equity  |Net Return divided
por BIS - end) by Equity 7.3% 71% 5 0% 7 2% 9 6% 4 8% 5.0% 4 4% 4 9% 51% 5.3%
NET EARNINGS $ 2953013 [ 8 2963385 | & 21124923 3126352 | & 4302996 1 $ 2412479 (5 22649151 8 2005862 | § 2.306.001 | § 2437816 | § 2.583 856
EBT 8 2,732,161 | § 1458806 | § 1,079.163 [ $ 4843265 [ § 32318024 | § 2874079 | § 3144956 | § 2.729.062 | § 31374011 § 3316716 | S 3,515,456
Equity $ 40378218 | § 41841603 | % 424415639 | § 43467995 | § 44544597 | § 44.080.474 | $ 45409511 |$ 45915373 |S 48721374 (S 476501805 48.743.046
LTC + Equity $ 94235681 |8 94474132 |§ 97773536 |§ 98779782 |$ 59974708 | & 101848508 |$ 103311562 |S$ 106236330 |§ 109329271 |$ 112416750 | 8  115.507.464

2020REVFinanciai Budget_20191204 xlsx

12/0611911-16 AM
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Milton Mydre  .anbution Inc

Rate Base Calculation

2020REVFnancial Budget_20191204 xisx

[Rate of Relurn Analysis 2014 Actual | 2015 Actual | 2016 Actual | 2017 Actual 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budgat | 2022 Budget | 2023 Budget
Deemed Deb! ratio €0% 0% G0% 60% 60% 60% 60% 60% 60% 60% 60%
DOeemed CER 40% 40% 40% 40% 40% 40% 40% 40% 40% 40% 40%
Rate Basa {Avg. Net Flxed Asseis plus WC):
Net Fixed Assels (avg begin and end) 66.522.799 71,705,635 78.290.113 | 81.876.311 85,171,547 B7.221.799 89,160,149 | 89,853,669 94,733,182 97,191,808 99,414,114
Warking Capital Allowence: 14,957,873 16,718,266 9,294 257 8,385,304 8,408,137 10,134,907 8,663,065 8,915,244 9,005,957 9,277,140 9,458,805
COF & Controliable Expenses 99,719,150 | 111,455,120 | 123,923428 | 111,804,059 112,108,487 | 135,132,094 115,507,537 | 118,869,920 | 121,279,422 | 123,605,198 | 126,117,406
Less: Deprand Sent Lgt Exp inclin O&M **
99,719,150 | 111455120 | 123,923,428 | 111.804,05¢ 112,108,487 | 135,132,084 115,507,537 | 118,869,920 | 121,279,422 | 123,605,198 | 126,117,408
7.5% of COP & Contrallabie Expenses 14,957,873 16,718,268 9,204 257 8,385,304 B.408.137 10,134,807 8,663,065 8,915,244 9,095,957 9,277,140 9,458 905
Effectiva (May 1, 2018- Working Capital 7.5%)
Total Deemed Rale Base B1,480,672 88,423,903 87,584,271 90,261,615 93,579.684 | 97,356,706 97,623,214 | 93,868,913 | 103,829,139 | 106,468,948 | 108872920

=
.

1210611911 22 AM



Milton }©  » Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Net Service Revenue 119,477,982 120,272,020 124,734,021 123,922,821 127,189,734 130,071,239 132,948,694 135,844,937
1% -10% 3% 3% 2% 2% 2%
Valume Sold 893,809,130 943,143,950 969,227,973 964,283,730 983,901,508 | 1,003,519,286 | 1,023,137.063 | 1,042,754,841
% Increase (Decrease) in Consumption -1% 6% 3158.322433 0.022414161 0.020344404 2% 2% 2%
Rates per kWh 0.13367 0.12752 0.12869 0.12851 0.12827 0.12962 0.12994 0.13028
-0.044255901| -0.048010843| -0.999716024 0.007766296 0.005898082 0.3% 0.3% 0.3%
Average # of Customers 37,349 38,735 39,803 40,077 40,893 41,893 42,893 43,893
RATE OF RETURN 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
BASE Revenue/Sales Requirement
Made up of:
Prior Years Revenue Requirement
Growth in Demand - Power
Growth in Demand - Distribution
Revenue Requirement using 1999 rates
PER Adjustments
Year 1 {2000):
Market Based Rate of Retumn
Deduct Prior Years Profit (adjusted for finang
Entry Transition Costs
MBRR Increment (2001,2002 &2003)
Base Distribution Revenue - PBR Adjusted 16,615,170 17,651,774 18,118,944 18,172,943 18,932,283 19,655,269 20,374,404 21,111,928
Revenue Including PBR Adj'mt to
Calculate Rates 119,477,981 120,272,021 124,734,021 123,922,821 127,189,734 130,071,239 132,948,894 135,844,937
Made up of:
Cost gf Power 102,862,811 102,620,247 124,734,021 105,749,878 108,257,451 110,415,970 112,574,490 114,733,009
Base Distribution Revenue - PBR
Adjusted 16,615,170 17,651,774 18,118,944 18,172,943 18,932,283 18,655,269 20,374,404 21,111,928
Forecast kWh's Purchased (with losses) 893,809,130 943,143,950 969,227,973 064,283,730 983,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754 841
Forecast kWh's sold (no losses) 863,490,402 903,526,260 935,520,904 930,840,168 949,748,869 968,657,570 987,566,272 | 1,008,474 973
GS>5000 kwh sold (no losses) 136,200,849 137,135,098 133,491,760 142,033,383 142,033,383 142,033,283 142,033,383 142,033,383
Estimated Tariff Rate {cents per kWh) 0.13367 0.12752 0.15270 0.12851 0.12927 0.12962 0.12994 0.13028
Power cost/kwh Sold 0.11508 0.10881 0.13333 0.10967 0.11003 0.19003 0.11003 0.11003
Distribution Rate/kWh Sold 0.01859 0.01872 0.01937 0.01885 0.01924 0.01959 0.01991 0.02025
% Inc/{Dec) in Overall Rate -4.4% -4.6% -2.0% -100.0% 0.005898082 0.3% 0.3% 0.3%
[\
~
.
COST OF SALES 2017 Actual 2018 AstoREVFiRAAS BwdaRict | 20191Boaispigd | 2020 Budget | 2021 Budget | 2022 Budgebih. 292} Budget |




Milton b~ Distribution In¢.

382648 \Financial 1888 20191238%E1°
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SALES 2017 Actual 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
COST OF SALES 102,862,811 102,620,247 124,734,021 105,749,878 108,257 451 110,415,970 112,674,430 114,733,009
-0.059276628 -0.2% 2.7% 3.0% 2.4% 2.0% 2.0% 1.9%

- Volume Sold 893,809,130 943,143,950 969,227,973 964,283,730 983,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754 841

- Line Loss (%) 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75%

Total Volume Purchased 924,316,931 975,481,162 | 1,002,623,854 997,305,432 | 1,017,658,877 | 1,038,012,321 | 1,058,365,765 | 1,078,719,210

Line Loss Cost per kWh/Sold 0.0034 0.0034 0.0034 - 0.0034 0.0034 -

Calculation of Tariff Rate (Retait COP) 0.11508 0.10881 0.12869 0.10967 0.11003 0.11003 0.11003 0.11003

OPERATING & MAINTENANCE, ADMIN.

EXPENSES (based on headcounts) 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget

Q&M Cost per Customer $ 88.01 % 9533 | % 98.37 | § 9518 | $ 9453 | $ 94.56 | 9460 | % 94.69

Admin Cost per Customer $ 147.95 | & 14441 | § 15762 | § 146815 | $ 161.28 | $ 160.91 | § 160.65 | $ 160.49

Total - 0&M and Admin Cost per Customer $ 23595 | % 23974 | % 25599 | § 24133 | % 255.86 | § 25547 | 3 255251 % 255.18

Number of customers - end 37,893 39,577 40,619 40,433 41,478 42,523 43,568 44 613
- Operating Maintenance Expense 3,334,905 3,772,972 3,995,569 3,648,365 3,922,310 4,020,880 4,121,402 4,224 437
- General & Administration 5,583,509 5,694,836 6,377,504 5,819,317 6,578,119 6,731,031 6,387,765 7.048,418

| 8,918,414 9,467,808 10,373,073 9,667,682 10,500,928 10,751,911 11,009,167 11,272,856

Total HeadCount 59.0 53.0 57.0 52.0 54.0 55.0 56.0 57.0

100000.0 100000.0 100000.9

Check 9,921,079 9,185,966 9,565,756 9,751,842 9,957,712 10,915,956 11,174,468 11,439,442

Q&M and Admin Expense / Employee 151,547 179,023 182 422 187,647 196,527 197,517 198,584 199,726

Rent for Miiton Hydro Building

Lease Payments - Hydro One

Management Fee Payable ta MHHI 22,833 20,433 25,000 89,977 111,541 111,541 111,541 111,541

Load Transfer Reconciliation

Misc

CDM - 2006 Monies

Total O&M and Admin Expense 8,941,247 9,488,241 10,398,073 9,757,659 10,612,469 10,863,452 11,120,708 11,384,397

Z-FACTOR ALLOWANCE (ONE TIME)

OTHER OPERATING REVENUES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget |
- Water Billing & Collecting 636,101 670,225 710,577 717,743 752,366 785,801 819,954 856,155
-Gain/(Loss}Loss on removals of FA =
- Miscellaneous 1,020,441 1,567,893 964,612 1,002,671 878,895 889,360 900,044 910,953
- Interest Earned 141,734 140,000 140,000




Milton ¥ ~ Distribution Inc. 3
SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
- Regulatory Variance -

Deferred Revenue (new) 295,202 368,974 405,479 433,656 515,750 595,070 657,374 719,678

Total Other Revenues 2,083,478 2,789,585 2,220,667 2,322,788 2,287,011 2,410,231 2,517,372 2,626,786

INTEREST EXPENSE 2017 Actual 2018 Actual | 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget

Interest Expense

Total Amount of Interest on Existing

Obligaticns {(deposits) 45,915 68,902 50,000 68,856 68,856 68,856 68,856 68,856

Amount of New Debt Outstanding Beyond

2000: (1,224,934) 2,697,582 2,556,337 2,571,941 2,418,905 2,286,941 2,149,663 2,006,857

Amount of Total Equity at Beginning of Year 53,857,463 52,632,529 55,311,786 55,330,111 5£7.902,052 60,320,957 62,607,898 64,757 6561

Beqinning Balance 53,857 463 52,632,529 55,311,786 55,330,111 57,902,052 60,320,957 62,607,898 64,757,561

Restructuring Debt to Issue

New Debt to Issue - 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000

Repayment of debt (1,224 934) (1.302,418) {1.443,663) (1.428,059) (1.581,095) (1,713,059) (1,850,337 (1.993,143)

Ending Balance 52,632,529 55,330,111 57,868,124 57,802,052 60,320,857 62,607,898 64,757,561 66,764,418

Interest Rate - Town of Milton note 7.25% 7.28% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%

Interest Rate - new deb! 3.76% 3.76% 3.76% 3.76% 3.76% 3.76% 3.76% 3.76%

Balance of Holdco loan

Current Portion of New Long-Term Debt

Total New Long-Term Debt 52,632,529 55,330,111 57,868,124 57,902,052 60,320,957 62,607,898 64,757,561 66,764,418

Interest Expense - Town Promissary Note 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730

Interest Expense - New Debt 1,442,295 1,455,002 1,552,666 1,507,148 1,620,831 1,717,428 1,808,689 1,894,397

Tofal Amount of Inferest 2,525,025 2,537,732 2,635,397 2,589,879 2,703,561 2,800,159 2,891,420 2,977,127
4.8% 48% 4,6% 4.5% 4 5% 4.5% 4.5%

Total Current Portion of Long Term Debt

Total Non-Current Portion of Long Term

Debt 52,632,529 55,330,111 57,868,124 57,902,052 60,320,957 62,607,898 64,757,561 66,764,418

interest Expense on Existing Debt 30,979 53,966 50,000 68,856 68,856 68,856 68,856 68,856

tnferest Penalty MOF 2019 assessment 176,000

Interest on Prudential Letter of Cradit (75 bps) 14,936 14,936 14,936 14,936 14,936 14,936 14,936 14,936

interest Expense on Long Term Debt 2,525,025 2,537,732 2,635,397 2,589,879 2,703,561 2,800,159 2,891,420 2,977,127

Total Interest Expense 2,570,940 2,606,634 2,700,333 2,849,671 2,787,353 2,883,951 2,975,212 3,060,919

2020REMFinancial Budget! 20191204 . xisx 12/06/1911:26 AM
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Milton 2 Distribution tnc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
ACCOUNTS RECEIVABLE 2017 Actual 2018 Actual 2019 Budget | 2018 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Accounts Receivable Balance 10,344,174 10,369,910 11,960,797 11,883,010 12,196,276 12,472,585 12,748,524 13,028,227
Sales 119,477,982 120,272,020 124,734,021 123,822,821 127,189,734 130,071,239 132,948,894 135,844,937
Accounts Receivable Turnover (Days) 31.6 31.5 35.0 350 35.0 35.0 35.0 35.0
Average No. of Days to Collect

Turnover Ratio

PlLs Receivable 768,369 180,633

Current Year Receivables 11,112,543 10,550,543 11,960,797 11,883,010 12,196,276 12,472,585 12,748,524 13,026,227
DIVIDEND PAY-OUT CALCULATION 2017 Actual 2018 Actual 2019 Budget | 20198 Projected | 2020 Budget | 2021 Budget 2022 Budget | 2023 Budget
Total Dividend Pay-Out for the Year 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000
UNBILLED REVENUE 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget 2023 Budget
Unbilled Revenue Balance 10,063,177 11,172,503 10,505,873 10,505,874 10,782,835 11,027,122 11,271,082 11,516,602
Sales 119,477,982 120,272,020 124,734,021 123,922 821 127,189,734 130,071,239 132,948,894 135,844 937
Unbilled Revenue Turnover (Days) Y 34 31 31 31 a1 31 31
Average No. of Days to Bill

Turnover Ratio 0.084226205 0.082893617 0.084226203 0.084777557 0.084777557 0.084777557 0.084777557 0.084777557
Current Year Unbilled Revenue 10,063,177 11,172,503 10,505,873 10,505,874 10,782,835 11,027,122 11,271,082 11,516,602
DEVELOP CHARGES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Opening Balance

Ending Balance

Change (CF)

INVENTORY 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget 2023 Budget
Inventory 1,325,720 1,368,320 1,325,720 1,368,320 1,368,320 1,368,320 1,368,320 1,368,320
(Increase)/Decrease from Prior Year Balance

PREPAID EXPENSES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget | 2023 Budget
Prepaid Expenses 977824 1 0836 IFinancial BLA381| 2015128804843 500,743 500,743 08674811 26 AME00,743
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Milton I~ Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
OTHER ASSETS 2017 Actual 2018 Actual 2019 Budget [ 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Other Regulatory Assets 188,779 - - - .
IFRS (23,369) -
Less: Allowance -
Pre Market Variance Acc'ts g -
Post Market Variance Acc'ts 2,959,146 4,705 715 (939,224) & -
LV Recovery (1,905,743) (2,411,812) 932,489 - -
Variance re PPE changes (acct 1576 -
4305/4310) 348,207 i
Smart Meter Capital - = a
Smart Meter OCM&A - -
LRAM 140,536 .
IFRS - 1575 - loss on disposal - -
Deferred PILS (new 2012) . =
lce Storm 2013 -
Smart Meter Entily Charge (66,518} - -
Special Purpose Charge/Deferred PILS - . s x
Recovery of Regulatory Assets (127 17 1) - - - =
Total Regulatory Assels 1,063,403 2,293,903 463,729 2,619,433 920,750 948,393 1,018,393 1,088,393
Deferred Charges
Future Income Taxes 2,562,266 3,577 664 2,596,857 2,644 569 2,644 569 2,644,569 2,644 569 2,644,569
Other Deferred Credits 278,117 251,269 278,117 251,269 251,269 251,269 251,268 251,269
Total Deferred Charges 2,840,383 3,828,933 2,874,974 2,895,838 2,895,838 2,895,838 2,895,838 2,895,838
Ending Balance 3,893,786 6,122,836 3,338,703 5,515,271 3,816,588 3,844,231 3,914,231 3,984,231
3,615,669 5.871,567 3,060,586 6,157,097 3,565,319 3,692,962 3,662,962 3,732,962

Fixed Assets 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget 2020 Budget 2022 Budget 2023 Budget
Building, Transmission & Distribution
System

- Original Costs 190,783,621 198,457,764 204,250,366 208,149,122 216,805,660 227,186,270 236,020,322 244 854,374
Contributed Capital not recorded (1999 F/S
adjustment)

Eliminate Building {iransfer to Town)

- Beginning NBV 115,326,980 118,960,915 120,569,165 124 407,866 128,595,715 134,241,970 138,067,172 141,639,972

- Adjustment - Removals (770,625) (404,135) (350,000) (450,000) (450,000) (450,000}

- Additions - Class 47 8,033,825 9,874,760 9,194,170 8,999,378 10,900,610 9,284,052 9,284 052 9,284,052

- Class 1 Building 74,565 55,832 307,160 130,000
-Building/Tremaine TS {WIP) 336,388 4848 \Financial Budget] 20191204 xlsx 12/06/1911:26 AM
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Miiton I~ Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected [ 2020 Budget | 2021 Budget 2022 Budget 2023 Budget
-Class 8 (meters)
- Total Additions 7,674,143 9,691,358 8,844,170 8,666,538 10,380,610 8,834,052 8,834,052 8,834,052
- Disposals: smart meter pre 2007
- Disposals: smart meter: re 2007
- Adjustment - smart meters/stranded
meters
- Closing Cost 198,457,764 208,149,122 213,094,536 216,805,660 227,186,270 236,020,322 244,854 374 253,688 426
- Beginning Accumulated Depreciation 75,456,641 79,496,849 83,681,201 83,741,256 88,209,945 92,944 300 87,953,151 103,214,402
Efiminate Building & Fibre& Sent Lgt. Acc.
Depn (transfer to Town, Affiliate)
- Depreciation Removals
- Depreciation Expense 4,040,207 4,244 408 4,400,123.13 4 468 688.54 4,734,355.20 5,008,850.37 5,261,251.86 5,613,653.34
- Add-Back: deprec on smart
meters/stranded meters 0 0 Q
- Closing Accumulated Depreciation 79,496,849 83,741,256 88,081,324 88,209,945 92,944,300 97,953,151 103,214,402 108,728,056
- Closing NBV 118,960,915 124,407,866 125,013,212 128,595,715 134,241,970 138,067,172 141,639,872 144,960,371
Office Equipment, Tools & Rental Units
- Original Costs 10,452,927 11,268,662 12,204,276 12,562,438 12,980,171 13,181,271 13,877,271 14,573,271
- Adjustment - allocation
- Beginning NBV 3,867,156 3,901,430 3,936,963 4,304,129 3,715,631 2,844 194 2,437,753 1,984,912
- Transition Costs tc be readjusted in 2002
Additions - rolling stk 117.645 459 485 128,000 -
- hardware after Mar 04 70,635 81,671 114,741 82,500
- software 375,894 550,748 100,563 46,000
- other 251,562 201,871 74,430 72,600
- Additions 815,735 1,203,776 225,600 417,733 201,100 696,000 696,000 696,000
- Disposals
- Closing Cost 11,268,662 12,562,438 12,429,876 12,980,171 13,181,271 13,877,271 14,573,271 15,269,271
- Opening Accumulated Depreciation 6,585,771 7,367 232 8,267,313 8,258,309 9,264 540 10,337,078 11,438,519 12,588,360
- Eliminate Fibre&Sent Light Acc Dep
- Depreciation Rate
- Depreciation Expense 781,451 891,077 993,054 1,006,231 1,072,538 1,102,441 1,148,841 1,195,241
- Add-Back
- Adjustment - allocation
- Closing Accumulated Depreciation 7,367,232 8,258,309 9,260,367 9,264,540 10,337,078 11,439,519 12,588,360 13,783,601
- Closing NBV 3,501,430 4,304,129 3,169,509 3,715,631 2,844,194 2,437,753 1,984,912 1,485,671
Growth Related Capex
2020REVFinancial Budgel_20191204.xIsx 12/06/1911:26 AM




Milton ¥~ Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected [ 2020 Budget 2021 Budget 2022 Budget 2023 Budget |
System Access, Renewal, Service 8,033,825 9,874,760 9,194,170 8,999,378 10,900,610 9,284,052 9,284,052 9,284,052
Growth Contributed Capital

TOTAL GROWTH RELATED CAPEX 8,033,825 9,874,760 9,194,170 8,999,378 10,900,610 9,284,052 9,284 052 9,284,052

SPARE ITEM

- Original Costs

- Beginning NBV

- Additions

- Disposals

- Closing Cost

- Opening Accumulated Depreciation

- Depreciation Rate

- Depreciation Expense

- Add-Back

- Closing Accumulated Depreciation

- Closing NBV

Non Growth Related Capex - per Mary-

Building Costs 74,555 55,832 307,160 130,000

TS Costs

TOTAL TRANS & DIST CAPEX 8,033,825 9,874,760 9,194,170 8,999,378 10,900,610 9,284,052 9,284,052 9,284,052

TOTAL REMOVALS (770,625) (404,135) {350,000) R EoN 0 (ot (450,000) (450,000) (450,000}

TOTAL OFFICE EQUIPMENT, TOOLS,

ETC ADDITIONS 815,735 1,293,778 225,600 417,733 201,100 696,000 696,000 696,000

TOTAL LAND

Building/Tremaine {(WIF)

GRAND TOTAL OF CAPEX $ 8,153,490 | % 10,820,233 |% 9,069,770 |$ 90742711 % 10,581,710 % 9,530,052 % 9,530,052 % 9,530,052

$ {164,901)

Accumulated New Contributed Capital | $ 58,498554 | § 62049535 | % 63,134,002 ($ 64,360,589 ($ 67741257 | $ 696686187 | 71528812 (% 73,329,134
Amortization Of New Contributed Capital 1,105,481 1,105,235 1,106,498 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129
Removals CC
Accumulated Amortization Of New
Contributed Capital $ 16,628,187 |$ 17,733,422 |3 18841183 |% 18838551 |5 19943679 |% 21048808 |$ 22,153,936 |$ 23,259,065
Net Contributed Capital % 42,870,368 | $ 44,316,113 | $ 44,292,819 [$ 45522,038 |5 47,797,578 |5 48,617,379 [ $ 49,374,876 | § 50,070,069
Deferred Revenue 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Opening halance $ 9,600,373 |$ 12,184,686 |$ 13,920,820 | % 14,736,029 | S 17,047,083 |§ 20,427,751 |$ 22,352,681 |5 24,215,307
Additions $ 2,879,515 | $ 2,920,318 | § 2,304,793 ( % 2,744,710 | & 3,896,419 | & 2,520,000 | % 2,520,000 | $ 2,520,000
Amortization of Deferred Revenue S 295,202 | & 368,975 | § 405,479 | $ 433,656 | $ 515,750 | % 595,070 | % 657,374 | § 719,678
Ending Balance $ 12184686 % 14,736,029 |§ 15,820,134 (3 17,047,083 | $ 20,427,751 |$ 22,352,681 (5 24,215307 |$§ 26,015,628
Fixed Assets 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Leasehold Improvements (1910} 2020REFinancial Budget}] 20191204 .xIsx 12/06/191|1:26 AM
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Milton + » Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget 2021 Budget 2022 Budget 2023 Budget
- Original Cosis 377,009 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Beginning NBV 0 0 0 (] 0 0
- Additions
- Dispasals
- Closing Cost 377,009 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Opening Accumulated Depreciation 377,009 377,009 377,009 377,009 377.009 377,009 377,008 377,009
- Depreciation Rate
- Depreciation Expense 0 0 0 0 0 0 0] ¢
- Add-Back
- Closing Accumulated Depreciation 377,009 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Closing NBV 0 0 0 0 0 0 ] 0

2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Other Intangible Assets {1609)
- Original Costs 122,349 122,349 1,122,349 122,349 1,122,349 1,122,349 1,122,349 1,122,349
- Beginning NbBV 111,648 108,589 1,105,530 105,530 1.077,472 1,024,413 971,354 918,295
- Additions 1,600,000 1,000,000
- Disposals
- Closing Cost 122,349 122,349 2,122,349 1,122,349 1,122,349 1,122,349 1,122,349 1,122,349
- Opening Accumulated Depreciation 10,701 13,760 16,818 16,818 44 877 97,936 160,995 204,054
- Depreciation Rate
- Depreciation Expense 3,059 3,059 28,059 28,059 53,059 53,059 53,059 53,059
- Add-Back
- Closing Accumulated Depreciation 13,760 16,818 44 877 44 877 97,936 150,995 204,054 257,112
- Closing NBV 108,589 105,530 2,077,472 1,077,472 1,024,413 971,354 918,285 865,236
2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Other Tangible Assets (1990)
- Original Costs 133,004 133,004 133,004 133,004 133,004 133,004 133,004 133,004
- Beginning NBV 58,229 43,761 29,293 29,293 14,825 357 (0) (Q)
- Additions
- Disposals
- Closing Cost 133,004 133,004 133,004 133,004 133,004 133,004 133,004 133,004
- Opening Accumulated Depreciation 74,775 89,243 103,711 103,711 118,179 132,647 133,006 133,005
- Depreciation Rate
- Depreciation Expense 14,468 14,468 14 468 14,468 14,468 357
- Add-Back
- Closing Accumulated Depreciation 89,243 03,711 118,179 118,179 132,647 133,005 133,005 133,005
- Closing NBV 43,761 29,293 14,825 14,825 357 {0) (0) (0)) ¢
2020REVFinancial Budget' 20191204 xlsx 12/06/1911:26 AM




Milton ¥~ Distribution Inc.

SALES 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Bugget | 2023 Budget
2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Land {1805/1905)

- Original Costs 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883

Eliminate Land (transfer to Town)

- Beginning NBY

- Additions

- Disposals

- Closing Cost 4,109,883 4,109,883 4,109,883 4,109,883 4,109,833 4,109,883 4,109,883 4,109,883

- Opening Accumulated Depreciation . E= = : - .

- Depreciation Rate - £

- Depreciation Expense - -

- Add-Back -

- Closing Accumulated Depreciation - - 2 - . -

- Closing NBV 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,833 4,109,883
TOTAL COSTS 214,468,671 225,453,806 232,266,657 235,528,077 246,109,787 255,639,839 265,169,891 274,699,943
ACCUMULATED DEPRECIATION 87,344,092 92,497,104 97,881,757 98,014,551 103,888,970 110,053,678 116,516,829 123,278,782
TOTAL NBV (excl contr cap) 127,124,579 132,956,702 134,384,900 137,513,527 142,220,817 145,586,161 148,653,062 151,421,161
TOTAL CAPITAL EXPENDITURE 8,489,878 10,985,134 10,069,770 10,074,271 10,581,710 9,530,052 9,530,052 9,530,052
Total Depreciation for the Year (CF}) 4,839,195 5,153,012 5,435,704 5,517,446 5,874,420 6,164,707 6,463,152 5,761,853
Less: Amort. Of Capital Centributions 1,105,481 1,105,235 1,106,498 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129
Less: Smart Meter recpature of deprec - - - - - - B
TOTAL - per St. of Cash Flaw 3,733,714 4,047,776 4,329,206 4,412 318 4,769,291 5,059,579 5,358,023 5,656,825
Amount Alloc Charged to Other Acct. 251,655 285,785 312,080 318,873 328,882 328,882 328,882 328,882
P&L Depreciaticn 3,482,059 3,761,991 4,017,126 4,093,445 4,440,409 4,730,697 5,029,141 5,327,943
ACCOUNTS PAYABLE & ACCRUED
CHARGES 2017 Actual 2018 Actual 2018 Budget | 2019 Projected| 2020 Budget 2021 Budget 2022 Budget 2023 Budget
Accounts Payable Balance 18,198,125 17,051,667 17,969,655 17,821,855 18,253,940 18,624 645 18,994,471 19,363,385
Expenses (COS & Finance Expense) 105,433,751 105,226,881 127,434,354 108,599,549 111,044,804 113,299,921 116,549,701 117,793,928
Accounts Payable Turnover (Days) 63 59 51 60 B0 60 60 60
Average No. of Days to Pay 60 61 60 61 60 60 60 60
Turnover Ratio 0.164383562 0.167123288 0.164383562 0.167123288 0.164383562 0.164383562 0.164383562 0.164383562
Payments in Lieu of taxes payable
Current Year Payables 18,198,125 17,051,667 17,969,655 17,821,855 18,253,940 18,624,645 18,994,471 19,363,385

2020REVFinancial Budget! 20191204 xlsx 12/06/1911:26 AM
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SALES 2017 Actual 2018 Actual |} 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget |
CUSTOMER DEPOSITS 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget |
Current Portion of Customer Deposits 313,000 313,000 313,000 313,000 313,000 313,000 313,000 313,000
Non-Current Portion of Customer Deposits 3,062,448 3,297,992 3,062,448 3,297,992 3,297,992 3,297,992 3,297,992 3,297,992
Capital Deposits 2,072,243 2,054,184 2,072,243 2,054,184 2,054,184 2,054,184 2,054,184 2,054,184
Other liabilities (Hydro One) {34,353) (34,353) (34,353) (34,353) (34,353) (34,353) (34,353) (34,353)
Total Customer Deposits 5.413,338 5,630,823 5,413,338 5,630,823 5,630,823 5,630,823 5,630,823 5,630,823
Increasel(Decrease) from Prior Year Balance (382,488) - - -

Hydro One Liability

VESTED SICK LEAVE &LIABILITY FOR

FUTURE BENEFITS 2017 Actual 2018 Actual 2019 Budget | 2019 Projected | 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget |
Liability for Future Benefits 482,392 496,556 521,755 516,418 537,075 558,558 580,900 604,136
Total 482,392 496,556 521,755 516,418 537.075 558,558 580,900 604,136
Increase/{Decrease) from Prior Year Balance 162,571 14,164 20,068 19,862 20,657 21,483 22,342 23,236
Future Benefits 138500

Taxes on Future Benefits -36703

EQUITY 2017 Actual 2018 Actual 2019 Budget | 2019 Projected| 2020 Budget | 2021 Budget | 2022 Budget | 2023 Budget
Ending Balance of Contributed Capital-

TOTAL

Capital stock 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908
Accumutated Operating Surplus, Beginning 23,369,310 24,832,694 26,459,087 27,635,688 28,400,603 28,906,465 29,712,466 30,650,282
Transfer Contributed Capital to Affiliate

Current Year Net Income 2,963,386 4,302,995 2,112,479 2,264,915 2,005,862 2,306,001 2,437,816 2,583,856
Dividends Paig (1,500,000) (1,500,000} (1,500,000) (1,500,000} {1,500,000) (1,500,000) (1,500,000) {1,500,000)
New Equit = = o o = o
Accumula{ed Operating Surplus, Ending 24,832,696 27,635,688 27,071,566 28,400,603 28,906,465 29,712,466 30,650,282 31,734,138
TOTAL EQUITY 41,841,604 44,644,596 44,080,474 45,409,511 45,915,373 46,721,374 47,659,190 48,743,046

12/06/M1911:26 AM
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2020 Adminstration Anpalysis. xlsx

F BF B BK BL B BN
2019 A to date
. 2017 Actual 2018 Actual 2019 Budget (Aug 19 2019 Projected 2020 Budget
JUR
YUK
UR
AL
NTRACTS 132,405 2,670 i 14,640 G, 460 9,900 12,000
QONTRACT 13,405 9,670 14,640 65,4650 9,900 12,000
COSTS 689 1.000 1,200 1.500
ATIONS 450 1,200
INS/ADVERTISING 3,000 2.000
SAFETY PROGRAM 4,400 2,000
S & MEETINGS
R 689 460 8.400 1,200 1,200 5,600
OEM per FE
OTION 14,094 10,120 23,040 7,660 11.100 17,500
UR 556,333 528,623 526,347 328,094 477,863 543,793
=RTIME 491
IR 556,333 525,113 526,347 328,094 477,863 543,793
ITCE CONTRACT 150.046 178,888 195,474 133,702 200,342 204,734
AGENCY COMM 2.949 4,670 5,412 3,713 5.500 5,500
NV ICE
HINE MTCE 10.783 11.861 14,461 8,316 12,474 13,722
RIVICES
ONSULTING SERVICES 114,323 78,472 74,653 44,334 68.713 655,560
VICES 8,226 7,520 7,628 4. 700 7,027 7,378
INTRACT 296,327 281.412 297,627 194,765 294,056 296,854
350 o217 1,000 1,000
REKING 105 141 2,700 a2 92 2,700
S 1.169 35 2,000 500 3,000
AINARS.SCHOOL 295 1,945 4,900 4.650 7,550
16
LLS 10.123 3.273 5,546 5,237 8,978 8.000
DTICES 5,747 1,644
DOTICES
NG SHEETS/CARD
1LLOPES 10,843 12,730 12,945 5.870 12.Q00 12,000
=LOPES 715 1.654 2.073 2,626 2,626 2,000
1S & LETTERS
“E SUPPLIES 2,444 3,050 5,000 1.943 3.331 4,000
“E EQUIPMENT 53 1,000
224,971 222,184 239,975 143,547 215,320 226,086
15.908 15.628 16.780 10,133 15,086 18,840
*ENSE A45.667 63.054 50,000 70,000 73,500
=NT INSURANCE 4.084 3.682 5.644 2.883 4,942 4,500
= OSTS
' 322,289 329,060 349,564 173,248 33B.524 363,177




2020 Adminstration Analysis xlsx

F BF BJ BK BL BiA B
2019 A ta date
2017 Aciual 2018 Actual 2019 Budget {Aug 19) 2019 Prajected 2020 Budget

LING 1,174,950 1,139,585 1,173,538 696,107 1,110,444 1,203,884
JUR
JUR 112,121 93,896 116,354 44,212 57,475 119.128
DUR
R 112,121 53,896 116,354 44,212 57,475 119,128

Probing 21,124 28,959 3Q0.775 16,318 22,893 22,907
NTERVAL METER READING-
MTCE CONTRACT 135,618 134,104 140,305 90,204 135,305 157,798
- Mixed Mode support

16,783 10,448 10,497 7.1146 12,250 13,000
S ONTRAGCT 173,625 173,511 181,677 113,668 170,448 193,705
IS & LEFTTERS
R
R READING 285,646 267,407 297,931 167,879 227.924 312,833
IR 330
WIR 434,119 425,268 445,679 278.572 402,813 461,091
3OUR BURDEM
ERTIME 5 =
ERTIME 150
UR 434,899 425,268 446,679 278,672 402,813 461,091
INAL READS
RWVICES 1,000 1,000 1.0CC
BCONTRACT)
RCONTRACT)
NTRACTS
ONTRACT - 1,000 1,000 1,000
RKING 800 [s] 800
=5 400 35 1.000 400 400 1,000
INARS. SCHOOQL
VIIMNARS, SCHOOL 4 439 814 3,800 o] 3,800
MS & LETTERS
MS & LETTERS 184 200 200 200
CE SUPPLIES
CE SUPPLIES &4
R 5,087 849 5.800 400 600 5,800
S 439,686 426,116 453,479 278,972 404,443 467,891
UR 122,095 103,320 123,087 76,361 111,008 128,193
=RTIME a4
UR-EMERGENCY
QVERTIME 181 43
OuUR 122,381 103,363 123,067 76,361 111,008 128,193
14

IAND DELIVER 53,192 50,330 50,375 31,607 47,982 22,817
RVICES
JEBCOMNTRACT)
RANCE 100,886 656,870 100,000 50,328 86,277 90,000
T COLLECTIONS 41,195 40,320 42,336 265.880 40.320 42,336




2020 Adminstration Analysis xIsx

519

F BF BJ BK BL BiA B
2019 A to date
2017 Actual 2018 Actual 2019 Budget {Aug 19) 2019 Projected 2020 Budget
SONTRACT 195,273 157,534 192,741 108,815 174,579 155,153
PARKING 796 180 1,000 112 1,000
NS & MEETINGS 151 (8] 200 200
=M INARS, SCHOOL 150 150 195 195 150
NOTICES (NEVW 2009) 1,211 1,287 222 1,300 1,500
"ICE SUPPLIES 3,084 3,216 3.368 845 3,200 3,200
“ICE EQUIPMENT 1.316 1,596 2,000 2,000
263 236 255 153 250 250
SHORT -72 -i02]; i 100 32 50 50
DAVISA DISCOUNTS
R 6,697 6,118 4,873 3.042 7,307 8,350
ECTIONS 324,231 266,016 320,651 188,218 252,883 281,696
ertainment 1.833 4,C00 5.000
YR 960,445 993,212 1,297,131 691,736 a79.239 1,220,360
NEE 9,420 10,530 13.500 7.269 13,500 13,500
RKING . AIRFARE 2,663 369 5,600 1.052 1,697 5,100
1S & MEETINGS 25,711 25,653 29,500 22.620 34,133 12,700
VIINAR, SCHOOL 104 8.74C 14,130 15,207 21,654 6,000
JTIVE EXPENSES 2998 342 1 038 503 1,359,861 739,716 1,064,223 1,262,680
R 791.596 827 171 Q02,885 595,776 876.608 959,185
JSES TRANSFERED -100,2080 -109,176 -135,984 ~-101,667 -152,.501 -156,923
ERTIME 376
NCE
LIR: 691,772 717,986 766,901 494,109 724,108 802,262
I TCE HOWR CONTRACT 4,246 2,757 4.726 4.800
ITCE CONTRACT, 51,553 62,491 73,527 44.499 67,149 72,175
AVICE 851 285 525 226 3288 400
= 1.211 1.322 1,612 Q27 1,590 1,500
R MTCE 5,159 5,262 5,262 3,947 6,000 6,000
 FEES 32,211 79,262 74,724 46,388 556,500 80.300
RVICES 50
FEES 232,499 263,358 266,945 194,389 315,059 331,273
ONSULTING - REG
ATORY EXPENSES
" EXPENSES (OEB) 114,200 108,350 115,000 62,000 105.450 307.500
> OSTS
M CONSULTING
T 2,202 2,423 2,657 9650 2,500 2.500
TRACTS
INTRACT 441,025 627,000 544,262 356,092 558,361 806,448
AINAR SCHOOQL
544 14 500 284 400 400
5 & DUES 90,359 86,850 91,041 48,750 89,675 93.211
LIES 4,599 4,413 4,831 3.856 5,303 5.568
TIONS 51,941 40,757 44,700 22,705 45,360 46,400
<ING. AIRFARE 1.984 1,084 3.250 586 783 3.750
5 & MEETINGS 13.863 15.122 23,350 3.058 17,909 26,950
1IMAR, SCHOOL 6,048 9.337 5,000 7.065 7.065 8,150
16 8 500 50 50
LETTERHEAD 2,108 1,283 1,500 2,224 2,500 2.500




2020 Admunstration Analysis xlsx

“. 20

F BF BJ BK BL BN BN
2019 A tao date
2017 Actual 2018 Actual 2019 Budget {(Aug 19) 2019 Projected 2020 Budget
RMS & LETTERS 1.159 3.101 3,072 6877 2,000 2.000
FICE SUFPPLIES 13,617 15,989 16,869 6,506 13,973 14,671
FICE EQUIPMENT 5,043 4,187 5,250 2,982 5.112 5,368
5,045 6,050 7.393 2.018 3,459 3,632
3 53,649 55,655 58,662 36,122 53,212 58,873
GES 25,547 27,016 28,493 18.068 30,973 32,522
LIRANCE 96,205 101,700 106,785 63.503 108,862 114,305
ITENT INSURANCE 4,465 4.000 6.238 3,154 5,407 5,677
ANCE i
CIDENT INS | 16.840 18,116 18 459 11,3861 19,476 20.450
LOANCE
AY ACCRUAL
"UTURE BENEFITS | 25,702 17.757 28,944 18,391 18.924
LOAD TRANSFER
OMNS/ADVERTISING 799
E FEE 800 800 800 acao a00 800
VWARD 3,984 2.793 5.000 805 2,500 2,500
DNS/ADVERTISING 1.393 3.155 2,978 1,047 2,606 2.736
ADJUSTMENT
SFER RECONCILATION
S & DUES (=] 2,134 O (8]
AN 1 227,530 250,816 275,267 193,384 291.494 245,453
AYPMENT |
NT FEE | 22,833 20,434 25,000 38,871 89,977 111.541
ENSES |
L
9 LAWSON |
- FEE
R 675,592 690,338 763,882 469,569 B17,.287 826,431
AL ADRMIN 1,808,389 1,935,331 2,075,034 1,319,770 2,100,756 2,435,140
56,242 55,656 58,439 26,415 56,608 37.250
39,075 27,829 29,766 15,961 33.157 13,567
3OUIR 95,317 83,485 88,205 42,376 89,765 50,817
ARKING 1.252 2.591 2.500 a74 874 2,500
S 83,048 TAa2 1C,000 2,564 5,232 7.000
=NTERTAINMENT 2,155 3.238 3.500
IDENT INS -
1ER 9,300 3.333 12,600 =.597 9,344 13,000
in) 104,617 86,818 100,705 47,973 98,109 63,817
UR - OT 503
YR 67,115 69,392 148,854 45,742 51,853 145,183
UR 67,115 69,855 148,854 45,742 51,853 145,183
28,790 26,042 26,421 20,474 35,098 35,000
FTERIAL 28,790 26,042 26,421 20,474 35,098 35,000
VAL 24,350 24,550 29,925 17,100 28,500 28.500
94
SERVICE 48, 975 48,234 53,463 33.628 50,442 51,956
FIRE,SEPTIC 9,864 21,422 17.406 12,445 16,801 19112
RACT




m

164,360
e { 114,840
¥ ¥ i L]
2020 Adminstration Analysis.xlsx 5— L/
BF Bl BK BL " BM | BN |
2019 A to te 3 _
2017 Actual 2018 Actual 2019 Budget (Aug 19 2019 Projaected 202
GCT-MAINTENANCE 38.666 95.841 &0.000 55,473 135,355 75,000
v STEM MTCE 1 939 540
- ICE SUPPLIES 554 |, 750 496 500 500
SCONTRACT 123,794 191,335 161,543 118,443 231,598 175,068
132,167 144,775 149 113 103,289 159,581
ER, SEWAGE 104 386 13 326 12,333 85,418 111,301
TO MHTI
1ER 236,553 258 101 261 446 168 707 270 883 5
General Plant
NG 456,252 545,373 598,265 354 066 699,433 634,259
AL 5,608,207 5,715,269 6,402,504 3,790,360 5,809,294 5,669,660
-4 3% 1 9% 3. 9%
2017 Actuanl to| ZO0T1E8 Actual to 2ai S Budget 200 202-:;;:‘;9'-""
= Projoctod Projectod to 2018 Projocted to o
1 Projected 2019 Budget Projected
r 54,165 (20.551) 89,162 (206,080) 281.199
r - executives/car atlow 9,330 28,335 335,224 (317.892) 241,120
n (12.678) (8.630) 15.820 16,227
iture Benefits {1.01G) (2.207) - {2,500)
 Fee (1,000) 264 87 (372) 130
HN/A (520) 13,367 (1.596) (35,292)
y 6.478 {3.008) 45,542 (9.301) 30,039
osts (8.000) (S0) 10,600 4 (13,550) 202,050
in Consulting Feas (8,113} 24,726 28,313 - 48,114 16,213
in Misc 16,218 (4.929) 32.458 L {15,626) 26,107
Iting Fees 1.848 1,866 (2,253} . {5.940) (3.153)
g Costs (9,178 (79t) 8,748 {2,032) 2,379
(6.363) 1.497 19.288 {24,655) 10,766
bing /Hand deliver 4,621 2,004 4,819 (8,522} (24.40Q1)
- Reading - - - - -
VICEeS (158) (107} (601) 351
! (24,855) 4,538 (9.224) 14,800
wce - (33.130) {(13,723) 3,723
ice + SVl Metaring 7,906 498 23,284 {132) 26.885
Mine (82) {1.288) 1,315 (1,987) 1.247
ts - others {8.862) 6,154 23,554 {13.,026) 24,176
ference - exec (203) 7.072 21,541 B,253 (33.683)
pense (9.081) 21.263 B8,17C 20,000 3,500
and Dues {104) - - - -
- 5 4,343 10,468 4,787
ion (1,695) (5,520) 7,400 (11.940) 5,400
Collectins /Credit Agency 750 (250 2,508 (1.928) 2,016
ther misc 936 1.187 253 3.082 r 200
nses - - - - =
N/A 18,130 693,543 (554 481) 755 521
‘: i
tionary Increases 1.90% 1.20% 1.50% 1.50%
3icn 6,109,962 6,183,281 8,276,031 6.370,171




Milton Hydro Distribution Inc.
Capital Expenditures

Capital Expenditures

Syslem Access
System Renewal
System Access
Subdivision Cosls

Total Distribution Expenses

NBV Removals

Building for New Headquarters
Building - work in progress
wWIP

Other Capex - Replacement & Refurbishment/Tremaine T9

Mon-Growth Refated Capex

Total Transmission and Distribution Capital
Expenditures

Tatal Other Capital Expenditures {office eqmt, teols)
Total Land Capital Expenditures

GROSS CAPITAL EXPENDITURES

Less: Contributed Capita! Portion of CAPEX
Refunds to Developers

Capilal Contributions Received - Growth-Related
Capital Cantributions Received - Non-Growth Related

Total Capital Contributions - net

Net Capital Expenditures - Net Impact on Cash Flow

2017 Actual 2018 Actual 2019 Budget | 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
2017 Actual 2018 Actual 2019 Budget 2019 Projected 2020 Budget 2021 Budget 2022 Budget 2023 Budget
1,344,514 1,719,914 2,225,064 6,153,621 1,880,000 1,880,000 1,880,000
2,251,090 2,357,548 1,911,528 1,436,270 1,539,052 1,539,052 1,539,052
1,360,038 2,596,708 2,292,294 790,720 3,345,000 3,345,000 3,345,000
3,076,183 2,520,000 2,570,492 2,520,000 2,520,000 2,520,000 2,520,000
8,033,825 9,874,760 9,194,170 8,999 378 10,800,610 9,284,052 9,284,052 9,284,052
{770,626) (404,135) (350,000} {650,000) {650,000} (450,000) {450,000) (450,000)
74,555 55,832 307,160 130,000
336,388 164,901
1,000,000 1,000,000
(359,683) (183,402) 650,000 657,160 (520,000) {450,000) (450,000) (450,000)
7,674,142 9,691,358 9,844,170 9,656,538 10,380,610 8,834,052 8,834,052 8,834,052
815,735 1,283,776 225 600 417,732 201.1C0 696,000 696 000 696,000
8,489,877 10,985,134 10,069,770 10,074,271 10,581,710 9,530,052 9,530,052 9,530,052
0 0 0 0
~2,879,515 -2,920,318 -2,304,793 -2.744 710 -3,896 419 -2,520,000 -2,520,000 -2,520,000
0 0 0 0
-2,879,515 -2,920,318 -2,304,793 -2,744,710 -3,896,418 -2,520,000 -2,520,000 -2,520,000
5,610,362 8,064,816 7,764,977 7,329,561 6,685,292 7,010,082 7,010,052 7,010,052




S:\Mccoun

Tapanment\2020 BudgenCapitah2020B Capilal 20191202 _Final x[sx2020 Budget Capial

2020 Total Budgat
“.:" Category lob Type w:'k Ordey tab Name
umber Job Tatsl Capizal
{Groas} Contribution fok Moy
System Access
SA-Roads Caphtal Read Projects 45,741 501 $2,919,524 §2821,877
SA-Rasds Flanned HCPSO41S ROH: Biitannia RS Reconstructan, RS to JSP |[deferred 1a 2021 50 $0 $a
SA:Roach Plannud HCP50392 TOM: Main St, JSP Lo Sth Line $314,204 $66.,112 5248,092
SA-Rosds Planned HCPSOBSS TOM: Brante S1. Main to $teeles » Reconstruction 52,855,702 $2,110,45% §745,247
SA-Raads Planned HCP5S0383 AOH: B+Htannia Ad Reconstruction JSP 1o 407 52,085,864 5607,882 $1,477,982
SA-Roads Planaed WCPSO14T RQH: Trempine Rd, Siecks to 3 Side Road $484,73; $135.075 5350,656
SA-Services General Sarvice B Metering C - $L432120 $A476,995 $355,225
Sh+Services Plaanad Various Customet Connections « General Service & Others £533,520 $4746, 895 $s6,625|
SA-Survices Plannad Varout Meles Revarilication Program $654,500 e $654,900
SA-Survices Planned Varout Condo - New Lnyislls S0 30 5a
5A-Survices Planned Wateut Commerculiingustrial Meter taitaHs < 200kVA $133,000 30| 5133,000
SA-Services Planned Various Commeicinliindustrisl Meter installs > 200kVA $130.700 50 5110,700
$A-Subdivitions Naew Resldentls| Subdivitlons $1,509,500 50 51,500,000
__Tatal Systemn Access] 58,673,621 | $3.396419 | $5277.202
System Renewal
$R-Overhead d Ol Frogram 5501, 649 $0 $301,849
100 SR-Overhead Planned Vadous Paole Replacement Pragram $329,098 o0 $329,058
o SR-Overhead Praoned HCPS&913 e o Foly 1 05,832 30 $86,832
205 SR-Overhead Reactha Varicus OH Repl. af defectivejd ¢ equh 385,719 30 $85,71%;
202 SR-Owarhead Planned Vatieus Overhead Tranifarmer Replacement Program $0 S0 50
$R-Updarground Rapl Program 543,852 40 $433,652
$8 Underground Plannad Varicus Pad T Program 30 $0 $0
SR-Underground Planned Varous Swilchgear Replacement Program $110,392] 1] {120,392
SR-Und d Various RAeactrva UG of et jd $48,135 $a $43,133
$R-Undesground Planned Variovs Derry Ad € ion ¢ Mushroofm $265,125 50 $265,128
5A-Underground Planned Varlous 3 Phase Regulalar Replacgment 50 §0 $0
AR-Meters Mater Replacament Program $500,949 $0 $500,959
SR-Melers Planned Variouy Proactve Meter Replacemants $337,984 5 $337,984
SR-Meters Reactive Various Reactive Meter Replecements 470,415 50 $70,415
SR-Meters Planned Vatous Meter Ronm Upgradey - Cell Mogems $92.570 50 $92,57a
Tota! System Renewal| $1.436,.270 $0 $1,436,270
System Service
$5-Automation Sysam 1 750,720 50 $230,720
S5 -AudmpLon Plannad Aulamated Swilches - Vipary 5221952 50 5221,952
SS-Aulcmabo Plannad d Fault 1. O 539,408 50 539,484
8§ 3Rl BOON Plaaned Aulamgated Swrichgesr Upgrade Program 5207856 S0 $237 856
55-Autematon Plannad Fault 50 $o| §0
55.Autem ston Flannad WiMax for SCADA Davicas §71,424 50 $21,424
§8-Aylgmutnn Planned Survalent SCADA Systam $80,000 $a $80,000
55-Auomaton Plannad Survalent OMS $140,000 0 $149.000
33-Sy1wm Lxpansien Syitem Expansion 50 50 30
B3-Systam Espanalon Plannud Halton 1§ I - CCEA Downpayment S0 50 $0
35-System Enpansin Plannsd Halton TS 11« Transformers 0 30 50
: 3 g Total System Service $750,710 b §790,720
General Plant
451 GP-Bullding & Office Equipmant Plannsd Buliding - Elevatar $130.000 50 $130.000
401 GP-Ralling Stock Plarned Vehicle Replacymant Frogram $0 s0 50
b2 GP-Siores & Majar Toals Planned Storer Equipment & Major Toohs $72.600 20 £72.600
42 GP-Stoves & Major Tool{  Planngd Stores Equipment - 1935 Tolah: $11.300 50 527.300
492 GF-$tores & Major Toold  Planned Tacls, 5Shop und Garage [quipment - 1948 Tatals: 545,300 50 £45,300
41t GP-Hurdware Planned Coemputer Hardware $82,508 50 £82,500
413 GP-Softwara Planned Computar Software $46,000 S0 546,000
Total General Plant| _ $331,100 _%0 $331,100

Yotal Capital] $11.231,710 | $3.336,419 | $7,835.292 |




Milton Hydro Distribution Inc.
2019P 2020B Hardware & Software Budget

‘ I 2019 :
AlC 1920 & 1611 2018 Actual 2019 Budget Projection 2020 Budget

Hardware
iPads for inspectors (2) 3 1,000
Bar Code Readers $ 5,000 L 5,000
Pratector $ 3,500
Mobile Inspection 3 5,000
Contral Room $ 30,000
Desktops / PC / Laptops $ 8,600 $ 19,000 $ 16,000
FieldSense Hardware % 4,500 $ 4,500
Servers § 50,000 $ 52,383 $ 25,000
Monitors $ 5,000 3 1,500
Toughbook Metering $ 3,000 $ 2,171
Dell Systems $ 6,856
Beyond Trust Remote Access HW 3 2,000
Fortinet & Fortcare Syr (Firewall) $ 15,000 3 27,831
$ 81,671.45 $ 95,600.00 $ 114,740.65 $ 82,500.00
20%
Software
HCPS50934, 50570, 50377 SCADA Implementation (Survalent) 3 244.125.53
CYME Gateway SW $ 136,755.39 $ 8,348
StarWind VSAN 3 5,664.50
Elster Solutions project services 3 63,565.00
MS RDS License $ 1,895.40
ESRI ArcGIS User License 3 12,915.00 5 4,745
HCP50249 ARCGIS online Maps $ 31,715.68 $ 40,000
Ccow SmartVu User License Unlimited $ 19,712.33 £ 12,000
Kentico Software Website License $ 13,391.66
MS Server Licenses 5 18,000 $ 20,808 $ 10,000
Starwind B 6,000
Mobile Inspaction § 5,000
FieldSense $ 4,000
cbow Microsoft Win Server pro Loc 3 5,665 $ 6,000
MS Security Center 5 43,000
MS SQL Server for MVOC $ 10,000
QOMS Customer email
Survalent FLSIR - Auto Switch
Beyond Trust Remote Access SW ] 20,000
New Capital WO Utilismart - SW License 5 year
Ltilismart - One Time
$ 550,748.19 $  76,000.00 $ 100,562.70 $ 48,000.00
§ 63241964 § - $ 171,600.00 $ 215,303.35 3 128,500.00

.d)
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\ Key Revenue Budget Assumptions

i

\

Revenue Growth Assumptions - Residential:

| Utilized the Town of Milton’s growth projections for residential development
rl{ adjusted for confirmations from major builders of expected growth.

2020P — Projected addition of 700 residential units (budgeted 1,000)
2021B to 2025 - Budgeted addition of 1,000 residential units annually

Average monthly consumption for residential customers is forecast to be 791
kWh/month for 2020 and an average of 766 kWh/month for 2021B. After

April 30, 2019, distribution revenue became based on a 100% fixed monthly
distribution rate.

COVID-19 Pandemic caused increase of kWh volumes for residential class,
but revenues did not increase due to fully fixed rates.




Key Revenue Budget
Assumptions - con’t

‘-: Revenue Assumptions — GS < 50 kW:

2021B Growth is based on 105 net new customers in year with average monthly
%E consumption of 2,434 kWh (2020P, 88 customers, 2,456 kWh). Distribution revenue for
. GS < 50 kW class is based on a volumetric (kWh) rate and a fixed monthly service
charge.

In 2020P, COVID-19 pandemic caused volume reduction of 6.7% vs. 2018/2019 levels.
Continuing lower levels of consumption expected in 2021 Budget.

Revenue Assumptions — GS > 50 kW to 999 kW:

= 2021B Growth is based on 2 new customers in year with average monthly demand of 137
kW (2020P - 2 new customers with average monthly demand of 136 kW). Distribution
revenue for GS > 50 to 999 kW class is based on volumetric demand (kW) rate and a
fixed monthly service charge.

In 2020P, COVID-19 pandemic caused volume reduction of 8.2% vs. 2018/2019 levels.
Continuing lower levels of demand expected in 2021 Budget.




Key Revenue Budget
Assumptions - con’t

Revenue Assumptions — GS > 1000 kW:

For 2020P, revenue based on 15 existing customers with average monthly projected
demand of 1,646 kW per customer. For 2021B, average monthly demand is forecast at
1,681 kW with no new customers. Distribution revenue for GS > 1000 kW class is based
on a volumetric demand (kW) rate and a fixed monthly service charge.

In 2020P, COVID-19 pandemic caused volume reduction of 5.0% vs. 2018/2019 levels.
Somewhat lower levels of demand expected in 2021 Budget.

Revenue Assumptions — Large User (> 5000 kW):

Three Large Users in this class, (Magna, Modatek, Roxul). For 2020P, revenue based on
average monthly projected demand of 7,316 kW per customer. For 2021B, average
monthly demand is forecast at 7,650 kW. Distribution revenue for Large User (> 5000
kW) class is based on a volumetric demand (kW) rate and a fixed monthly service
charge.

In 2020P, COVID-19 pandemic caused a volume reduction of 4.4% vs. 2018/2019 levels.
Reductions mainly took place during months of April and May 2020. Demand back to
normal levels since then.



i Key Budget Assumptions - con’t

Rate Assumptions:

Annual Adjustment to Distribution Rates — All
Customer Classes:

Distribution rates
May 1, 2019 — based on approved IRM of 1.20% (1.5% inflation - .30% stretch):
- May 1, 2020 based on approved IRM of 1.85% (2.0% inflation - .15% stretch):

May 1, 2021 based on approved IRM of 2.04% (2.19% inflation - .15%
stretch);

May 1, 2022 to December 2024 — 1.10% (based on an estimated
inflation factor of 1.25% less stretch factor of .15%); increase effective
May 1, each May 1 thereafter during forecast period




Residentia
GS< H0kW
GS>50kW
GS>1000kW!
Large Use
Stregtlight
Sent Light
MicroFi

Distribution Revenue by Class

# of Customers/ Billing Billing Detenninants--(k_W_hIkW) Net Revenue
2000Proj | 202 Dif; 2020Proj 20 Diff '2020P’roT 201 T
B0 3002 1000 367798435 3H4493.5500  -0.9%| $12.671.864| $13.428,551] 9556686
2081 2806|105 O1478608 648461500 4% 2088303 2222617 $134313
355 37 2 5733 583,674 18% 212028 2197739 §77,511
1 15 0 268102 302,606 o0%| 599964 641607 42133
3 3 (] 263,366 215,411 46% 498733 521166 928433
0 0l 14,452 14820 AB2% 253791 134201 (§119,59))
0 0] 304 304 00% 30559 31163 604
0 0 il nla nal  3S0[ 8T $369
niarsl 4228 10 §18,500,558 | $19.221,012| $720,454




Key Budget Assumptions — con’t

Other Income:
Milton Energy & Generation Solutions Inc. (MEGS)

MEGS has contracted with MHDI to provide the billing and
customer service/collection services. (NOTE: 1.9% increase
effective June 1, 2020 and 1.9% every June 1st thereafter during
the for each year of the 5-year contract period)

Effective June 1, 2017 MHDI is billing MEGS based on a fully
allocated cost plus return of $3.42 per bill. MHDI has assumed
the following rates and percent increases effective June 15t in
each year of the forecast.

June 1, 2018 to June 1,2019to | June 1,2020to | Junel,2021to
May 31, 2019 May 31, 2020 May 31, 2021 May 31, 2022
MHDI Bill Fee charged to MEGS S 349 |S 356 (S 363 (S 3.70
Percent Increase 2.05% 2.01% 1.97% 1.93%




g |
I\ .. -
1-\ Key Budget Assumptions — con’t
. OM&A Assumptions:
\ , Headcount — 52 (FTE) staff by end of 2020P; headcount
increases have been budgeted as follows during the forecast

period:
L 2020 P- Financial Specialist (new) & Purchasing Manager (new)
J ! ~ 2021 - 4 additions: Communications Officer (new); Ops Supervisor
i (vacant); 2 New Apprentice Lineman (new)
' 2022 - one (1) new addition
2023 - one (1) new addition
2024 - one (1) new addition
' For 2021, compensation reflects an increase of 2.0% for
bargaining unit staff based on the current Collective

Agreement and an estimate for total compensation relating to
management staff (inflation plus progression, if applicable —
2.5%). The 4-year collective agreement signed in 2017
expires on December 31, 2020.

Controllable expenses are assumed to increase by 2.5% for
each of 2022 through to 2024.




2020P vs 2021B OM&A

‘ Key Budget Assumptions — con’t

I Total

M Increase M Decrease
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2020 Projected and 2021 Budget

2018 2019 2020 2020 2021
Actual Actual Budget Projected Budget

Net Distribution Revenue $ 17,651,774 $ 18,203,473| $ 18,932,283| $ 18,500,558| $ 19,221,012
Other Income (incl Finance Income) 3 2,607,092| $ 2,071,882| $ 2,287,011 $ 2,154,280 $ 2,407,150
Controllable Expenses 5 9,488,241 $ 10,081,958| $ 10,612,469 $ 10,008,042 $ 10,911,340
Depreciation $ 3,761,991 $ 4,100,681 3 4,440,409| $ 4,573,257 $ 4,971,490
Interest $ 2,606,634 $ 2,866,800 S 2,787,353 $ 2,761,067| $ 2,803,038
Removals 5 25,965| $ 49,291 $ 650,000| 3 650,000| $ 350,000
Net Income Before Tax & Reg Movement 3 3,318,028 5,918,878 $ 2,729,062 % 2662472 5 2,592,294
Total PiLs $ 1,270,930 S 721,235 $ 723,200 $ 705,616/ $ 687,000
Regulatory Movement/T axes 5 (2,255,898)| S 3,199,674 $ - $ A, $ =3
Other Comprehensive loss

Net Income After Tax & Regulatory Movement 4,302,996 1,997,969 2,005,862 1,956,856 1,905,294
% increase (decrease) 45.2% -53.6% 0.4% -2.4% -2.6%

2020 Projected net earnings after tax of $1,956,856 is estimated to be $49,006 lower than 2020

Budget.

e lower Controllable Expenses - $604,427

e Jower Interest Expenses - $26,286

e Jlower PILS - $17.,584
Offset by:
e lower Other Income - $132,731

e Jower Distribution Revenue - $431,725

e higher Deprecication - $132,848

2021 Budgeted Net earnings after tax of $1,905,294 is forecast to be $51,562 lower than 2020

Projected.

e higher Controllable Expenses - $903,298
e higher Depreciation Expense - $398,233

e higher Interest Expense- -$41,971
Offset by:

e higher Distribution Revenue - $720,454

e higher Other Income - $252,870
e Jower PILS - $18,616
lower Removal Costs - $300,000

I




$280
$270
$260
$250
$240
$230
$220

$210

OM&A per Customer

$275.99
$260.77
$261.03°262.20 $260.03 ‘
%258 97 $259.43 =1
$249 63
$245.41 =]
$243.58
233 87
- T T T T I
QP 20 O
P R P P D o
%)
)
S
C)O
©
N

| -



$400.00
$375.00
$350.00
$325.00
$300.00
$275.00
$250.00
$225.00
$200.00
$175.00
$150.00
$125.00
$100.00
$75.00
$50.00
$25.00
$0.00

OMG&A Per Customer

2005

2006 2007
f MHDI

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

e===|arge LDC's ====Medium LDCs ====Small LDCs

e=== Halton Region LDCs

2018

2019

/3



Milton Hydro/Peer Group — OM&A per Customer:

Key Budget Assumptions - con’t

Mid-Size GTA MediumHigh & High Undergrounding | OM&Aper | OME&Aper | OMBAper | OMEAper | OMBAper | OM&Aper | OMBAper | OM&Aper | OMSAper | OMBAper | OM&Aper
(as per the OEB Year Book Statistics) Customer 2011 | Customer 2012 | Customer 2013 | Customer 2014 | Customer 2015 | Customer 2016 | Customer 2017 | Customer 2018 | Customer 2019 |Customer 2020 | Customer 20248
Kitchener-Wimot Hydro nc. 15469 189.2 186.18 186.0 17878 18,10 19143 2476 nn

(Oshawa PUC Networks Inc. 191.13 2085 an 20476 N4 08 2105 408 0%

Niton Hydro Distribution Inc. 0983 0949 U159 W 759 %220 25,9 7 4953 U358 28887
(Oakike Hydro Electicty Distibution Inc. 2645 32 3 26302 BB %130 2079 %056 %642

Walerloo North Hydro Inc. 181,61 9% 242 25020 R 2641 Up42 %15 2857

Whithy Hydro Eleclic Corporafion 1350 2949 2628 253 ma 121 175 854 na

Nesmerkel - Tay Power Distibufion Li. 1921 U2 1487 2148 W4 1843 1316 W63 2457

Branfford Power Inc. 17640 198.95 2954 a5 228 26439 2513 21064 2830

Halon His Hydro nc. 068 A 4083 2630 w1 P 2480 ma 8479

(Cambridge and North Dumiries Hydro Inc./Energy + Inc. 20864 2621 412 4N 4 2080 A 27466 B145

Burnglon Hydro Inc. 54 25049 B043 85 %105 my mae 21861 2318

Gueph Hydro Electic Systems Inc. 075 266 2811 st BiM 1581 1481 3073 na

Peer Group Average of Distributors thal Reported 203,61 %162 U504 U450 Us54 2514 25515 260,92 26145

Peer Group Average Excluding Miton Hydro 208,05 2550 %039 386 25488 25138 2604 266,03 28,03

Source: OEB Yearbooks of Electiity Distribuors

MHDI 2016 COS - $261.03 OM&A per customer




Weighted Industry Avg (2019) $315.12

/

Milton Hydro (2019) $ 249.63

2019A & 2020P OM&A per Customer-smallest to largest
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Milton Hydro Distribution Inc.
Statement of Comprehensive Income

| MHDI Status "= Budget/LRP Financial Summary

2018 Actual 0f9Actual  2020Budget  2020Projcted  2021Budget  2022Budget  2023Budget 2024 Budget
Revenue
Sake of energy §§ 01379746 § 10920947 § 108257451 § 121085785 § 137206851 § 14086547 § AT § 144078033
Distibuton revenue 17,654,774 18,203473 18,932,283 18,500,558 19221012 20,175,164 20,789,054 21,412,683
Other 2,607,092 2,071,882 2147011 2,054,357 2302232 230,107 243049 2548814
121638612 129,486,302 1036744 141640700 15882000 163971218 165699800 168,039,510
Operating expenses
|Costof power purchased 102,620.246 106,065,165 108257451 121085785 137,206,851 140065947 | t4pamior] 144078033
Operations & Manenance 3772972 397340 3922610 3,667,800 3,963,022 4,062,098 4163650 4267741
Adninisraon 5716269 6,108.55 6,689,660 6320242 6.48318 7,139,562 7335628 75575
|Operations, Maintenance & Adrinisiraion 9488241 10,061,958 10,612,469 10,008,042 10.91,340 1201680 11428 11,804316]
Depreciation and amorizaon 3761991 4,100,681 4440409 4513251 4971490 5315738 5617.3% 5,919,055
Removls of property, plant and equipment 25,95 49,291 650,000 650,000 350,000 350,000 350,000 350,000
115,696,443 120808005 123,9603%0 1631704 153520680 15773334 159938 071 162,151,404
Income from operating activties 5,742,169 8,588,207 5376415 5303617 5200414 5,637,854 5761789 5,888,106
Financ income (182499) (197471) (140,000) (99.92) (104919) (104919 (104,919) (104919)
Finance cosls 2,606,634 2,866,800 2767353 2761067 2803038 2,856,269 2918005 3,000,500
Income before income taxes 3,318,028 5,918,678 272802 26624712 2,502,294 2,867,503 2,047,642 2,092,524
Income tax expense 1270930 025 72200 705616 667,000 765,200 761,100 793,000
Net income before net movement in Reg balances 2,047,088 5,197,643 2,005,862 1,956,856 1,905,204 242230 2,166,542 2199524
Net movement n regulatory balances 1,240,500 (2,787.426)
Income Tax on Reguialory Balances 1,015,398 (#12249)
Net income after net movement in Reg halances 4,302,096 1,997,969 2,005,862 1,956,856 1,905,204 242230 2,166,542 2199524
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MHDI Status - Budget/LRP Financial Summary -

Assumptions for 2022, 2023 and 2024

= Distribution Revenue

1000 new residential customers;

= 27 new GS customers

= Inflationary increase of 1.25% annually
MH stretch factor 0.15%

- 2.5% increase in OM&A
- One NEW headcount increase per year

Interest

= New debt of $4.0M in July of 2022, 2023 & 2024 to fund capital projects;
= Interest assumed at 4.0%

- Depreciation
- Capex for 2022-2024 — $9.6M
| = PILS

-~ Taxrateis 26.5%

I
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Revenue and Earnings

$30

$25 +

|

i{

| | $20 7
| $15 -
“E

|

', $10

$5 |

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020P 2021B 2022B 2023B 2024B

= Distribution Revenue =~ === Totd Revenue
~ Net Eanings e EBITDA




> |

. Customers per Employee:

Key Budget Assumptions — con’t

Customers
per Customers | Customers | Customers | Customers | Customers |Customers|Customers
Employee |per Employee |per Employee per per per per per

Dec31,2017 | Dec 31,2018 | Dec 31,2019 | Employee | Employee | Employee | Employee | Employee
Mid-Size GTA Medium-High & High Undergrounding (OEB (OEB (OEB 2020P 2021 2022 2023 2024
(as per the Mearie & OEB Yearbook) Yearbook) | Yearbook) | Yearbook) Budget Budget Budget | Budget | Budget
Oshawa PUC Networks Inc. 686 653 658
Burlington Hydro Inc. 746 738 758
Brantford Power Inc. 672 633 658
Milton Hydro Distribution Inc. 677 747 777 790 752 756 760 764
Newmarket - Tay Power Distribution Ltd. 714 777 676
Oakville Hydro Electricity Distribution Inc. 641 693 717
Kitchener-Wilmot Hydro Inc. 504 526 525
Cambridge and North Dumfries Hydro Inc. 514 523 559
/Energy+
Guelph Hydro Electric Systems Inc. 438 464 na
Waterloo North Hydro Inc. 449 463 474
Halton Hills Hydro Inc. 419 449 442
Whitby Hydro Electric Corporation na n/a na
Peer Group Average of Distributors that Reported 587 606 624
Peer Group Average Excluding Milton Hydro 578 592 607

-

. Source: MEARIE 2009/2010,2010/2011 & 2011/2012/2013
Survey of Ontario's Local Distribution Companies
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Capital Expenditures:

MHDI System Access Projects

-~ 2020P $7.0 million
» 2021B $8.23 million
~ 2022B $4.40 million

MHDI System Renewal Projects

» 2020P $1.77 million
~ 2021B $3.66 million
~ 2022B $1.54 million

MHDI System Service Projects

» 2020P $ 380,000
~ 2021B $ 835,000
~ 2022B $ 3.35 million

\ Key Budget Assumptions - con’t

20



| Key Budget Assumptions - con’t

MHDI One-Time Expenditures:
- 2020 Projected
-Tremaine TS

~ Feeder Egress - $190,000 (final payment)

-~ Software
-~ Licenses - $30,000

~ Board room Team HW - $20,000

- Building — Security Cameras $62,000

- 2021 Budget
~ Server/Firewall/Desktops- $88,000
~ Cayenta Financial Upgrade - $250,000
~ Workflow automation - $100,000
~ Northstar Automation platform - $45,000
~ Control Room Hardware - $50,000
- Website Update - $25,000
~ Building — Drainage System- $40,000
~ Squirt Boom Ariel Truck - $225,000



Key Budget Assumptions - con’t

Long Term Debt:

| MHDI forecasts third party borrowings to fund capital projects.
Interest on 2020 draw — 2.35%; assumed at 3.0% for 2021 to
2022 and 4% thereafter. Borrowing as follows:

-2020P - $ 4.0 million
- 2021 - $ 4.0 million
~ 2022 -3 4.0 million
~ 2023  -$ 4.0 million

2024 - $ 4.0 million

Promissory Note to Town:

Interest of $1.082 million reflecting 7.25% payable on promissory
note of $14.934 million; no principal payments assumed during
forecast period. Deemed interest rate for MHDI’'s 2016 Cost of
Service rate decision by the OEB is 3.85% . It is assumed that
Milton Hydro will continue to pay interest to the Town at 7.25%
($508,000 annually in excess interest to what is being collected in
distribution rates).

AR



f\ Mark to Market Adjustment

\“ (SWAPS)

Ll

. Since 2015, Milton Hydro has secured financing with three separate Interest Swap

| agreements. A Mark to Market adjustment (MTM) is an accounting practice that
“involves adjusting the value of the security to reflect current market conditions. MTM
__f refers to the settling of gains and losses due to changes in the market value of the

' security. Historically, Milton Hydro has not reflected a MTM as it has not been

- material. However, it is anticipated that the impact of the pandemic of reducing

- interest rates to historical lows will require Milton Hydro to record a MTM adjustment in

2020. Please note - the MTM has not been reflected in the budget.

lf-_- Based on September 30, 2020, the MTM is expected to be a Loss of FV of
. approximately $1,689,223. The MTM would be adjusted at least annually on
. a go-forward basis — assuming the interest rates increase over time, a

| positive variance would be reflected. The entry would be reflected as follows:

Entry to bring the swap to fair value and account for the appropriate loss attributable to FY20

Dr. Loss of FV on Derivatives (IS) 1,689,223
Cr. Liability due to FV of Derivatives (BS) 1,689,223

23
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MHDI Payments to Shareholder

0

2011 2012 2013 2014 . 2015 2016 2017 | 2018 2019 | 2020 @ 2021 5 2022 | 2023 2024

= Dividend | $1,000,0| $1,000,0| $1,250,0| $1,250,0 | $1,000,0 $1,500,0 $1,500,0 $1,500,0  $1,5000 $1,500,0| $1,500,0| $1,500,0| $1,500,0| $1,500,0

M Interest | $1,082,7|$1,082,7 | $1,082,7 51,082,?;[51,082,? $1,082,7 | $1,082,7 | $1,082,7 $1,082,?|$1,082,? $1,082,7  $1,082,7 $1,082,7i51,082,?i

B Year 2011 2012 2013 2014 | 2015 2016 2017 2018 2019 2020 2021 Ir 2022 2023 204 |

Interest paid to Town by MHDI includes approximately $508,000 in excess of
interest collected through distribution rates (difference between 3.85% OEB-
approved rate versus 7.25% interest rate paid to Shareholder)

In 2020, MHDI will pay $1.5M; MHDI is proposing a dividend of $1.50 million in
each year of the forecast period of 2021-2024.

2Y



Milton Hydro Holdings Inc.
Total payments to Shareholder included forecast to 2024 =

+ Interest paid to Town includes approximately $508,000 in excess of interest
collected through distribution rates




Rate Base

Currently Calculated as:

Net Fixed Assets (Net of Contributed Capital/Deferred Revenue)
Plus: Working Capital allowance defined as 7.5%* x (COP + Controllable Expenses)

120000000

100000000

80000000

60000000

40000000

20000000

* Changed from 15.0% to 7.5% effective May 1, 2016
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Covenants

New Covenents per 0 Bank
Covenent Test Ratios ~~~ {Target 15A | 26A | 2MTA | 20MBA | 2019A | 2020P | 204B | 2022B | NI3B | 20UB
Curret Ratio Minimum 1.1: 18 O T . O O O O S B
Debt Senvice Coverage Ratio ~ |Minimum 1.15:1 116 LB [ 1] 170 200 | 159 | 163 | 130 | 164 | 184
Debt to CaptalRatio otgreaterthan6 | T2 | ST | SS7% | S5.3% | S6.2% | ST0% | ST8% | S81% | %85% | 58.8%

L7



| Forecasting Risk Factors

Rate Regulation and Regulatory Uncertainty
2021 IRM Inflationary factor & Stretch factor approval outstanding
Next COS for MHDI is May 1, 2022; MHDI is considering a request for a

deferral; however due to the continued shortfall of residential development,
MHDI may need to rebase — cost, resourcing and timing implications

| Residential Development in Town of Milton

Growth projections — assuming 1000 new residential connections but this may
be optimistic

Growth in Unit Sub-metering may impact individual residential connections

Economic Uncertainty
Pandemic Impact
Growth
Impact on GS customers

Credit Risk - Impact of OEB Amendments to Distribution System Code with
respect to customer service policies may lead to higher bad debts

Timing & Cost Implications
New Transformer Station & Feeder Lines to deal with continued growth

14
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i
Residential Revenue Based on Cost of Service Growth Comparison to Actual &
Budget vs. OM&A Actual & Budget & Inflation + PEG % Per 1000 Customers
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= 0M&A Actual & Budget —0M&A Based on Inflation & PEG % per 1000 Customers
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Milton Hydro Distribution Inc.
Statements of Financial Position

2019 Projected 2018 Actual 2020 Budget 2020 Projected 2021 Budget 2022 Budget 2023 Budget 2024 Budget

Assets
Current assets :
10,676,204 $ 10,317,638 § 6,430,258 $ 4,462,197 § 7,939,156 § 7,858,437 $ 8,189,178

Cash and cash equivalents $ 7,330,328 3

Accounts receivable $ 11,883,010 § 10,716502 $§ 12,196,276 $ 11,855278 $ 13,2903208 $ 13677464 $ 13865956 $ 14,055,374
Due from related parties

Unbilled revenue 10,505,874 10,991,881 10,782,835 12,311,269 13,804,599 14,203,542 14,399,284 14,595,987
Income taxes receivable (1,445,307) - - - - - -
Materials and supplies 1,368,320 1,548,149 1,368,320 1,548,149 1,548,149 1,548,149 1,548,149 1,548,149
Prepaid expenses 900,743 797,519 900,743 693,313 693,313 693,313 693,313 693,313
Total current assets 31,988,275 33,284,948 35,565,812 32,838,267 33,801,557 38,061,624 38,365,138 39,082,001
Non-current assets

Property, plant and equipment 108,129,994 108,554,144 113,942,412 112,558,939 120,552,390 124,522,259 128,190,468 131,557,018
intangible assets 908,214 2,955,699 908,214 2,955,699 2,955,699 2,955,699 2,955,699 2,955,699
Total non-current assets 109,038,208 111,509,843 114,850,626 115,514,638 123,508,089 127,477,958 131,146,167 134,512,718
Total assets 141,026,483 144,794,791 150,416,438 148,352,905 157,309,646 165,539,582 169,511,306 173,594,719
Regulatory balances 6,197,097 6,267,722 3,565,319 6,092,705 6,157,528 3,146,025 3,905,502 4,381,875
Total assets and regulatory balances $ 147,223,580 $ 151,062,513 $ 153,981,757 $ 154,445611 $ 163,467,174 $ 168,685,607 $ 173,416,807 $ 177,976,595
Liabilities

Current liabilities

Accounts payable and accrued Liabilities $ 17821855 $ 18334450 $ 18253940 $ 20,697,693 $ 23,030,119 $ 23625405 $ 23,809,792 $ 24,177,293
Long-term debt due within one year

Customer deposits 3,610,992 3,701,064 3,610,992 3,701,064 3,701,064 3,701,064 3,701,064 3,701,064
Total current liabilities 21,432,847 22,035,523 21,864,932 24,398,757 26,731,183 27,326,469 27,600,856 27,878,357
Non-current liabilities

Long-term debt 57,902,052 57,924,446 60,320,957 60,333,853 62,593,044 64,702,718 66,663,242 68,476,773
Post-employment benefits 516,418 509,917 537,075 530,314 551,526 573,587 596,531 620,392
Deferred revenue 17,047,083 16,330,098 20,427,751 18,059,132 22,156,592 24,025,700 25,832,505 27,577,874
Other liabilities 2,019,831 2,534,276 2,019,831 2,534,276 2,534,276 2,534,276 2,534,276 2,534,276
Deferred tax liabilities 2,895,838 2,989,858 2,895,838 2,989,858 2,895,838 2,895,838 2,895,838 2,895,838
Total non-current liabilities 80,381,222 80,288,595 86,201,453 84,447,432 90,731,276 94,732,119 98,522,391 102,105,153
Total liabilities 101,814,069 102,324,118 108,066,385 108,846,189 117,462,459 122,058,589 126,123,247 129,983,510
Equity

Share capital 17,008,908 17,008,908 17,008,908 17,008,808 17,008,308 17,008,908 17,008,908 17,008,908
Contributed surplus

Retained earnings 26,135,688 26,135,688 26,900,603 26,633,658 27,080,514 27,495,808 28,118,111 28,784,653
Distribution Income - current year 2,264,915 1,997,969 2,005,862 1,956,856 1,905,294 2,122,303 2,166,542 2,199,524
Accumulated other comprehensive income/(loss)

Total equity 45,409,511 45,142,566 45,915,373 45,599,422 46,004,716 46,627,019 47,293,561 47,993,085
Total liabilities and equity 147,223,580 147,466,684 153,981,758 154,445,611 163,467,175 168,685,608 173,416,808 177,976,595
Regulatory balances 3,595,829

Total liabilities, equity and regulatory balances $ 147,223,580 $ 151,062,513 § 153,981,758 $ 154445611 §$ 163,467,175 $ 168,685,608 $ 173,416,808 $ 177,976,595

S:\Accounting Department\2021 Budget\2021REVFinancial Budget_20201105.xIsxBS IFRS
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Milton Hydro Distribution Inc.
Statement of Comprehensive Income

2019 Actual 2020 Budget 2020 Projected 2021 Budget 2022 Budget 2023 Budget 2024 Budget

Revenue

Sale of energy $3 109,210,947 § 108,257,451 $ 121,085,785 $ 137,296,851 $ 140,865,947 $ 142,471,397 $ 144,078,033
Distribution revenue 18,203,473 18,932,283 18,500,558 19,221,012 20,175,164 20,789,054 21,412,663
Other 2,071,882 2,147,011 2,054,357 2,302,232 2,330,107 2,439,349 2,548,814

129,486,302 129,336,744 141,640,700 158,820,094 163,371,218 165,699,800 168,039,510
Operating expenses
|Cost of power purchased 106,666,165 108,257,451 121,085,785 137,296,851 140,865,947 | 142,471,397 | 144,078,033 |
Operations & Maintenance 3,973,402 3,922,810 3,687,800 3,963,022 4,062,098 4,163,650 4,267,741
Administration 6,108,556 6,689,660 6,320,242 6,948,318 7,139,582 7,335,628 7,536,575
{Operations, Maintenance & Administration 10,081,958 10,612 469 10,008,042 10,911,340 11,201,680 | 11,499,278 | 11,804,316 |
Depreciation and amortization 4,100,681 4,440,409 4,673,257 4,971,490 5,315,738 5,617,396 5,919,055
Removals of property, plant and equipment 49,291 650,000 650,000 350,000 350,000 350,000 350,000
120,898,095 123,960,330 136,317,084 153,529,680 157,733,364 159,938,071 162,151,404

Income from operating activities 8,588,207 5,376,415 5,323,617 5,290,414 5,637,854 5,761,729 5,888,106
Finance income (197,471) (140,000) (99,923) (104,919) (104,919) (104,919) (104,919)
Finance costs 2,866,800 2,787,353 2,761,067 2,803,038 2,855,269 2,919,005 3,000,500
Income before income taxes 5,918,878 2,729,062 2,662,472 2,592,294 2,887,503 2,947,642 2,992,524
Income tax expense 721,235 723,200 705,616 687,000 765,200 781,100 793,000
Net income before net movement in Reg balances 5,197,643 2,005,862 1,956,856 1,905,294 2,122,303 2,166,542 2,199,524
Net movement in regulatory balances (2,787,426) - - - - -
Income Tax on Regulatory Balances (412,248)

Net income after net movement in Reg balances 1,997,969 2,005,862 1,956,856 1,905,294 2,122,303 2,166,542 2,199,524
Other comprehensive income

ltems that will not be reclassified to profit or loss:

Remeasurements of post-employment benefits

Tax on remeasurements

Net movement in regulatory balances, net of tax

QOther comprehensive income for the year $ - - - - -
Total Net Income $$ 1,997,869 $ 2,005,862 $ 1,956,856 $ 1,905,294 $ 2,122,303 $ 2,166,542 $ 2,199,524

S:\Accounting Department\2021 Budget\2021REVFinancial Budget_20201105.xIsxIS IFRS
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Milton Hydro Distribution Inc.
Statement of Cash Flows

2019 Actual 2020 Projected 2021 Budget 2022 Budget 2023 Budget 2024 Budget
Operating activities
Net Income and net movement in regulatory balances 1,997,969 1,956,856 1,905,294 2,122,303 2,166,542 2,199,524
Adjustments for:
Depreciation and amortization 4,413,214 4,904,483 5,315,936 5,660,184 5,961,842 6,263,501
Amortization of deferred revenue (431,291) (477,283) (562,151) (650,891) (713,195) (774,631)
Post-employment benefits 13,361 20,397 21,213 22,061 22,943 23,861
Loss/(Gain) on Removals of property, plant and equipm 49,291 650,000 350,000 350,000 350,000 350,000
Contributions received from customers 2,025,360 2,206,317 4,659,611 2,520,000 2,520,000 2,520,000
Net finance costs 2,669,329 2,661,145 2,698,120 2,750,351 2,814,087 2,895,581
Income tax expense - - - -
Change in non-cash operating working capital:
Accounts receivable (346,592) (1,138,776) (1,438,020) (384,166) (188,492) (189,418)
Due to/from related parties - - - - - -
Unbilled revenue 180,622 (1,319,388) (1,493,330) (398,943) (195,742) (196,704)
Materials and supplies (179,829) - - - - -
Prepaid expenses 207,430 104,206 - - - -
Other assets
Accounts payable and accrued liabilities 1,282,792 2,363,231 2,332,426 595,287 274,387 277,501
Customer deposits 90,072 - - - - -
Other liabilities (324,630) - (94,020) - - -
11,647,099 11,931,187 13,695,078 12,586,185 13,012,372 13,369,216
Regulatory balances 3,199,674 (3,420,812) (64,823) 3,011,503 (759,476) (476,374)
Income tax paid
Income tax received 1,625,940 (1,445,307) - - - -
Interest paid (2,866,800) (2,761,067) (2,803,038) (2,855,269) (2,919,005) (3,000,500)
Interest received 197,471 99,923 104,919 104,919 104,919 104,919
Net cash from operating activities 13,803,384 4,403,923 10,932,135 12,847,338 9,438,800 9,997,261
Investing activities
Purchase of property, plant and equipment (12,596,093) (9,559,276) (13,659,387) (9,980,052) (9,980,052) (9,980,052)
Proceeds on disposal of property, plant and equipment
Purchase of Intangibles
Loan to associated company
Net cash used by investing activities (12,596,093) (9,559,276) (13,659,387) (9,980,052) (9,980,052) (9,980,052)
Financing activities
Dividends paid (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000)
Proceeds from long-term debt 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000
Repayment of long-term debt (1,405,665) (1,590,593) (1,740,809) {1,890,326) (2,039,476) (2,186,468)
Net cash from financing activities 1,094,335 909,407 759,191 609,674 460,524 313,532
Change in cash and cash equivalents 2,301,625 (4,245,947) (1,968,080) 3,476,959 (80,720) 330,741
Cash and cash equivalents, beginning of year 8,374,579 10,676,204 6,430,258 4,462,197 7,939,156 7,858,437
Cash and cash equivalents, end of year 10,676,204 6,430,258 4,462 197 7,939,156 7,858,437 8,189,178
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Milton Hydro Distribution Inc.
Summary of Capital Expenditures

As at December 31

Milton Hydro Distribution Inc.
Capital Expenditures

System Access
System Renewal
System Service

Subdivision Cosls
Total Distribution Expenses
NBV Removals
Building for New Headquarlers
Building - work in progress
wiP

Other Capex - Replacement & Refurbishment/Tremaine TS

Non-Growth Related Capex

Total Transmission and Distribution Capital
Expenditures

Total Other Capital Expenditures (office egmt, tools)
Total Land Capital Expendilures

GROSS CAPITAL EXPENDITURES

Less: Contributed Capital Portion of CAPEX
Refunds to Developers

Capital Contributions Received - Growth-Related
Capital Contributions Received - Non-Growth Related
Total Capital Contributions - net

Net Capital Expenditures - Net Impact on Cash Flow

$

2018 Actual 2019 Actual 2020 Budget | 2020 Projected | 2021 Budg 2022 Budg 2023 Budget 2024 Budget
6,153,621 4,453,297 5,716,143 1,880,000 1,880,000 1,880,000
1,436,270 1,773,035 3,655,878 1,539,052 1,539,052 1,539,052
790,720 570,000 835,365 3,345,000 3,345,000 3,345,000
2,520,000 2,520,000 2,520,000 2,520,000 2,520,000 2,520,000
9,874,760 8,895,347 10,900,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
{404,135) (292,245) (650,000) (650,000) (350,000) (350,000) (350,000) (350,000)
55,832 364,220 130,000 62,000
164,901 1,073,077
1,964,992
(183,402) 3.110,044 {520,000) (588,000) (350,000) (350,000) (350,000) (350,000)
9,691,358 12,005,391 10,380,610 8,728,332 12,377,387 8,934,052 8,934,052 8,934,052
1,293,776 541,411 201,100 180,945 932,000 696,000 696,000 696,000
10,985,134 12,546,802 10,581,710 8,909,276 13,309,387 9,630,052 9,630,052 9,630,052
0 0
(2,920,318) (2,025,360) (3,896,419) (2,206,317) (4,659,611) (2,520,000) (2,520,000) (2,520,000)
0 0
(2,920,318) (2,025,360) (3,896.419) (2,206,317) (4,659,611) (2,520,000) (2,520,000) (2,520,000)
8,064,816 10,521,442 6,685,292 6,702,960 8,649,776 7,110,052 7,110,052 7,110,052
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MILTON HYDRO DISTRIBUTION INC,
MISCELLANEOUS REVENUE

POLE ATTACHMENT FEE $ 171,853 |$ 188,700 174703 | 5 178197 | $ 181761 ]S 185396 |$ 189104

CHISHOLM ROOF RENTAL $ 7,200 | 3,600|$% 3672 % 3672 (% 3672 |% 3672 | % 3,672
INTEREST CHARGE $ 304211 | $ 314605 | $ 328,088 | $ 334649 | $ 341,342 | § 348,169 | $ 355,132
REGION - WATER AND SEWAGE FEE $ 717,563 | $ 752,366 | $ 749230 | $ 781,244 | $ 815,307 | $ 851,683 | $ 888,937
COLLECTION CHARGE $ 48,330 | $ - $ - $ - $ -
RECONNECTION CHARGE $ 7530 % 6,811 % 750 | % 788 | 3 827 | % 868 | % 912
PURCHASE DISCOUNTS $ * $ = $ - $ -

SALE OF SCRAP MATERIAL $ 12,936 | $ 11,543 | $ 3127 | § 3283 |% 3,000 % 3,000 | $ 3,000
MISCELLANEOUS REVENUE $ 14473 | § 10,000 | $ 3,000 | $ 115,000 | $ 10,000 | $ 10,000 | $ 10,000
N.S.F. CHARGE $ 2,760 | $ 2919 | § 2853 | % 2910 | $ 2968 | $ 3028 (% 3,088
OCCUPANCY CHARGE $ 203,190 | $ 209640 | 3 168,000 | $ 195,000 | $ 195,000 | § 195,000 | $ 195,000
CDM 2015-2022 Program Incentive payment

LAWYER'S CERTIFICATES $ 1221 | $ 1,348 | § 1011 $% 1,062 | $ 1,062 | $ 1,062 | $ 1,062
BILLING FEE-MEGS (Sentinel Lights) $ 3828 |% 3828 | $ 3828 | § 3828 (% 3828 |5 3828 | $ 3,828
OFF CYCLE METER READ $ 2640 | $ 3,160 | $ 1,755 | $ 1,843 | $ 1,843 | § 1,843 | $ 1,843
STATEMENT OF ACCOUNT $ 90 | % 100 | $ 68 | § 100 | $ 100 | 100 | $ 100
INTERVAL METER READ $ 86,790 | $ 87,300 | $ 78,102 | % 78,102 | $ 78,102 | § 78,102 | $ 78,102
MHTI Billing Fee (Sentinel Lights) $ - $ - $ - $ -

RETAILER - ONE TIME CHARGE $ - $ - $ = $ -

RETAILER - LDC CONSOL BILLING $ 5973 [ § 5,563 | § 6816 [ 6,816 [ § 6816 | § 6,816 | $ 6,816
RETAILER - RETAILER CONSOL BILL $ - $ % $ - $ - $ - 3 -
MONTHLY FIXED CHARGE $ 5700 | § 5200 (% 6,897 | § 6,897 | $ 6,897 | $ 6,897 | $ 6,897
MONTHLY VARIABLE CHARGE $ 9,978 | $ 9295 | § 11,418 | $ 11,418 | $ 11,418 | § 11,418 | $ 11,418
STR REQUEST FEE $ 9 | $ 104 [ § 143 | $ 143 | % 143 | § 143 | 143
STR PROCESSING FEE $ 167 | $ 180 | $ 131 (% 131 $ 131 $ 131 8% 131
Interest on RSVA accounts $ 34,062 | $ 15,000 | $ 33485 | % 15,000 | $ 15,000 | $ 15,000 | $ 15,000
OPA Programs - received'

OPA Programs - spent

TOTAL MISCELLANEOUS $ 1,640,591 [$ 1,631,261 |$ 1,577,074 [$ 1,740,081 |$ 1,679,216 |$ 1,726,154 | $ 1,774,183
Deferred Revenue (new effective 2015/ § 431,291 | § 515750 | $§ 477,283 | § 562,151 | $ 650,891 | $ 713,195 | § 774,631
Total Other Revenue (Before Reg

Adjustment) $ 2,071,882 |$% 2,147,011 |$ 2,054,357 |$ 2,302,232 |$ 2,330,107 |$ 2,439,349 | $ 2,548,814
MISC. INTEREST INCOME $ 197,471 | § 140,000 | $ 99923 | $ 104919 | $ 104919 | $ 104,919 | $ 104,919
Total Other Revenue (After Deferred

Revenue) $ 2,269,353 |$ 2,287,011 |$ 2154280 |$ 2407150 |$ 2,435,026 |$ 2,544,268 |$% 2,653,732




Milton Hydro Distribution Inc.

Administration Summary

2018 2019 2020 2020 2021 $ Variance $ Variance

Actual Actual Budget Projected Budget 2020P - 20208 2021B - 2020P
Community Relations $ 10,120 | $ 9650 % 17,500 | $ 22,000 % 35600 % 4500 1| % 13,600
Meter Reading $ 267,407 | $ 246,096 | $ 312,833 | § 301,082 | § 315,905 | $ (11,752)] $ 14,824
Billing $ 1,139585| % 1,174260]| % 1,203,864 | $ 1,164,196 | $ 1,184668 | $ (39,667)] $ 20,471
Finals $ 426,116 | $ 414231 | % 467,891 | $ 441659 | $ 478,092 | $ (26,232)] $ 36,433
Collections $ 266,016 | $ 286,281 | $ 291,696 | $ 267,732 | § 275,734 | $ (23,963)] $ 8,001
Board Expenses $ 86,818 | $ 954311 % 63,817 | $ 96,129 | $ 98,782 ] % 32,312 | $ 2,653
Executive Expenses $ 1038503|% 1,107271|$ 1262660 $ 1,261,407 | % 1,252,389] % (1,253)] $ (9,018)
General Administration $ 1935331| % 2254959 | 3% 2435140|F 2232368 | $ 2,664,489 | % (202,772)| $ 432,120
Building Expense $ 545373 | $ 520,376 | $ 634,259 | § 539,170 | $ 642,660 | $ (95,090)] $ 103,491
Total Administration $ 5715269 | $ 6,108,556 | $ 6,689,660 | $§ 6,325,742 | $ 6,948,318 | $ (363,917)| $ 622,576
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Milton Hydro Distribution Inc.
Operating & Maintenance Expenses

VARIANCE VARIANCE
2020
2017 Actual 2018 Actual | 2019 Actual | 2020 Budget Projected 2021 Budget Proj20 - Bud20 Budget21 - Proj20
Transformer Station S 59,666 | $ 37,960 | S 42,166 | $ 59,852 | § 77,724 | 5 92,021 | % 17,871 | S 14,297
Overhead Lines S 468,144 | S 761,700 | § 775,842 | S 514,244 | 5 446,718 | S 535,472 | $ (67,527)] $ 88,754
Underground Lines S 148,734 | S 67,439 | S 103,220 | S 167,974 | § 123,855 | $ 145,109 | § (44,119)] S 21,254
Maintenance of Line Transformers S 176,479 | $ 178,194 | $ 278,315 | S 272,514 | § 179,346 | $ 198,130 | S (93,169)] $ 18,785
Tree Trimming S 259,508 | S 373,691 | S 325,314 | S 370,828 | S 380,120 | § 352,229 | S 9,292 | § (27,890)
Underground Locates S 378,024 | S 373,373 | 383,562 | S 330,000 | $ 404,513 | 380,100 | $ 74,513 | S (24,413)
|Meter Maintenance S 369,993 | $ 412303 | S 389,427 | S 352,239 | $ 389,561 | § 357,386 | $ 37,323 | § (32,175)
IBeII & Cable S 10,797 | $ 10,491 | $ 17,764 | § 17,944 | § 35,087 | S 40,354 | S 17,143 | S 5,267
Customer Premises S 302,193 | $ 382,742 | § 359,653 | S 367,600 | S 354,909 | 399,466 | S (12,691)] 5 44,557
|Engineering Administration S 730,958 | $ 784,974 | S 847,852 | 882,610 | S 817,507 | 876,376 | $ (65,103)] S 58,870
Stores Administration S 244,860 | S 251,505 | S 305,263 | S 382,004 | S 273,461 | § 357,544 | S (108,544)| S 84,083
Control Room contract services S 185,550 | $ 138,600 | 5 145,025 | $ 205,000 | S 205,000 | 228,833 | S -5 23,833
Total Operating & Maintenance Expenses $ 3,334905|$ 3,772,972 | $ 3,973,401 | § 3,922,810 | $ 3,687,800 | $ 3,963,022 | $ (235,010)| $ 275,222

5:\Accounting Department\2021 Budget\2020P 2021B Operations Budget 202001022_BT.xIsxO & M Summary
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Milton Hydro Distribution Inc.

Key Assumptions

Revenue

Utilized the Town of Milton’s growth projections for residential development adjusted for
confirmations from major builders. These figures reflect the general slowdown in the housing market,
the effect of new mortgage regulations, the uncertainty regarding development fees and the impact
of the pandemic.

o 2020P- 700 residential units (budgeted 1,000)
o 2021- 1,000 residential units
o 2022- 1,000 residential units
o 2023- 1,000 residential units
o 2024- 1,000 residential units

Distribution rates for the 2021 Budget are based on the OEB approved rates for May 1, 2020 for
January to April 2021, and the OEB approved rates for May 1, 2020 adjusted for the 2021 price cap
adjustment factor of 2.04% for May to December 2021. The price cap adjustment factor is based on
the OEB’s formula which considers the inflation factor and adjusts it for an X-factor.

The inflation factor of 2.19% is computed based on the OEB’s methodology using the annual growth
in the 2-factor Implicit Price Index (IPI) based on the National GDP-IPI (FDD) and the average
weekly earnings (AWE) Labour index for all employees in Ontario.

The X-factor is based on two parts, the provincial wide utility productivity factor, which is currently
set at zero, and a distributor specific stretch factor which has been currently set at 0.15% for Milton
Hydro.

Rates effective for each year from May 1, 2022 to May 1, 2025 are calculated using on a price cap
adjustment factor of 1.10% based on an inflation factor of 1.25% less approved stretch factor of
0.15%. Since the start of the COVID-19 pandemic, inflation has dropped significantly.

In 2019, Milton Hydro fully transitioned to a 100% fixed rate for the Residential Class. Although
average consumption for the Residential Class has increased notably (by 7.9% for 2020P vs the
2018/2019 average of 733 kWh) during the COVID-19 pandemic, Distribution Revenue for the
Residential Class has remained fixed based on the number of customers that Milton Hydro provides
electricity distribution services to. Fluctuations in consumption due to weather, conservation and
demand side management, technology or other reasons are not currently impacting the Distribution
Revenue from the Residential Class of customers.

The 2020P growth for the Residential Customer Class is based on 700 projected new customers
being added to the class and the 2021B growth for the Residential Customer Class is based on

1,000 budgeted new customers being connected. Average monthly consumption for residential
customers is forecast to be 791 kWh/month for 2020 and an average of 766 kWh/month in 2021B.
As mentioned above, the impacts of the COVID-19 pandemic caused increases in consumption for
the Residential Class of customers; however, there was no impact to the distribution revenue, due to
the 100% fixed distribution rate for this class.
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2021B Growth for the GS < 50 kW customer class is based on 105 net new customers in the year
with average monthly consumption of 2,434 kWh (2020P, 88 customers, 2,456 kWh). 80 of the new
customers in 2021 relate to the conversion of streetlight connections to metered connections. The
average monthly consumption for 2020P dropped significantly by 6.7% from the 2018/2019 average
of 2,633 kWh due to the impacts of the COVID-19 pandemic when many small commercial
businesses were shuttered. The reduced consumption for the GS <50 kW class is expected to continue
into 2021 during the COVID-19 pandemic. Distribution revenue for the GS < 50 kW class is based
on a volumetric consumption (kWh) rate and a fixed monthly service charge.

2021B growth for the GS > 50 — 999 kW customer class is based on 2 new customers per year with
average monthly demand of 137 kW (2020P - 4 new customers with average monthly demand of 136
kW). The average monthly demand for 2020P dropped significantly by 8.2% from the 2018/2019
average of 148 kW due to the impacts of the COVID-19 pandemic when many commercial businesses
were closed for a period of time especially during the period from March 2020 to June 2020. The
reduced demand for the GS > 50— 999 kW class is expected to continue into 2021 during the COVID-
19 pandemic. Distribution revenue for the GS>50 — 999 kW customer class is based on a volumetric
demand (kW) rate and a fixed monthly service charge.

The 2020P for the GS > 1000 kW customer class is based on 15 existing customers with average
monthly projected demand of 1,646 kW per customer. For 2021B average monthly demand is
forecast at 1,681 kW for the 15 existing customers. The average monthly demand for 2020P dropped
significantly by 5.0% from the 2018/2019 average of 1,733 kW due to the impacts of the COVID-19
pandemic when this class of customers was mainly impacted during the months of April and May
2020, although demand has mostly picked up back to normal levels, there are some continuing effects
of the COVID-19 pandemic reducing kW demand for this customer class. The reduced demand for
the GS > 1000 kW customer class is expected to continue to some degree into 2021 during the
COVID-19 pandemic. Demand is assumed based on recent historical trends with a COVID-19
adjustment factor. Distribution revenue for the GS > 1000 kW class is based on a volumetric demand
(kW) rate and a fixed monthly service charge.

No growth is assumed in the Large Use customer class (Magna, Modatek, Roxul). The average
monthly demand for 2020P dropped by 4.4% from the 2018/2019 average of 7,654 kW due to the
impacts of the COVID-19 pandemic when this class of customers was mainly impacted during the
months of April and May 2020. Since then the demand for this class has picked up and is back to
normal levels. The 2021B average demand is based on a normal level of 7,650 kW, and there are no
projected continuing impacts of the COVID-19 pandemic to the demand of the Large User customer
class at this time. Demand is assumed based on historical trends of each of the three existing Large
Use customers. Distribution revenue for the Large Use class is based on a volumetric demand (kW)
rate and a fixed monthly service charge.

Other Income
Milton Energy & Generation Solutions Inc. (MEGS)

o MEGS has contracted with MHDI to provide the billing and customer service/collection
services.

o Effective June 1, 2020 MHDI billed MEGS based on a fully allocated cost plus return of
$3.63 per bill. MHDI has assumed the following rates and percent increases effective June
Ist in each year of the forecast.



June 1, 2018 to

June 1,2019to

June 1,2020 to

June 1,2021 to

May 31, 2019 May 31,2020 | May31,2021 | May31,2022
MHD! Bill Fee charged to MEGS $ 349§ 3.56 | $ 363§ 3.70
Percent Increase 2.05% 2.01% 1.97% 1.93%
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Controllable Expenses
e For 2021, compensation reflects an increase of 2.0% for bargaining unit staff. The current
Collective Agreement expires December 31, 2020. An estimate for total compensation relating to
management staff (inflation adjusted plus progression, if applicable, of 2.5%).

o Staff levels are monitored regularly against other utilities of similar size. Headcount at the end of
2020 is forecast to be 52 FTE (full time equivalents). Headcount is forecast as follows:

o 2020P- Two (2) additions -Financial Specialist (new); Purchasing Manager (new)

o 2021B- Four (4) -2 Apprentice Lineman, Operation Supervisor (vacant) and a
Communications Officer

o 2022- One (1) headcount addition

o 2023- One (1) headcount addition

o 2024- One (1) headcount addition

* Controllable expenses are assumed to increase by 2.5% for each of 2022 through to 2024.

PILs
e Milton Hydro is subject to Payments in Lieu of Tax (“PILs”); tax rates assumed as follows:
o 2020P- 26.5%
o 2021- 265%
o 2022- 26.5%
o 2023- 26.5%
o 2024- 26.5%

In late 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016. The
Ministry of Finance assessed a tax adjustment of $678,890 with interest of $149,814 (non-deductible for
tax). In consultation with KPMG, MH agreed not to appeal the Ministry assessment. The $678,890 tax
adjustment is a timing difference, with the exception of minor permanent exclusions (less than $10,000).
Milton Hydro also reviewed it’s 2017/2018 tax years with KPMG and made a provision for all four (4)
years in the 2019 financial statements which includes a total tax adjustment of ($933K) and interest
($176K) for 2015/2016/2017/2018. The actual tax assessment for 2015/2016/2017/2018 of $1.099 million,
which includes interest of $179,000, was paid in 2020.

Mark to Market Adjustment - SWAPs

Since 2015, Milton Hydro has secured financing with three separate Interest Swap agreements as outlined
below. A Mark to Market adjustment (MTM) is an accounting practice that involves adjusting the value of
the security to reflect current market conditions. MTM refers to the settling of gains and losses due to
changes in the market value of the security. Historically, Milton Hydro has not reflected a MTM as it has
not been material. However, it is anticipated that the impact of the pandemic of reducing interest rates to
historical lows will require Milton Hydro to record a MTM adjustment in 2020. Please note - the MTM
has not yet been reflected in the budget.
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Based on September 30, 2020, the MTM is expected to be a Loss of FV of approximately $1.6M. The
MTM would be adjusted at least annually on a go-forward basis — assuming the interest rates increase over
time, a positive variance would be reflected. The entry would be reflected as follows:

Entry - Entry to bring the swap to fairvalue and account for the appropriate loss attribtuable to FY20

o]

Dr. Loss of FV on Derivatives (IS) 1,689,223.63
Cr. Liahility due to FV of Derivatives (BS 1,689,223.63
Interest Interest Interest Tl
Swap Swap Swap
Principal Amount $4,000,000 | 54,000,000 $3,000,000 $11,000,000
Closing Date 22-Dec-15 |  20-jul-ag | 04-10-13
Maturity Date 22-Dec-45 |  20-Jul-ag | 04-10-49
Annual Interest 3.58% 3.90% 3.146%
Rate
Loan Term 30 years 30 years | 30vears
Payment Frequency Monthly Monthly | monthiy
——
Loan Type Armortilng mortizing Afiortizing
Interest

Interest of 7.25% payable on the debt to the Town commenced on October 1, 2001. Payments are
made to the Town on a quarterly basis. No principal payments of this promissory note have been
made during the forecast period. The budget assumes that Milton Hydro will continue to pay the
Town at a rate of 7.25%, however the OEB-approved deemed interest rate pursuant to the 2016 Cost
of Service Rate filing on this demand facility is 3.85% which means that approximately $508,000 of
interest is being paid annually to the Shareholder in excess of what has been approved by the OEB to
be recovered in distribution rates.

Milton Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its

multi-year capital program:

o November 12, 2009 — Infrastructure Ontario ($15.752M)

O 0 00

March 27, 2013 — Infrastructure Ontario ($20.044M)
December 15,2015 ~TD ($12.0M)
December 15, 2015 — Infrasturuce Ontario ($4.0)
June 8, 2020 — TD ($12.0M)

In July 2020, as envisioned in the 2020 budget, Milton Hydro borrowed $4.0 M with an interest rate
of 2.35%. During the forecast period, Milton Hydro is planning to borrow as follows:

July 2021 - $4.0M — Interest rate — 3.0%
July 2022 - $4.0M — Interest rate — 3.0%
July 2023 - $4.0M — Interest rate — 4.0%
July 2024 - $4.0M — Interest rate — 4.0%
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Capital
e Capital expenditures — Growth Related
o New Residential connections

e 2020P — 700 new residential connections (budgeted 1,000)
s 2021 to 2024 — 1,000 new residential connections in each year

e cost per residential unit of $2,520 which includes all capital costs, incremental
overhead charges, external costs, secondary buses and meters.

¢ Developers continue to pay for growth-related capital expenditures and Milton
Hydro rebates the developer based on the number of connections to the distribution
system. Refunds to the developer are made based on actual residential
connections/load over the 5 year connection horizon allowed under the Distribution
System Code; over the last 5 years, MHDI’s contribution has been approximately
36-40% of total capital costs of completed subdivisions.

o New General Service connections
e 2020P -93,2021B - 107 new underground/overhead (traffic/streetlight) services.

o Contributed Capital Policy (now captured in Deferred Revenue)
e 100% contributed capital on new General Class services
¢ New Residential services not associated with growth are funded through rates
¢ New Residential services related to growth — MHDI contributes to developers of
residential subdivisions based on an economic evaluation.

o Capital expenditures

o MHDI System Access Projects (incl Subdivisions)

e 2020P - $7.0 million

« 2021B- $8.23 million

e 2022B-2024B $4.40 million
o MHDI System Renewal Projects

e 2020P - $1.77 million

e 2021B- $3.66 million

e 2022B-2024B $1.54 million
o MHDI System Service Projects

e 2020P - $380,000

o 2021B- £835,000

e 2022B-2024B $3.35 million

o One Time & General Plant Expenditures
s 2020P
- Tremaine egress completion $190,000
- Board Room Team HW - $20,000
- MS Server Licenses - $30,000
- Building — security cameras - $62,000

- Server/Firewall/Desktops - $88,000

- Cayenta Financial upgrade - $250,000

- Workforce automation - $100,000

- Northstar Automation Platform - $45,000
- Control Room Hardware -$50,000



- Website Update -$25,000
- Building — Drainage system - $40,000
- Squirt Boom Ariel Truck - $225,000

e Capital Expenditures —
As required by the OEB, distributors are now required to report investment projects and activities into
one of four investment categories; System Access, System Renewal, System Service and General Plant.
Milton Hydro, starting in 2015 has revised its budgeting of Capital to reflect these new categories.
o Milton Hydro is projected be on budget to spend $6.7 M on net capital expenditures during
2020.
o Net Capital expenditures in 2021 are forecasted to be $8.7 M including a number of
Municipal/Region projects ($4.0M gross capex). Milton Hydro is projecting 1,000 new
Subdivsion connections.

e The 2020 Budget envisioned a Net Cash inflow of $2.99M which included obtaining net third party
financing in 2020 of $4.0 M; it is projected for 2020 that there will be a Net Cash outflow of ($4.25M).
There is an increase of $3.42 M in the Regulatory asset accounts from 2019 to 2020P — this is due to
timing — regulatory accounts are disposed of during the next COS. It is projected that 2021 will have
a Net Cash outflow of (§1.9M) with $8.7 M in net capex spending anticipated.

The results of the Corporation’s operations are outlined in the following section.



Milton Hydro Distribution Inc.
Variance Analysis

FINANCIAL SUMMARY

Results of Operations

% increase (decrease)

2018 2019 2020 2020 2021

Actual Actual Budget Projected | Budget
Net Distribution Revenue $ 17651774 $ 18203473 $§  18,932283| § 18,500,558| $§ 19,221,012
Other Income (inc! Finance Income) $ 2607092 $ 2071882 § 2287011 $ 2154280 § 2,407,150
Controllable Expenses $ 0488241 $ 10,081,958 §  10,612,469| $ 10,008,042 $ 10,911,340
Depreciation $ 3761991 § 4100681 § 4440409| § 4573257 § 4,971,490
Interest $ 2606634 § 2,866,800 % 2,787,353| $ 2,761,067| $ 2,803,038
Removals 5 25,965 49291 § 650,000) $ 650,000 $§ 350,000
Net Income Before Tax & Reg Movement § 3318028 § 5918878 § 2,729,062 § 2662472 § 2,592,294
Total PILs § 1270930 § 721,235 § 7232000 § 705616] $ 687,000
Regulatory Movement/Taxes § (2255898)( 5 3,199,674 § $ $
Other Comprehensive loss
Net Income After Tax & Regulatory Movement 4,302,996 1,997,969 2,005,862 1,956,856 1,905,294

45.2% -53.6% 0.4% -2.4% -2.6%

2020 Projected net earnings after tax of $1,956,856 is estimated to be $49,006 lower than 2020

Budget.

e lower Controllable Expenses - $604,427
* lower Interest Expenses - $26,286

e lower PILS - §17,584
Offset by:

¢ Jower Other Income - $132,731

® lower Distribution Revenue - $431,725

e higher Deprecication - $132,848

2021 Budgeted Net earnings after tax of $1,905,294 is forecast to be $51,562 lower than 2020

Projected.

e higher Controllable Expenses - $903,298
e higher Depreciation Expense - $398,233
e higher Interest Expense- -$41,971

Offset by:
¢ higher Distribution Revenue - $720,454
e higher Other Income - $252,870
e |ower PILS - $18,616
e |ower Removal Costs - $300,000




Distribution Revenue

£

2018 2019 2020 2020 2021

Actual Actual Budget Projected Budget
Net Distribution Revenue $ 17,651,774| § 18,203473| § 18,932,283 § 18,500,568) § 19,221,012
% increase (decrease) 6.2% 3.1% 4.0% -2.3% 3.9%

Projected Net Distribution Revenue for 2020 is expected to be $18.50 million, $431,725 or -2.3% under plan.
The variance is attributable mainly to the following factors:

. Rates - Distribution rates effective for May 1, 2020 are based on Milton Hydro’s OEB-approved
rate adjustment of 1.85% (inflation adjustment of 2.00% with stretch factor 0.15%);

. Connections — it is expected that there will be approximately 700 new residential connections for
2020 and the budget envisioned 1,000 new residential connections.

. Effective May 2019, Milton Hydro has transitioned to a 100% fixed rate for residential customers —

residential customers comprise approximately 70% of Milton Hydro’s customers.

Historically,

average consumption by residential customers has been significantly impacted by weather,
conservation, technology, etc. (May 1, 2020 -$28.39 per month)

° Demand — Large Volume GS customers (>50KW) using demand as the determinant for variable
distribution charges.

Net Distribution revenue for 2021 is expected to increase by $720,454 or 3.9% over 2020 Projected to $19.22
million. The increase is attributable to the following:

# of Customers / Billing Billing Determinants (kWh/kW) Net Revenue
2020Proj 2021 Diff 2020Proj 2021 Diff 2020Proj 2021 Diff
Residential 38,021 39,021 1,000 357,798,435 354,493,550 -0.9%| $12,871,864 | $13,428,551 $556,686
GS= 50kW 2,781 2,886 105 81,478,608 84,846,150 4.1% 2,088,303 2222617 $134,313
GS=50kW 355 357 2 573,364 583,674 1.8% 2,120,228 2,197,739 $77,511
GS>1000kW 15 15 0 288,102 302,606 5.0% 599,564 641,697|  $42,133
Large Use 3 3 0 263,386 275,411 4.6% 498,733 527,166  $28,433
Streetlight 0 0 14,452 7,482 -48.2% 253,797 134,201 ($119,596)
Sent Light 0 0 384 384 0.0% 30,559 31,163, 5604
MicroFit 0 0 n/a n/a n/a 37,510 37,879 $369
41,175 42282 1,107 $18,500,558 [ $19,221,012| $720,454
. Distribution Volumes
o  Overall electricity distributed on the system is expected to increase in 2021 due primarily to the
continued growth from residential development in the Town of Milton. There are expected to
be 1,000 new residential units connected in each of 2021 through 2024,
o  For the Residential customers, the impact of consumption will be marginalized since we moved
to a 100% fixed distribution rates effective May 1, 2019.
o In 2021, it is expected that GS<50kW will add 105 customers with an average consumption of
2,434 kWh.
o  Forthe larger volume industrial/commercial accounts, the forecast is for 2 new GS>50 customers

in each of 2021 through 2024 with average monthly demand of 137 kW.
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o  There are 15 existing GS>1000 customers forecast in 2020. Demand is forecast at 1,681 kW.

o The Large Use customer class is forecast to remain stable at an average demand of 7,650 kW.
There are no new customers in the forecast.

o The total customer count is expected to be 41,175 by the end of 2020 (excluding streetlight and
sentinel light customers), and increase to 42,282 or 1,107 customers in 2021.

Total 2020P distribution revenue composition is marginally different from the prior year with
approximately 69.6% of revenue from residential customers, 25.8% from general service customers . The
composition is continuing to shift to residential class as this is where the largest customer growth has been.
Milton Hydro’s 3 largest customers account for 2,7% of Distribution Revenue.

4 N

a Distribution Revenue Allocation
0,
BB 2.7%~__ 2.0%

= Residential
m General Service
Large Use

u Other




Other Income

it

2018 2019 2020 2020 2021

Actual Actual Budget Projected Budget
Other Income $ 2,607,092 § 2071882 § 2147011 $ 2,054,357 § 2302232
Finance ]ncgm $ 182,493 $ 19?,4?1 $ 140,000 $ 99,923 3 104,919
Total Other Income $ 2,789,585 § 2269353| § 2,287,011 § 2154200| §  2407,150
% increase (decrease) 333% -18‘6% 0.8% -5.8% 1.7%

In 2020, Other Income is projected to be $132,731 (-5.8%) lower than 2020 budget. The decrease is
primarily attributable to:

Lower Collection/Reconnection Charges -$6,000 — OEB mandated no collection charges effective
July 1, 2019

Lower Region /Water Revenue - $3,000

Lower Interval Meter Reads - $9,000

Lower Interest Income - $40,000

Lower Occupancy Charges - $42,000

Lower Pole Rental Fees - $14,000

Lower Sale of Scrap- $8,500

Lower Deferred Revenue- $39,000

Lower Micellaneous Revenue -$7,000 (mainly due to recovery of writeoffs)

Offset by:

Higher RSVA Charges - $23.500
Higher Customer Interest Charges - $14,000

Other Income for 2021 is forecast to increase by $252,870 (11.7%) over 2020P. The increase is primarily
attributable to:

Increase in Region Water Charges - $32,000 in line with growth
An increase in Deferred Revenue - $85,000

An increase in Occupancy Charges -$27,000

An increase in Interest Income $5,000

An increase in Interest Charges/Pole Attachment fees - $10,000
An increase in Miscellaneous Revenue - $112,000 - recoveries
Offset by:

A decrease in RSVA Charges - $18,000



Operations & Maintenance Expense

.S

2018 2019 2020 2020 2021

Actual Actual Budget Projected Budget
Maintenance $ 2643166 | $ 2,004,873 | § 2819738 § 254825 |§ 2,831,226
Tree Trimming $ 373691 $ 325314 | § 373573 § 380,120|§ 352229
Underground Locates $ 373373 $ 383,562 | § 330,000 $ 404513|§ 380,100
Customer Premises $ 382742 § 359,653 | § 399,498 | $ 364909 |$ 309466
Total Operating Exp $ 3172972 | § 3973402 § 3,922,810 § 3,667,800 ($ 3,963,022
% increase (decrease) 13.1% 5.3% 19% 6.0% 1.5%

Operations & Maintenance Expense for 2020 is projected to be $235,010 lower than 2020 budget (-6.0%).
The decrease is attributed to the following:

e Lower Customer Premises — $45,000
e Lower Maintenance - $168,000

¢ Lower Engineering/Stores — $174,000 — did not hire Director of Operations, better allocation of
management time between capital and maintenance projects & lower inventory adjustments

OFFSET BY

e Higher Bell & Cable - $17,000

e Higher Tree Trimming - $6,500

e Higher Locates - $75,000

e Higher Station Service - $17,000

e Higher Meter Maintenance - $37,000 — difference in allocation between capital & O&M

Operations & Maintenance Expense for 2021 is projected to be $275,222 higher than 2020 Projected
(7.5%). The increase (decrease) is attributed to the following:

¢ Engineering/Stores Administration — $143,000 — includes a full year of a Purchasing Manager
¢ Control Room - $24,000

e Customer Premises — $45,000

* Maintenance/Substations — $143,000

e Bell & Cable Hits - $5,000

e  Underground locates — ($24,000)

e Meter Maintenance — ($32,000)

e Tree Trimming — ($28,000) - in line with Milton Hydro’s trimming schedule



Administration Expense

Administration Expenses are comprised of the following:

T

2018 2019 2020 2020 2021

Actual Actual Budget Projected - Budget
Promotion/Community Relations $ 10,1201 § 9,651 § 17,500 § 22,000 § 35,600
BilingMeter Reading 5 1406.992] $ 1420356 $ 1,516,697 $ 1465,278] $ 1500573
Finals/Collections § 692133 § 700512 § 759,587 $ 700,391( § 753,826
Gariaral Adiministrtion 5 297383 $ 336,20 § 3697800 § 3488275 § 3916877
Board § 86,818| § 95431 § 63817 $ 96,129 $ 98,762
Building § 545373 § 520,376 $ 634,259 $ 538170] $ 642,660
TOTAL ADMINISTRATION H 5715269 | § 6,108,556 | $ 6,689,660 | $ 6320242| § 6,948,318
% increase (decrease) 1.9%) 6.9% 13.2% -5.5% 9.9%)

Total Administration Expense for 2020P is expected to be ($369,418) or (-5.5%) lower than 2020B plan

due to:

e Promotions/Community Relations — overall $4,500 higher than plan due to increase in
advertising - Community School Safety programs performed on a rotational 3 year program
and consulting fees relating to social media

e Billing/Meter Reading/Finals/Collections - overall ($101,615) lower than plan

O 00 O0O0O0

Direct Labour —

Postage/ Customer bills

Training/conferences (Harris Training delayed)
Credit Insurance

Subcontract Meter reading/Olameter Probing
Bad Debt increase

($12,000)
($87,000)
($19,000)
($15,000)
($15,000)

$47,000

* General Administration — overall ($209,525) lower than plan due to:
o Direct Labour - Director of Ops (vacant)
o Audit & Legal costs
o Incentive Plan/Employee Future Benefits
o Consulting/Regulatory-($159,884)

s & & & @ @ & @ @& @ @8 @

Distribution System Plan (delayed)
Customer Workbook Survey - delayed
Business Continuity Plan — delayed
Telephone

Disaster Recovery

Safety Consulting
Conventions/Training — cancelled due to Covid19
Security Audit

Cyber Security - Esentire
Motivational speaker
Harris/Northstar/File Nexus support
Head Hunter (CFO)

Portal support/consulting

($59,000)
($ 7,000)
$42,000

($ 50,000)
($100,000)
($30,000)
($ 11,000)
($ 20,000)
($22,000)
($ 42,000)
($ 5,500)
$ 37,000
$ 9,000
$ 6,000
$40,000
$10,000
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o Building — overall ($95,090) lower than plan due to:

e Direct Labour — ($86,000) Labourer position vacant for 6 months
¢ Outside Maintenance contracts ($9,000) lower than anticipated — mainly related to lower heating
repairs

Total Administration Expense for 2021 is budgeted to be $628,076 higher than 2020P, representing a 9.9%

increase due to:

Direct Labour - $287,000

O

O

Compensation for bargaining unit staff reflects estimated collective agreement (2.0%) and
an estimate for total compensation relating to management staff.

Four (4) additional hires in 2021 — Communications Officer (new), Operation Supervisor
(vacant), and two Apprentice Lineman (new)

Consulting — ($70,000)

@)

O 000 O0O0

o

Safety Consulting ~ ($14,000)

Post Employment Benefit Actuarial Valuation — ($8,000)
General Consulting -$15,000

Labour Negotiation Assistance — ($15.000)

Business Continuity - $20,000

Customer Portal Support (Silverblaze) —($25,000)

CFO recruiting — ($40,000)

File Nexus Upgrade =($3,000)

Software Maintenance - $44,000

Management Fees/Admin Allocation — $20,000

Audit/Legal - $8,500

Regulatory - $237,000 (Distributon System Plan consulting; Customer Engagement consulting)
Postage/Billing - $7,500

Community/promotion programs — $14,000

Board Expenses - $3,000

Building Expenses — $104,000

Bad Debt —($20,000)

Misc Office Equipment —($7,000)



Interest Expense

3

2018 2019 2020 2020 2021
Actual Actual Budget Projected Budget
Interest (2016T - Deemed) § 2,606,634 2,866,800) § 2,787,353| § 2761067 §  2:803,038

Effective October 1, 2001, MHDI began paying interest of 7.25% on the promissory note ($14,934,210) to
the Shareholder in line with the deemed interest rate included in distribution rates. Effective May 1, 2016,
MHDI filed its 2016 Cost of Service and the deemed interest rate included in distribution rates was adjusted
to 3.85%; however, it was agreed that Milton Hydro would continue to pay interest on the promissory note to
the Town at 7.25% (representing annually $508,000 of interest in excess of what Milton Hydro is collecting
in distribution rates).

Milton Hydro pays interest of 75 bps on the Letter of Credit ($3.0 million) that is required to be posted with
the Independent Electricity Market Operator (IESO) at the time of market opening as well as interest paid out
on customer deposits.

Milton Hydro has signed financing agreements with Infrastructure Ontario and TD to fund its multi-year
capital program:
o November 12, 2009 — Infrastructure Ontario ($15.752M)
March 27, 2013 — Infrastructure Ontario ($20.044M)
December 15, 2015 = Infrasturuce Ontario ($4.0)
December 15, 2015 — TD (§12.0M)
June 8,2020 - TD ($12.0M)

o000

In late 2019, Milton Hydro underwent a Ministry of Finance PILS Audit for tax years 2015 & 2016. The
Ministry of Finance assessed a tax adjustment of $678,890 with interest of $149,814 (non-deductible for
tax). In consultation with KPMG, MH agreed not to appeal the Ministry assessment. The $678,890 tax
adjustment is a timing difference, with the exception of minor permanent exclusions (less than $10,000).
Milton Hydro also reviewed it’s 2017/2018 tax years with KPMG and made a provision for all four (4)
years in the 2019 financial statements which includes a total tax adjustment of ($933K) and interest
($176K) for 2015/2016/2017/2018. The actual tax assessment for 2015/2016/2017/2018 of $1.099 million,
which includes interest of $179,000, was paid in 2020. The 2020P budget assumes that MH will interest
will be lower by ($26K) over 2020B.

Infrastructure Ontario:

To-date, Milton Hydro has drawn down the entire $15,752,257 under the existing Financing Agreement No. 09Mil930079055FA
with Infrastructure Ontario dated November 12, 2009.

Debentur | Debenture | Debenture | Debenture | Debenture | Debenture Total
el #2 #H3 Ha #5 #6

Principal Amount $285,000 52,889,03 54,000,08 53,487.23 $2,550,03 52,550.02 515.752,23
Closing Date 01-Apr-10 | 01-Apr-10 15-Jul-10 | 15-5ep-11 | 15-Feb-12 | 17-5ep-12

Maturity Date 01-Apr-16 | 01-Apr-25 16-Jul-35 | 15-5ep-36 | 16-Feb-37 | 17-Sep-37

Annual Interest Rate -fixed 3.02% 4.49% 4.84% 4.33% 3.92% 3.87%

Loan Term 5 years 15 years 25 years 25 years 25 years 25 years

Faymait Freguency Aienrzlal Af::; As;aenrzlal Aiirﬂéu ;m'm Aienrﬂlm

Loan Type Amo;izm Amortizing | Amortizing | Amortizing | Amortizing | Amortizing
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To-date, Milton Hydro has drawn down the entire 320,044,000 under the Financing Agreement No. 12ZMil9300712059FA with
Infrastructure Ontario dated March 27, 2013,

Promissory | Promissory Promissory Promissory Promissory Total
Note Note Note Note Note

Principal Amount $3,044,000 $3,900,000 $7,800,000 $4,000,000 §1,300,000 $20,044,000
Closing Date 01-May-13 15-Jul-14 15-5ep-14 01-Jul-15 | 01-Sep-15
Maturity Date 01-May-38 15-Jul-39 15-Sep-39 01-Jul-40 | 01-Sep-40
Annual [nterest Rate (fixed) 3.74% 3.97% 2.04% 3.55% 3.31%
Loan Term 25 years 25 years 25 years 25 years 25 years
Payment Frequency semi semi Semi semi semi

Annual Annual Annual Annual Annual
Loan Type Amaortizing Amortizing Amortizing Amortizing Amortizing

In 2016, Milton Hydro drew $3.0M on December 15, 2016, On December 16, 2019, Milton Hydro drew down the remaining $1.0M.

Promissory | Promissory
Note Note il
Principal Amount $3,000,000 | $1,000,000 54,000,000
Closing Date 15-Dec-16 16-Dec-19
Maturity Date 15-Dec-46 16-Dec-49
Annual Interest 3.74% 3.10%
Rate
Loan Term 30 years 30 years
Semi
Payment Frequency Andiual Manthly
Loan Type Amortizing Amortizing
TD Bank:

On December 11, 2015, Milton Hydro signed a Pari Passu Agreement with TD and [O and a new TD bank agreement. The agreement
includes an Operating Line ($4,000,000) and a Letter of Credit with the I[ESO of $3,000,000. The agreement includes 512 million in
Long Term Facilities. On December 22, 2015 and July 20, 2018, Milton Hydro drew down $4 million and on October 4, 2019, Milton
Hydro drew $3.0 million; and $1.0 million in December 2019. Milton Hydro drew $4.0 million in July 2020

TD Interest TD Interest TD Interest Total
Swap Loan Swap Loan Swap Loan

Principal Amount $4,000,000 $4,000,000 | $3,000,000 | $11,000,000

Closing Date 15-Dec-15 01-Jul-18 04-Oct-19

Maturity Date 15-Dec-45 01-Jul-48 04-Oct-49

Annual Interest Rate (fixed) 3.58% 3.90% 3.146%

Loan Term 30 years 30 years 30 years

Payment Frequency Manthly Maonthly Monthly

Loan Type Ameortizing Amortizing Amortizing
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On June 12, 2020, Milton Hydro signed an amending agreement to the Credit Facility agreement dated December 11, 2015, The
amending agreement includes a temporary increase to the Operating Line to $8.0M until November 30, 2020 and $12.0M in Long
Term Facilities in $4.0M increments.

Fixed Rate Yotal
Term Loan

Principal Amount 54,000,000 $12,000,000

Closing Date 06-Jul-20

Maturity Date 06-Jul-50

Annual Interest

Rate 2.35%

Loan Term 30 years

Payment Frequency Meonthly

Loan Type Amortizing

During the forecast period, Milton Hydro is planning to borrow as follows:

July 2021 - $4.0M — Interest rate — 3.0%
July 2022 - $4.0M — Interest rate — 3.0%
July 2023 - $4.0M — Interest rate — 4.0%
July 2024 - $4.0M - Interest rate — 4.0%

Depreciation

2018 2019 2020 2020 2021

Actual Actual Budget Projected Budget
Depreciation $ 3,761,091 § 4,100,681 § 4440400 § 45732511 § 4971490
% increase (decreasgl 8.0% 9.0% 8.5% 3.0% 8.7%)

MHDI is projected to spend $8.9 million on gross capital expenditures during 2020P. Costs include the
following:
e Town/Region/subdivision projects — $5 miliion
e Building — cameras $62,000
Customer Service/Meter reverification - $1.9 million
System Renewal - $1.7 million
e System Automation - $380,000
« NBV Removals — ($650,000)

Gross Capital Expenditures in 2021B are expected to be $13.3 million (net $8.7 million). Included in 2021B
net expenditures are costs relating to the following:
* Town/Region/subdivison projects - $8.2 million
e System Automation - $835,000
e Building — draining system - $40,000
» Financial/Billing System upgrade - $300,000
Workforce automation - $100,000
Squirt boom Aeriel Truck -$225,000
NBV Removals ($350,000)



Income Taxes (PILS)

ol

2018 2019 2020 2020 2021

Actual Actual Budget Projected Budget
Total PiLs $ 1,270,930 $ 721,235 § 723,200 § 705616 § 687,000
Effective tax rate 26.5% 26.5% 26.5% 26.5% 26.5%

The Corporation is required to make payments in lieu of income taxes and remit such amounts to the Ministry
of Finance. The amount of payments in lieu of tax will be approximately equivalent to the income and capital
taxes that would have to be paid if the Company was a taxable corporation under the Income Tax Act
(Canada).

Milton Hydro accounts for all significant timing differences as Deferred PILs on the balance sheet.

CAPITAL RESOURCES AND LIQUIDITY

Dividends
The budget anticipates dividend payments by MHDI to Milton Hydro Holdings Inc. (MHHI) as follows:

e 2020P - $1.50 million

e 2021 -$1.50 million
e 2022 -$1.50 million
e 2023 -$1.50 million
e 2024 -$1.50 million

External Credit Facilities

MHDI has arranged bank credit consisting of a $4.0 million operating line to address working capital
requirements and a $3.0 million Letter of Credit that have been posted with the Independent Electricity
Supply Operator (“IESO”). In April, 2020, TD approved a temporary increase to the operating line to
$8.0M due to the pandemic; the temporary increase expires on November 30, 2020 at which time the
operating line will reduce to $4.0M.

Third party borrowings (net of principle payments) totaling $47.9 million are projected by the end of 2020
to fund capital expenditures. Borrowings of $4.0 million in each of 2021-2023 will be required during the
forecast period to fund the capital program. Interest is assumed to be 3.0% during 2021-2022 and 4.0%
thereafter.

Liguidity
The Cash balance at the end of 2020 is projected to be $6.4 million and $4.5 million at the end of 2021.
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The Corporation continues to follow an aggressive capital spending plan in line with the significant residential
development in the Town of Milton. The Corporation expects to spend $8.9 million in gross capital ($6.7
million net capex) expenditures in 2020 and $13.3 million in 2021 ($8.7 million net capex).



Milton Hydro Distribution Inc.

KEY PERFORMANCE

INDICATORS Explanation 2018 Actual 2019 Actual 2020 Budget 2020 Projected 2021 Budget 2022 budget 2023 budget 2024 budget
Current Assets
Current Ratio divided by Current
Liabilities 1.57 1.51 1.63 1.35 1.26 1.39 1.39 1.40
Tofal Liabilifies
Debt Ratio divided by Total
Assets 0.67 0.68 0.70 0.70 0.72 0.72 0.73 0.73
Cong Term Debt
divided by Rate
Base 59.1% 57.3% 61.0% 57.3% 57.9% 57.3% 58.0% 58.6%
Long Term Debt
divided by LTD +
Equity 55.3% 56.2% 56.8% 57.0% 57.6% 58.1% 58.5% 58.8%
Operafing Surplus as a
percentage of Total Net Income divided
Revenues from Energy by Total Revenues
Sale from Energy Sale 4.2% 1.8% 1.9% 1.6% 1.4% 1.5% 1.5% 1.5%
VVGTRINgG Capiar
divided by th
Working Capital to Net  |of cost of Power
Expenses and Controllable
Expenses 10% 9.3% 11.1% 6.2% 4.6% 6.8% 6.7% 6.9%
Accounting Return on
Equity
(Net Income/Total Equity [Net Return divided
per BIS - end) by Equity 9.6% 4.4% 4.4% 4.3% 4.1% 4.6% 4.6% 4.6%
NET EARNINGS 4,302,996 | $ 1,997,969 | $ 2,005,862 | $ 1,956,856 | § 1,905,294 | § 2,122,303 | § 2,166,542 | $ 2,199,524
EBT 3,318,028 | $ 5,918,878 | $ 2,729,062 | $ 2662472 | § 2,502,294 | § 2887503 | $ 2947642 | § 2,992,524
Equity 44644597 |§ 45142566 |$§ 45915373 |$ 45599422 | 3% 46004716 |$ 46627019 |$ 47,293,561 | $ 47,993,085
LTD + Equity 99,974,708 | $§ 103,067,012 |$ 106236330 |$ 105933275|% 108,597,760 | § 111,329,737 |$ 113,956,802 | $ 116,469,858

2021REVFinancial Budget_20201105.xIsx

11/10/20202:41 PM
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Milton Hydro Distribution Inc.

Rate Base Calculation

2021REVFinancial Budget_20201105.xlsx

Rate of Return Analysis 2018 Actual 2019 Actual | 2020 Budget | 2020 Projected ] 2021 Budget ] 2022 Budget | 2023 Budget | 2024 Budget
Deemed Debt ratio 60% 60% 60% 60% 60% 60% 60% 60%
Deemed CER 40% 40% 40% 40% 40% 40% 40% 40%
Rate Base (Avg. Net Fixed Assets plus WC):
Net Fixed Assets (avg begin and end) 85,171,547 92,380,931 89,953,669 95,453,109 | 97,022,766 § 101,467,323 | 103,479,558 | 105,251,569
Working Capital Allowance: 8,408,137 8,756,109 8,915,244 9,832,037 11,115614 11,405,072 11,547,801 11,691,176
COP & Controllable Expenses 112,108,487 116,748,123 | 118,869,920 131,083,827 | 148,208,190 | 152,067,627 | 153,970,675 ] 155,882,349
Less: Deprand Sent Lgt Exp incl in O&M **
112,108,487 116,748,123 | 118,869,920 131,093,827 | 148,208,190 | 152,067,627 | 153,970,675 | 155,882,349
7.5% of COP & Controllable Expenses 8,408,137 8,756,109 8,915,244 9,832,037 | 11,115,614 11,405,072 11,547,801 11,691,176
Effective (May 1, 2016- Working Capital 7.5%)
Total Deemed Rate Base 93,579,684 101,137,040 | 98,868,913 105,285,146 | 108,138,381 | 112,872,395 | 115,027,358 | 116,942,745
Deemed Debt 56,147,810 60,682,224 | 59,321,348 63,171,088 | 64,883,028 | 67,723,437 | 69,016,415} 70,165,647
Deemed Equity 37,431,874 40,454,816 | 39,547,565 42,114,058 | 43,255,352 | 45,148,958 | 46,010,943 | 46,777,098
Total debt and equity 93,579,684 101,137,040 | 98,868,913 105,285,146 | 108,138,380 | 112,872,395 | 115,027,358 | 116,942,745
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Milton Hydro Distribution Inc.
Operating & Maintenance Expenses

VARIANCE VARIANCE
2020
2017 Actual 2018 Actual | 2019 Actual | 2020 Budget | Projected 2021 Budget Proj20 - Bud20 Budget21 - Proj20
Transformer Station S 59,666 | $ 37,960 | S 42,166 | S 59,852 | $ 77,724 | $ 92,021 | $ 17,871 | $ 14,297
Overhead Lines 5 468,144 | S 761,700 | § 775,842 15 514,244 | S 446,718 | § 535,472 | S (67,527)] 88,754
Underground Lines S 148,734 | S 67,439 | $ 103,220 | § 167,974 | § 123,855 | $ 145,109 | (44,119)] $ 21,254
Maintenance of Line Transformers S 176,479 | $ 178,194 | S 278,315 | $ 272,514 | § 179,346 | S 198,130 | (93,169)] $ 18,785
Tree Trimming S 259,508 | S 373,691 | $ 325,314 | $ 370,828 | $ 380,120 | S 352,229 | § 9,292 | § (27,890)
Underground Locates s 378,024 | S 373,373 | § 383,562 | S 330,000 | 404,513 | $ 380,100 | $§ 74513 | § (24,413)
Meter Maintenance S 369,993 | 412,303 | $ 389,427 | & 352,239 | S 389,561 | S 357,386 | $ 37,323 | $ (32,175)
Bell & Cable S 10,797 | $ 10,491 | $ 17,764 | S 17,944 | § 35,087 | $ 40,354 | S 17,143 | § 5,267
Customer Premises S 302,193 | $ 382,742 | § 359,653 | § 367,600 | S 354,909 | $ 399,466 | S (12,691)] § 44,557
Engineering Administration S 730,958 | $ 784,974 | $ 847,852 | 882,610 | 817,507 | § 876,376 | $ (65,103)] 58,870
Stores Administration ) 244,860 | S 251,505 | $ 305,263 | $ 382,004 | 5 273,461 | S 357,544 | $ (108,544)] 84,083
Control Room contract services S 185,550 | 5 138,600 | $ 145,025 | $ 205,000 | S 205,000 | 228,833 | S -13 23,833
Total Operating & Maintenance Expenses $ 3,334,905 | $ 3,772,972 | $ 3,973,401 | $ 3,922,810 | $ 3,687,800 | $ 3,963,022 | $ (235,010)| $ 275,222

S:\Accounting Department\2021 Budget\2020P 20218 Operations Budget 202001022_BT.xIsxO & M Summary



Milton Hydro Distribution Inc.

Administration Summary

2018 2019 2020 2020 2021 $ Variance $ Variance
Actual Actual Budget Projected Budget 2020P - 2020B 2021B - 2020P
Community Relations $ 10,120 | $ 9,650 | $ 17,500 | $ 22,000 | $ 35600 | % 4500 | % 13,600
Meter Reading $ 267,407 | $ 246,096 | $ 312,833 | % 301,082 | $ 315,905 | $ (11,752)] $ 14,824
Billing $ 1,139585| % 1,174260| % 1,203864| % 1.164,196| $ 1,184,668 | $ (39,667)| $ 20,471
Finals $ 426,116 | $ 414231 | $ 467,891 | $ 441659 | $ 478,092 | $ (26,232)| $ 36,433
Collections $ 266,016 | $ 286,281 | $ 291696 | $ 267,732 | $ 275,734 | $ (23,963)| $ 8,001
Board Expenses $ 86,818 | $ 95431 | % 63,817 | $ 96,129 | $ 98,782 | $ 32312 | $ 2,653
Executive Expenses $ 1,038503|% 1107271 |$ 1,262660| $ 1261407 | $ 1,252,389 | % (1,253)] $ (9,018)
General Administration $ 1935331 | % 2254959 | % 2435140 $ 2,232,368| % 2,664,489] % (202,772)| $ 432,120
Building Expense $ 545373 | $ 520,376 | $ 634,259 | $ 539,170 | $ 642,660 | $ (95,090)| $ 103,491
Total Administration $ 5,715,269 | $ 6,108,556 | $ 6,689,660 | $ 6,325,742 | $ 6,948,318 | $ (363,917)] $ 622,576




2021 Adminstration Analysis.xlsx

E F BJ BN BO BQ BR

| 1 |Account # Descriplion 2018 Actual 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget
2
3 |5410.7010.001.001 |DIRECT LABOUR
4 |5410.7010.001.002 |DIRECT LABOUR
5 |.0.0 TOTAL LABOUR - - - - -
6 |.00
7 |5410.7010.002.005 |MATERIAL
8 |.00 TOTAL MATERIAL - . o 5 =
9 |.oo
10 |5410.7010.004.072 |OUTSIDE CONTRACTS 9,670 8,300 12,000 6,000 17,100
11].00 TOTAL SUBCONTRACT 9,670 8,300 12,000 6,000 17,100
12]..0.0
13 |5410.7010.005.087 |PROMOTION COSTS 1,500 0 1,500
14 |5410.7010.005.088  |GIFTS & DONATIONS 450 1,350
15 |5410.7010.005.089  |SUBSCRIPTIONS/ADVERTISING 2,000 1,000 2,000
16 |5420.0000.000.000 |COMMUNITY SAFETY PROGRAM 2,000 15,000 15,000
17 |5410.7010.005.092 |CONVENTIONS & MEETINGS
18 |..0.0 TOTAL OTHER 450 1,350 5,500 16,000 18,500
19 Reallocated lo O&M per FS
20|..0.0 TOTAL PROMOTION 10,120 9,650 17,500 22,000 35,600
21].0.0
22|.0.0
23 |5315.7020.001.001  |DIRECT LABOUR 528,623 508,990 543,793 554,603 559,946
24 |5315.7020.001.002  |PLANNED OVERTIME 491 5,000 0
25|.0.0 TOTAL LABOUR 529,113 508,990 543,793 559,603 559,946
28 |5315.7020.004.032 |SOFTWARE MTCE CONTRACT 178,888 202,410 204,734 210,672 227,209
29 |5315.7020.004.033  |COLLECTION AGENCY COMM 4,670 2,934 5,500 3,125 4,000
30 |5315.7020.004.034 |COURIER SERVICE
315215.7020.004.035  |MAILING MACHINE MTCE 11,861 12,499 13,722 14,741 15,478
32 |5315.7020.004.054 |CLERICAL SERVICES
33 |5315.7020.004.055 |COMPUTER/CONSULTING SERVICES 78,472 70,705 65,560 63,296 59,166
34 |5315.7020.004.076 |EBT HUB SERVICES 7.520 6,632 7.378 5,752 6,040
35].0.0 TOTAL SUBCONTRACT 281,412 295,179 296,894 297,586 311,892
36).0.0
37 |5315.7020.002.005  |MATERIAL
38 |5315.7020.005.089 |ADVERTISING 917 1,000
39 |5315.7020.005.091 |MILEAGE & PARKING 141 92 2,700 0 2,700
40 |5315.7020.005.092  |CONFERENCES 35 3,000 0 3,000
41 |5315.7020.005.093  |[TRAINING, SEMINARS, SCHOOL 1,945 7,550 0 7,550
42 |5315.7020.005.094  [FREIGHT
43 |5315.7020.007.019  |[RATE CARDS
44 |5315,7020.007.020 |[CUSTOMER BILLS 3,273 6,546 8,000 5,829 6,000
45 |5315.7020,007.021  |CUSTOMER NOTICES 1,644
46 CUSTOMER NOTICES
47 |5315.7020.007.022 |[METER READING SHEETS/CARD
48 |5315.7020.007.025 [MAILING ENVELOPES 12,730 9,728 12,000 5,542 6,000
49 |5315,7020.007.026 |[RETURN ENVELOPES 1,654 2,626 2,000 2,000
50 |5315.7020.007.027 |SUNDRY FORMS & LETTERS
51 ]5315.7020.007.028 |SUNDRY OFFICE SUPPLIES 3,050 2,575 4,000 1,751 3,000
52 |5315.7020.007.029 |SUNDRY OFFICE EQUIPMENT
53 |5315.7020.008.000 |POSTAGE 222,184 217,089 226,086 151,148 158,706
54 |5315.7020.008.000 |TELEPHONE 15628 15,297 18,840 16,649 17,482
55 |5335.7020.013.000 |BAD DEBT EXPENSE 63,094 110,887 73,500 120,000 100,000
56 |5315.7020.015.057 |BLDG & CONTENT INSURANCE 3,682 4,324 4,500 6,088 6,392
57 |5315.7020.900.900 | TRANSITION COSTS
58 |..0.0 TOTAL OTHER 329,060 370,091 363,177 307,007 312,830
59 |5315.0000.000.000
60 |..0.0 TOTAL BILLING 1,139,585 1,174,260 1,203,864 1,164,196 1,184,668
61]..0.0
62 |5310.7030.001.000 |DIRECT LABOUR
63 |5310.7030.001.001  |DIRECT LABOUR 93,896 74,427 119,128 110,963 121,812
64
65 ]..0.0 TOTAL LABOUR 93,896 74,427 119,128 110,963 121,812
70 |5310.7030.004.030  [OLAMETER - Probing 28,959 22,471 22,907 24,695 25,929

TRILLIANT - INTERVAL METER READING-

71]5310.7030.004.031 |i
72 |5310.7030.004.032 [SOFTWARE MTCE CONTRACT 134,104 135,305 157,798 153,352 155,487
73 |5310.7030.004,047 |Savage Dala - Mixed Mode support
74 |5310.7030.004,072  [Subcontract 10,448 13,893 13,000 12,073 12,676
75]..0.0 TOTAL SUBCONTRACT 173,511 171,669 193,705 190,119 194,093
76]..00
77 |5310,7030.007.027 |SUNDRY FORMS & LETTERS
78)..0.0 TOTAL OTHER - . - = =
79 |5310.0000.000.000




2021 Adminstration Analysis.xlsx
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| 1 |Account # Description 2018 Actual 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget
80)..0.0 TOTAL METER READING 267,407 246,096 312,833 301,082 315,905
81].0.0

82]..0.0

83 |.00

84 |5310.7031.001.001  |DIRECT LABOUR 1,030

85 |5315.7031.001.001  |DIRECT LABOUR 425,268 412,802 461,091 441,595 472,492
86 |5315.7031.001.004 |DIRECT LABOUR BURDEN

87 |5310.7031.001.002  [PLANNED OVERTIME

88 |5315.7031.001.002  [PLANNED OVERTIME 63

89].00 TOTAL LABOUR 425,268 413,831 461,091 441,659 472,492
94 |5310.7031.004.030 [OLAMTER-FINAL READS

96 |5315.7031.004.054  [CLERICAL SERVICES 1,000

97 EQUIFAX (SUBCONTRACT)

98 |5315.7031.004.072  [EQUIFAX (SUBCONTRACT)

99 |5315.7031.004.072 |OUTSIDE CONTRACTS

100]..0.0 TOTAL SUBCONTRACT = = 1,000 - -
101]..0.0

102]5315.7031.005.091  |MILEAGE, PARKING 800 0 800
103]5315.7031.005.092 |CONFERENCES 35 400 1,000 0 1,000
104]5315.7031.005.920 |[TRAINING . SEMINARS,SCHOOL

105/5315.7031.005.093 | TRAINING, SEMINARS,SCHOOL 814 3,800 0 3,800
106{5310.7031.007.027 |SUNDRY FORMS & LETTERS

107|5315.7031.007.027 |SUNDRY FORMS & LETTERS 200

108/5310.7031.007.028 |SUNDRY OFFICE SUPPLIES

109]5315.7031.007.028  |SUNDRY OFFICE SUPPLIES

110]..0.0 TOTAL OTHER 849 400 5,800 - 5,600
111]..0.0

112]..0.0 TOTAL FINALS 426,116 414,231 467,891 441,659 478,092
113]..0.0

114]..0.0

115{5320.7040.001.001 |DIRECT LABOUR 103,320 110,489 128,193 127,722 132,962
116{5320.7040,001.002  |PLANNED OVERTIME

117|5320.7040.001.006  |DIRECT LABOUR-EMERGENCY

118[5320.7040.001.007 |EMERGENCY-OVERTIME 43

119]..0.0 TOTAL LABOUR 103,363 110,489 128,193 127,722 132,962
124]5320.7040.002.005  [MATERIAL 14

125]5320.7040.004.030  |OLAMETER- HAND DELIVER 50,330 52,519 22,817 17.478 18,352
126|5320.7040.004.054 |CLERICAL SERVICES

1 Nw_ﬂm 0.7040.004.055 |EQUIFAX (SUBCONTRACT)

128]5320.7040.015.052  |CREDIT INSURANCE 66,870 74,700 90,000 75,000 75,000
129]5320.7040.004.072 |SUBCONTRACT COLLECTIONS 40,320 40,320 42 338 40,320 40,320
130]..0.0 TOTAL SUBCONTRACT 157,534 167,539 155,153 132,798 133,672
131]..0.0

132]5220.7040.005.091  |MILEAGE & PARKING 180 1,950 1,000 111 1,000
133]5320.7040.005.092 |CONVENTIONS & MEETINGS 151 200 200 200
134)5320.7040.005.093  |TRAINING SEMINARS SCHOOL 150 185 150 345 150
135/5320.7040.007.021 |CUSTOMER NOTICES (NEW 2008) 1,287 1,552 1,500 1,500 1,500
136]5320.7040.007.028  |SUNDRY OFFICE SUPPLIES 3,216 1,564 3,200 685 3,000
137|5320.7040.007.022 |SUNDRY OFFICE EQUIPMENT 2,567 2,000 4,200 3,000
138]5320.7040.009.000 |TELEPHONE 236 512 250 171 250
139]5325.7040.014.000 _|[CASH OVERISHORT (102) (B6) 50

140]5320.7040.016.000 |MASTERCARD/VISA DISCOUNTS

141]..0.0 TOTAL OTHER 5119 8,253 8,350 7,212 9,100
142/

143]..0.0 TOTAL COLLECTIONS 266,016 286,281 291,696 267,732 275,734
144}..0.0

145]5610.8010.005.095  |Meals and Entertainment 3,015 5,000 5,000 5,000
146|5610.8010.001.001  |DIRECT LABOUR 953,212 1,038,062 1,220,360 1,233,275 1,219,089
147]5610.6010.001.084 |CAR ALLOWANCE 10,530 10,800 13,500 13,792 11,000
148]5610.8010.005.091 |MILEAGE.PARKING,AIRFARE 369 1,476 5,100 463 5,100
149]5610.8010.005.092 |CONVENTIONS & MEETINGS 25,653 33,900 12,700 8,531 10,200
150{5610.8010.005.093  |TRAINING SEMINAR,SCHOOL 8,740 20,020 6,000 345 2,000
151 TOTAL EXECUTIVE EXPENSES 1,038,503 1,107,271 1,262,660 1,261,407 1,252,389
152|5615.8010.001.001 |DIRECT LABOUR 827,171 890,082 959,185 915,159 1,096,692
153]5625.8010.001,001 |ADMIN EXPENSES TRANSFERED (109,176) (154,138) (156,923) (240,931) (189,552)
154|5615.8010.001.002  |PLANNED OVERTIME

155|5615.8010.001.084  |CAR ALLOWANCE

156|5615.8010.001.085 |Employee Payout AG 20,000

._mu__..ob TOTAL LABOUR 717,995 755,946 802,262 674,228 907,140
158]..0.0

159|5630.8010.004.031  |COMPUTER MTCE HDWR CONTRACT 4,246 4,772 4,800 4,800 5,040
160]5630.8010.004.032  |SOFTWARE MTCE CONTRACT 62,491 66,608 72,175 79,270 104,314
161|5630.2010.004.034 |COURIER SERVICE 285 226 400 400 400
162]5630.8010.004.035  [MAIL MACHINE 1,322 1,384 1,500 1,500 1,500




2021 Adminstration Analysis.xlsx

E F BJ BN BO BQ BR

1 |Account # Description 2018 Actual 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget
[163]5630.8010.004.036  |[PHOTOCOPIER MTCE 5,262 5,262 6,000 5,260 6,000
164]5630.8010.004.051  |AUDIT, LEGAL FEES 79,262 87,347 80,300 78,800 81,824
165/5630.8010.004.054 |CLERICAL SERVICES 19,046 20,000 20,000
166{5630.8010.004.055 |CONSULTING FEES 263,358 339,141 331,273 365,357 296,188
167|5655.8010.004.050 |CUSTOMER CONSULTING - REG
168|5655.8010.004.051 |LEGAL REGULATORY EXPENSES
._mm_mmm 5.8010.004.055 |REGULATORY EXPENSES (OEB) 108,350 117,900 307,500 154,470 391,420
170|5630.8010.004.056 | TRANSITION COSTS
171{5630.8010.004.057 |OPA PROGRAM CONSULTING
nqm_mmuo.mo_o.a?.oqo PRINTING (NEW 2020) 511 600
173|5630.8010.004.072 |suBcoNnTRACT 2,423 1,538 2,500 2,500 2,500
174|5630.8010.004.081  |not in use
175/5630.0000.000.000 |OUTSIDE CONTRACTS
176}..0.0 TOTAL SUBCONTRACT 527,000 645,234 806,448 712,868 909,786
177].0.0
179}5620.8010.005.095 |MEALS AND ENTERTAINMENT 3,183 2,000 2,000
180|5620.8010.002.005 |MATERIAL 14 284 400 400
181/5620.8010.005.080 PS & DUES 86,650 73,479 93,211 89,920 92,726
182|5620.8010.005.085 |COFFEE SUPPLIES 4,413 5,255 5,568 2,719 3,960
183|5620.8010.005.088 |GIFTS & DONATIONS 40,757 62,082 46,400 46,800 46,000
184|5620.8010.005.091 |MILEAGE PARKING AIRFARE 1,084 595 3,750 247 3,750
185|5620.8010.005.082 |CONVENTIONS & MEETINGS 15,122 8,877 26,950 2,500 21,450
186/5620.8010.005.093  |TRAINING, SEMINAR,SCHOOL 9,337 7,065 8,150 6,945 8,150
187|5620.8010.005.094 |FREIGHT 8 50 336 300
188|5620.8010,007.025 |ENVELOPES & LETTERHEAD 1,383 2,224 2,500 2,500 2,500
189]5620.8010.007.027 |SUNDRY FORMS & LETTERS 3,101 1,082 2,000 2,000 2,000
190|5620.8010.007.028 |SUNDRY OFFICE SUPPLIES 15,989 10,872 14,671 14,347 15,065
191/5620.8010.007.029 |SUNDRY OFFICE EQUIPMENT 4,187 10,658 5,368 18,307 10,000
192|5620,8010.008,000 |POSTAGE 6,050 6,665 3,632 6,357 7,000
193|5620.8010.009.000 |TELEPHONE 55,655 54,655 58,873 47 887 50,281
194]5620.8010.012.000 |BANK CHARGES 27,016 27,725 32,522 26,895 30,000
195/5635.8010.015.056  |PL & PD INSURANCE 101,700 95,254 114,305 115,000 115,000
196/5635.8010.015.057 |BLDG & CONTENT INSURANCE 4,000 4,731 5,677 5,300 5,500
197]5625.8010.015.058  |BOND INSURANCE
198|5635.8011.015.059 |LEGAL & ACCIDENT INS 18,116 17,041 20,450 18,000 15,000
199]5635.8015.015.057 |PROP INSURANCE
200}5640.8010.015.056  |not in use
201|5645.8010.004.000 |VACATION PAY ACCRUAL
202|5645.8010.005.086  |PENSION
203]5645.8010.018.000 |EMPLOYEE FUTURE BENEFITS 17,757 18,391 18,924 20,000 20,000
204]5655.8010.004.300 |HYDRO ONE LOAD TRANSFER
205]5655.8010.005.089 |SUBSCRIPTIONS/ADVERTISING
206]5655.8010.210.200 |OEB LICENSE FEE 800 915 800 1,362 1,500
207]5655.8010.211.203  |OEB COST AWARD 2,793 805 2,500 6,000 6,000
208]5660.8010.005.083 [SUBSCRIPTIONS/ADVERTISING 3,155 2,647 2,736 2,114 2,443
209]5665.8010.003.000 |PAY EQUITY ADJUSTMENT
210]5665.8010.004.300  |LOAD TRANSFER RECONCILATION
211]56865.6010.005.080 ERSHIPS & DUES 249 [*] 0 0
212|5665.8010.016.000  |INCENTIVE PLAN 250,816 326,723 245,453 286,754 293,026
213]5665.8010.017.000  |LUMP SUM PAYMENT
214}5665.6010.019.000 |MANAGEMENT FEE 20,434 112,224 111,541 112,338 80,433
215|5665.8010.020.000 |MOVING EXPENSES
216]5670.8010.020.000 |RENT ON 8069 LAWSON
217]5685.8010.200.200 |[ADMIN LICENSE FEE (NEW 2020) B,646 9,078
218].0.0 TOTAL OTHER 690,336 853,779 826,431 845,273 847,563
224}.0.0 |TOTAL GENERAL ADMIN 1,935,331 2,254,959 2,435,140 2,232,368 2,664,489
225}..0.0
226}..0.0
227|5605.8011.001.001  |STIPENDS 55,656 54,957 37,250 57,536 58,582
228|5605.8011.001.080 |PER DIEM 27,829 33,209 13,567 38,593 33,200
229]..0.0 TOTAL LABOUR 83,485 88,166 50,817 96,129 91,782
230]..0.0
231|5605.8011.005.091  [MILEAGE & PARKING 2,591 874 2,500
232|5605.8011.005.092 |[CONVENTIONS 742 4,232 7,000 0 7,000
233|5605.8011.005.095 [MEALS AND ENTERTAINMENT 2,159 3,500
234|5605.8011.015.058 [LEGAL & ACCIDENT INS
235]..0.0 TOTAL OTHER 3,333 7,265 13,000 - 7,000
236|5605.0000.000.000
237]..0.0 TOTAL BOARD 86,818 95,431 63,817 96,129 98,782
238]..0.0
239|5675.8015.001,007 |DIRECT LABOUR - OT 503 175
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| 1 |Account# Descriplion 2018 Actual 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget
240|5675.8015.001.001  |DIRECT LABOUR 69,392 57,258 145,183 58,542 130,457
241)..0.0 TOTAL LABOUR 69,895 57,258 145,183 58,717 130,457
242]..0.0
243|5675.8015.002.005 [MATERIAL 26,042 25,723 35,000 38,892 40,000
244} 0.0 TOTAL MATERIAL 26,042 25,723 35,000 38,892 40,000
245)..0.0
246|5675.8015.004.038  [SNOW REMOVAL 24,550 24,350 28,500 34,200 34,200
Nau?mqm.mo_m.ga.so LAWN MTCE 94 12,100 14,400
248|5675.8015.004.040  |JANITORIAL SERVICE 48,234 49,390 51,956 51,748 54,335
249]5675.8015.004.043  |HEATING.AIC FIRE,SEPTIC 21,422 15,796 19,112 21,421 23,563
250|5675.8015.004.052 |MUSIC CONTRACT
251|5675.8015.004.072  |O/S CONTRACT-MAINTENANCE 95,841 79,968 75,000 46,194 58,150
252|5675.8015.004.079  |SECURITY SYSTEM MTCE 640 657 700
253|5675.8015.007.028 |SUNDRY OFFICE SUPPLIES 554 2,796 500 500 500
254]..0.0 TOTAL SUBCONTRACT 191,335 172,301 175,068 166,819 185,848
255}..0.0
258|5675.8015.010.000 [TAXES 144,775 157,180 164,369 168,621 177,052
259|5675.8015.011.000 |HYDRO, WATER, SEWAGE 113,326 107,904 114,640 106,120 109,303
260|5675.8015.020.000 |ALLOCATION TO MHTI
261 TOTAL OTHER 258,101 265,094 279,009 274,741 286,356
262|5675.0000.000.000  |Maint G | Plant
263
264 TOTAL BUILDING 545,373 520,376 634,259 539,170 642,660
270 GRAND TOTAL 5,715,269 6,108,556 6,689,660 6,325,742 6,948,318
E 1.9% 6,108,556 0
2020 Budget 2020 2021 Budget

s Actualta huo._._ww.wnmcn_ ] TS 2016 Projected to to uau_ﬂ_n
284 s ) kit Projected 2020 Budget Projected
m Direct Labour (20,551) 70,415 261,199 (140,292) 351,917
286 Direct Labour - execulives/car allow 28,335 56,122 241,120 13,208 (16,979)
287 Incentive Plan (8,630) 35,229 (46,041) 41,301 6,272
288 Employee Fulure Benefits (2,207) (1,695) - 3,500 i
289 Rent - - - - -
290 Management Fee (1,814) 22,247 130 (622) (31,906)
.@. Total Board (520) (3.678) (35,292) 32,312 2,653
[292] Total Building {3,008) (76,665) 30,039 (99,342) 95,060
293 Regulatory Cosls (50) 12,450 202,050 (153,030} 236,950
@ General Admin Consulling Fees 24,7286 24,082 16,213 34,084 (69,169)
295 General Admin Misc (4,929) (8,679) 26,107 (3,919) 30,970
296 Billing Consulting Fees 1,566 1,992 (3,153) (2,264) (4,131)
297 All Other Billing Costs (791) (6,887) 2,379 (15,760) 5,094
298| Postage 1,497 1,768 10,768 (74,938) 7.557
299 Olameter Probing /Hand deliver 2,004 5759 (24,401) (4,479) 2,712
300] Trilliant Meter Reading - - - - -
E EBT HUB Services (107) (395) 3 (1,626) 288
MDIN.. Insurance - - - - -
303 Audit & Legal 4,538 21,847 14,800 (1,500) 3,024
304) Credit Insurance (23,130) (11,577) 3,723 (15,000) -
E Clerical - 19,046 - 20,000 -
E Software Mince + SM Metering 438 2,068 26,885 1.491 18,672
307 Mailing machine (1,286) 25 1,247 1,019 737
 308] Training Costs - others 6,154 (12,871) 24,176 (44,913) 39,663
E Training/Conference - exec 7,072 (2,089) (33,683) (14,461) 7.961
1310] Meals and Entertainment 1,881
E Bad Debt Expense 21,263 40,897 3,500 46,500 (20,000)
1312 Membership and Dues - 249 - 2,000 -
313 Taxes 5 (2,391) 4,787 4,252 8,431
.w._la Total Promotion (5,520) (1,450) 6,400 4,500 13,600
315) Subcontract Collectins /Credit Agency (250) (2,566) 2,016 (4,391) 875
{316 Collections Other misc 1,187 (954) 200 (365) 1,115
1317 Moving Expenses - - - - -
318 Misc Diff 15,084
ﬂ 16,052 199,262 755,521 (372,735) 691,368
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1 |Account # Descriplion 2018 Aclual 2019 Aclual 2020 Budget | 2020 Projected | 2021 Budget
2
3 |5410.7010.001.001 |DIRECT LABOUR
4 ]5410.7010.001.002 |DIRECT LABOUR
5 |.00 TOTAL LABOUR - - - - -
6 |.0.0
7 |5410.7010.002.005 |MATERIAL
8 |.00 TOTAL MATERIAL - - - - -
9 |00
10 [5410.7010.004.072 |OUTSIDE CONTRACTS 9,670 8,300 12,000 6,000 17,100
11)..0.0 TOTAL SUBCONTRACT 9,670 8,300 12,000 6,000 17,100
12]..0.0
13 |5410.7010.005.087 |PROMOTION COSTS 1,500 0 1,500
14 |5410.7010.005.088  |GIFTS & DONATIONS 450 1,350
15 |5410.7010.005.089 |SUBSCRIPTIONS/ADVERTISING 2,000 1,000 2,000
16 |5420.0000.000.000 |COMMUNITY SAFETY PROGRAM 2,000 15,000 15,000
17 |5410.7010.005.092 |CONVENTIONS & MEETINGS
18]..0.0 TOTAL OTHER 450 1,350 5,500 16,000 18,500
19 Reallocaled lo O&M per FS
20].0.0 TOTAL PROMOTION 10,120 9,650 17,500 22,000 35,600
21)..00
22]..00
23 |5315.7020,001.001  |DIRECT LABOUR 528,623 508,990 543,793 554,603 559,946
24 |5315.7020.001.002 [PLANNED OVERTIME 491 5,000 0
25]..0.0 TOTAL LABOUR 529,113 508,990 543,793 559,603 559,946
28 |5315.7020.004.032 |SOFTWARE MTCE CONTRACT 178,888 202,410 204,734 210,672 227,209
29 |5315.7020.004.033  |COLLECTION AGENCY COMM 4,670 2,934 5,500 3,125 4,000
30 |5315.7020.004.034 |COURIER SERVICE
315315.7020.004.035 |MAILING MACHINE MTCE 11,861 12,499 13,722 14,741 15,478
32 |5315.7020.004.054 |CLERICAL SERVICES
33 |5315.7020.004.055 |COMPUTER/CONSULTING SERVICES 78,472 70,705 65,560 63,296 59,166
34 |5315.7020.004.076 |EBT HUB SERVICES 7.520 6,632 7,378 5,752 6,040
35].00 TOTAL SUBCONTRACT 281,412 295,179 296,894 297,586 311,892
36)..00
37 |5315.7020.002.005 |MATERIAL
38 |5315.7020.005.089  |ADVERTISING 917 1,000
39 |5315.7020.005.091  |MILEAGE & PARKING 141 92 2,700 0 2,700
40 |5315.7020.005.092 |CONFERENCES 35 3,000 0 3,000
41 |5315.7020,005.093  |TRAINING SEMINARS,SCHOOL 1,945 7.550 0 7.550
42 |5315.7020,005.094  |FREIGHT
43 |5315.7020.007.019  |RATE CARDS
44 5315.7020.007.020 |CUSTOMER BILLS 3,273 6,546 8,000 5,829 6,000
45 |5315.7020.007.021 |CUSTOMER NOTICES 1,644
46 CUSTOMER NOTICES
47 |5315.7020.007.022 |METER READING SHEETS/CARD
48 |5315.7020.007.025 |MAILING ENVELOPES 12,730 9,728 12,000 5,542 6,000
49 |5315.7020.007.026 |RETURN ENVELOPES 1,654 2,626 2,000 2,000
50 [5315.7020.007.027 |SUNDRY FORMS & LETTERS
51 |5215.7020.007.028 |SUNDRY OFFICE SUPPLIES 3,050 2,575 4,000 1,751 3,000
52 |5315.7020.007.029  [SUNDRY OFFICE EQUIPMENT
53 |5315.7020.008,.000 |POSTAGE 222,184 217,089 226,086 151,148 158,706
54 |5315.7020.009.000 |TELEPHONE 15,628 15,297 18,840 16,649 17,482
55 |5335.7020.013.000 |BAD DEBT EXPENSE 63,094 110,897 73,500 120,000 100,000
56 |5315.7020,015.057 |BLDG & CONTENT INSURANCE 3,682 4,324 4,500 6,088 6,392
57 |5315.7020.900.800 | TRANSITION COSTS
58 |..0.0 TOTAL OTHER 329,060 370,091 363,177 307,007 312,830
59 |5315.0000.000.000
60 |..0.0 TOTAL BILLING 1,139,585 1,174,260 1,203,864 1,164,196 1,184,668
61}.0.0
62 |5310.7030.001.000 |DIRECT LABOUR
63 |5310.7030.001.001  |DIRECT LABOUR 93,896 74,427 119,128 110,963 121,812
64
65 |..0.0 TOTAL LABOUR 93,896 74,427 119,128 110,963 121,812
70 |5310.7030.004.030  |OLAMETER - Probing 28,959 22,471 22,907 24,695 25,929
TRILLIANT - INTERVAL METER READING-
7115310.7030.004.031 |i
72 |5310.7030.004.032 |[SOFTWARE MTCE CONTRACT 134,104 135,305 157,798 153,352 155,487
73 |5310.7030.004.047 |Savage Dalta - Mixed Mode support
74 |5310.7030.004.072 |Subconiracl 10,448 13,893 13,000 12,073 12,676
75]..0.0 TOTAL SUBCONTRACT 173,511 171,669 193,705 190,119 194,093
76].0.0
77 |5310.7030.007.027 |SUNDRY FORMS & LETTERS
78].0.0 TOTAL OTHER - - - - -
79 |5310.0000.000.000
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| 1 |Account# Description 2018 Actual 2019 Actual 2020 Budget | 2020 Prejected | 2021 Budget
80 .00 TOTAL METER READING 267,407 246,096 312,833 301,082 315,905
81].00

82).00

83 .00

84 |5210.7031.001.001 |DIRECT LABOUR 1,030

85 |5315.7031.001.001 |DIRECT LABOUR 425,268 412,802 461,091 441,595 472,492
86 |5315.7031.001.004 |DIRECT LABOUR BURDEN

87 |5310.7031.001.002 |PLANNED OVERTIME

88 |5315.7031.001.002 |PLANNED OVERTIME 63

89).00 TOTAL LABOUR 425,268 413,831 461,091 441,659 472,492
94 |5310.7031.004.030 | OLAMTER-FINAL READS

96 |5315.7031.004.054 |CLERICAL SERVICES 1,000

97 EQUIFAX (SUBCONTRACT)

98 |5315.7031.004.072 |EQUIFAX (SUBCONTRACT)

99 |5315.7031.004.072 |OUTSIDE CONTRACTS

100}..0.0 TOTAL SUBCONTRACT - - 1,000 - -
101}..0.0

102|5315.7031.005.081  |MILEAGE, PARKING 800 0 800
103|5315.7031.005.082 |CONFERENCES 35 400 1,000 0 1,000
104|5315.7031.005.920 |TRAINING SEMINARS,SCHOOL

105|5315.7031.005.083 | TRAINING SEMINARS,SCHOOL 814 3,800 0 3,800
106|5310.7031.007.027 |SUNDRY FORMS & LETTERS

107]52315.7031.007.027 |SUNDRY FORMS & LETTERS 200

108|5310.7031.007.028  |SUNDRY OFFICE SUPPLIES

109|5315.7031.007.028 |SUNDRY OFFICE SUPPLIES

110..0.0 TOTAL OTHER 849 400 5,800 - 5,600
111]..0.0

112]..0.0 TOTAL FINALS 426,116 414,231 467,891 441,659 478,092
113]..0.0

114]..0.0

115|5320.7040.001.001 |DIRECT LABOUR 103,320 110,489 128,193 127,722 132,962
116]5320.7040.001.002  |PLANNED OVERTIME

117|5320.7040.001.008  |DIRECT LABOUR-EMERGENCY

118|5320.7040.001.007 |EMERGENCY-OVERTIME 43

119]..0.0 TOTAL LABOUR 103,363 110,489 128,193 127,722 132,962
124|5320.7040.002.005 |MATERIAL 14

125|5320.7040.004.030  |OLAMETER- HAND DELIVER 50,330 52,519 22,817 17,478 18,352
126/5320.7040.004.054 |CLERICAL SERVICES

127]5320.7040.004.055 |EQUIFAX (SUBCONTRACT)

128|5320.7040.015.058 |CREDIT INSURANCE 66,670 74,700 90,000 75,000 75,000
129]5320.7040.004.072 |SUBCONTRACT COLLECTIONS 40,320 40,320 42,336 40,320 40,320
130]..0.0 TOTAL SUBCONTRACT 157,534 167,539 155,153 132,798 133,672
131]..0.0

132|5320.7040.005.091  |MILEAGE & PARKING 180 1,950 1,000 111 1,000
133|5320.7040.005.002 |CONVENTIONS & MEETINGS 151 200 200 200
134]5320.7040.005.093  |TRAINING, SEMINARS,SCHOOL 150 185 150 345 150/
135/5320.7040.007.021  |CUSTOMER NOTICES (NEW 2008) 1,287 1,552 1,500 1,500 1,500
136|5320.7040.007.028 |SUNDRY OFFICE SUPPLIES 3,216 1,564 3,200 685 3,000
137|5320.7040.007.025 |SUNDRY OFFICE EQUIPMENT 2,567 2,000 4,200 3,000
138]5220.7040.009.000 |TELEPHONE 236 512 250 171 250
139]5325.7040.014.000  |CASH OVER/SHORT (102} (88) 50

140|5320.7040.016.000  |MASTERCARD/VISA DISCOUNTS

141]..0.0 TOTAL OTHER 5,119 8,253 8,350 7,212 9,100
142

143]..0.0 TOTAL COLLECTIONS 266,016 286,281 291,696 267,732 275,734
144]..0.0

145|5610.8010.005.005 |Meals and Entertainment 3,015 5,000 5,000 5,000
146|5610.8010.001.001  |DIRECT LABOUR 993,212 1,038,062 1,220,360 1,233,275 1,219,089
147|5610.8010.001.084 |CAR ALLOWANCE 10,530 10,800 13,500 13,792 11,000
148|5610.8010.005.091 |MILEAGE PARKING AIRFARE 369 1,476 5,100 463 5,100
149]5610.8010.005.092 |CONVENTIONS & MEETINGS 25,653 33,900 12,700 B,531 10,200
150{5610.8010.005.003 | TRAINING SEMINAR,SCHOOL 8,740 20,020 6,000 345 2,000
151 TOTAL EXECUTIVE EXPENSES 1,038,503 1,107,271 1,262,660 1,261,407 1,252,389
152|5615.8010.001.001 |DIRECT LABOUR 827,171 890,082 959,185 915,159 1,096,692
153|5625.8010.001.001 |ADMIN EXPENSES TRANSFERED (109,176) (154,138) (156,923) (240,931) (189,552)
154|5615.2010.001.002 |PLANNED OVERTIME

155|5615.6010.001.084 |CAR ALLOWANCE

156|5615.8010.001.085 |Employee Payoul AG 20,000

157]..0.0 TOTAL LABOUR 717,995 755,946 802,262 674,228 907,140
158|..0.0

159|5630.8010.004.031  |COMPUTER MTCE HDWR CONTRACT 4,246 4,772 4,800 4,800 5,040
160|5630.8010.004.032 |SOFTWARE MTCE CONTRACT 62,491 68,608 72,175 79,270 104,314
161|5630.8010.004.024 |COURIER SERVICE 285 226 400 400 400
162]|5630.8010.004.035  |MAIL MACHINE 1,322 1,394 1,500 1,500 1,500
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1 |Account # Descriplion 2018 Actual 2019 Actual 2020 Budget | 2020 Projected [ 2021 Budget
Imrwua_mas_aﬁ.oum PHOTOCOPIER MTCE 5,262 5,262 6,000 5,260 6,000
164|5630.8010.004.051  |AUDIT, LEGAL FEES 79,262 87,347 80,300 78,800 81,824
165|5630.8010.004.054 |CLERICAL SERVICES 19,046 20,000 20,000
166|5630.8010.004.055 |CONSULTING FEES 263,358 339,141 331,273 365,357 296,188
167|5655.8010.004.050 |CUSTOMER CONSULTING - REG
168|5655.8010.004.051 |LEGAL REGULATORY EXPENSES
169]5655.8010.004.055 |REGULATORY EXPENSES (OEB) 108,350 117,900 307,500 154,470 391,420
170]5630.8010.004.056  |[TRANSITION COSTS
171|5630.8010.004.057 |OPA PROGRAM CONSULTING
172]|5620.8010.004.070  [PRINTING (NEW 2020) 511 600
173|5630.8010.004.072 [SUBCONTRACT 2,423 1,538 2,500 2,500 2,500
174|5630.8010.004.081  |nol in use
175|5620.0000.000.000 |OUTSIDE CONTRACTS
176}..0.0 TOTAL SUBCONTRACT 527,000 645,234 806,448 712,868 909,786
177]..0.0
1795620.8010.005.095 |MEALS AND ENTERTAINMENT 3,183 2,000 2,000
180|5620.8010.002.005 |MATERIAL 14 284 400 400
181|5620.8010.005.080 |MEMBERSHIPS & DUES 86,650 73,479 93,211 89,920 92,726
182|5620,8010.005.085 |COFFEE SUPPLIES 4,413 5,255 5,568 2,719 3,960
183|5620.8010.005.088 |GIFTS & DONATIONS 40,757 62,082 46,400 46,800 46,000
184|5620.8010.005.091  |MILEAGE,PARKING, AIRFARE 1,084 595 3,750 247 3,750
185|5620.8010.005.092 |CONVENTIONS & MEETINGS 15,122 8,877 26,950 2,500 21,450
186|5620.8010.005.093  |TRAINING,SEMINAR,SCHOOL 9,337 7,065 8,150 6,945 8,150
187]5620.8010.005.094  |FREIGHT 8 50 336 300
188|5620.8010.007.025 |ENVELOPES & LETTERHEAD 1,383 2,224 2,500 2,500 2,500
189|5620.8010.007.027 |SUNDRY FORMS & LETTERS 3,101 1,082 2,000 2,000 2,000
190|5620.8010.007.028 |SUNDRY OFFICE SUPPLIES 15,989 10,972 14,671 14,347 15,065
191/5620.8010.007.028  |SUNDRY OFFICE EQUIPMENT 4,187 10,658 5,368 18,307 10,000
192|5620.8010.008.000 |POSTAGE 6,050 6,665 3,632 6,357 7,000
193|5620.8010.009.000 |TELEPHONE 55,655 54,655 58,873 47,887 50,281
194]5620.8010.012,000 |BANK CHARGES 27,016 27,725 32,522 26,895 30,000
195|5635.8010.015.056  |PL & PD INSURANCE 101,700 95,254 114,305 115,000 115,000
196]5635.8010.015.057 |BLDG & CONTENT INSURANCE 4,000 4,731 5677 5,300 5,500
197]5635.8010.015.058  [BOND INSURANCE
198]5635.8011.015.059 |[LEGAL & ACCIDENT INS 18,116 17,041 20,450 18,000 19,000
199]5635.8015.015.057 |PROP INSURANCE
200]5640.8010.015.056  [not in use
201|5645.8010.004.000 |VACATION PAY ACCRUAL
202|5645.8010.005.096 |PENSION
203|5645.8010.018.000 |EMPLOYEE FUTURE BENEFITS 17,757 18,391 18,924 20,000 20,000
204]5655.8010.004.300 |[HYDRO ONE LOAD TRANSFER
205|5655.8010.005.089  |SUBSCRIPTIONS/ADVERTISING
206|5655.8010.210.200 |OEB LICENSE FEE 800 915 800 1,362 1,500
207|5655.8010.211.203 |OEB COST AWARD 2,793 805 2,500 6,000 6,000
208]5660.8010.005.089 |SUBSCRIPTIONS/ADVERTISING 3,155 2,647 2,736 2114 2,443
209|5665.8010.003.000  |PAY EQUITY ADJUSTMENT
210|5665.8010.004.300  |LOAD TRANSFER RECOMNCILATION
211|5665.8010.005.080 |MEMBERSHIPS & DUES 249 0 0 0
212|5665.8010.016.000 |INCENTIVE PLAN 250,816 326,723 245,453 286,754 293,026
213|5665.8010.017.000  [LUMP SUM PAYMENT
214|5665,8010.019.000 |MANAGEMENT FEE 20,434 112,224 111.541 112,338 80,433
215|5665.8010.020.000 |MOVING EXPENSES
216]5670.8010.020.000 |RENT ON B0O89 LAWSON
217]5685.8010.200.200 |ADMIN LICENSE FEE (NEW 2020) 8,646 9,078
218}..0.0 TOTAL OTHER 690,336 853,779 826,431 845,273 847,563
224]..0.0 TOTAL GENERAL ADMIN 1,935,331 2,254,959 2,435,140 2,232,368 2,664,489
225]..0.0
226]..0.0
227]|5605.8011.001.001 |STIPENDS 55,656 54,957 37,250 57,536 58,582
228|5605.8011.001,080 |PER DIEM 27,829 33,209 13,567 38,593 33,200
229]..0.0 TOTAL LABOUR 83,485 88,166 50,817 96,129 91,782
230|..0.0
231|5605.8011.005.091  |MILEAGE & PARKING 2,591 874 2,500
232|5605.8011,005.092 |CONVENTIONS 742 4,232 7,000 0 7,000
233]5605.8011.005.085 |MEALS AND ENTERTAINMENT 2,159 3,500
234|5605.8011.015,.059  |LEGAL & ACCIDENT INS
235]..0.0 TOTAL OTHER 3,333 7,265 13,000 - 7,000
236]5605.0000.000.000
237].0.0 TOTAL BOARD 86,818 95,431 63,817 96,129 98,782
238]..0.0
239|5675.8015.001.007 |DIRECT LABOUR - OT 503 175

Al
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240|5675.8015.001.001 |DIRECT LABOUR 69,392 57,258 145,183 58,542 130,457
241}..0.0 TOTAL LABOUR 69,895 57,258 145,183 58,717 130,457
242}..0.0
243|5675.8015.002.005 |MATERIAL 26,042 25,723 35,000 38,892 40,000
244]..0.0 TOTAL MATERIAL 26,042 25,723 35,000 38,892 40,000
245]..0.0
246/5675.8015.004.038  |SNOW REMOVAL 24,550 24,350 28,500 34,200 34,200
247|5675.8015.004.039  |LAWN MTCE 94 12,100 14,400
248/5675.5015.004.040 [JANITORIAL SERVICE 48,234 49,390 51,956 51,748 54,335
249]5675.8015.004.043  |HEATING,AIC FIRE,SEPTIC 21422 15,796 19,112 21,421 23,563
250{5675.8015.004.052  |MUSIC CONTRACT
251|5675.8015.004.072 |0/S CONTRACT-MAINTENANGE 95,841 79,968 75,000 46,194 58,150
252|5675.8015.004.079  [SECURITY SYSTEM MTCE 640 657 700
253[5675.8015.007.028 [SUNDRY OFFICE SUPPLIES 554 2,796 500 500 500
254]..0.0 TOTAL SUBCONTRACT 191,335 172,301 175,068 166,819 185,848
255/..0.0
258|5675.8015.010.000 |TAXES 144,775 157,190 164,369 168,621 177,052
259|5675.8015.011.000 [HYDRO, WATER, SEWAGE 113,326 107,904 114,640 106,120 109,303
260|5675.8015.020.000 [ALLOCATION TO MHTI
261 TOTAL OTHER 258,101 265,094 279,009 274,741 286,356
262|5675.0000.000.000 |Maintenance General Plant
263
264 TOTAL BUILDING 545,373 520,376 634,259 539,170 642,660
270 |GRAND TOTAL 5,715,269 6,108,556 6,689,660 6,325,742 6,948,318
283 1.9% 6,108,556 0
2020 Budget 2020 2021 Budget

it Probaiemiotl BT 2015 | projactedto |  to2020
284 b b Projected 2020 Budget Projected
M Direct Labour (20,551) 70,415 281,199 (140,282) 351,917
286 Direct Labour - executives/car allow 28,335 56,122 241,120 13,208 (16,979)
287 Incentive Plan (8,630)| 35,229 (46,041) 41,301 6,272
288 Employee Future Benefits (2,207) (1,695) - 3,500 -
289 Rent - - - > -
290 Management Fee (1,814) 22,247 130 (622) (31,908)
291 Tolal Board (520) (3.678) (35,292) 32,312 2,653
m Total Building (3,008) (76,665) 30,039 (99,342) 95,060
293 Regulatory Costs (50) 12,450 202,050 (153,030) 236,950
294 General Admin Consulting Fees 24,726 24,082 16,213 34,084 (69,169)
295 General Admin Misc (4,929) (8,679) 26,107 (3,919) 30,970
296 Billing Consulting Fees 1,566 1,992 (3,153) (2,264) (4,131)
297 All Other Billing Costs (791) (6.887) 2,379 (15,760) 5,094
298 Postage 1,497 1,768 10,766 (74,938) 7,557
299 Olameter Probing /Hand deliver 2,004 5,759 (24,401) (4,479) 2,712
300 Trilliant Meter Reading - - - - -
301 EBT HUB Services (107) (395) 351 (1,626) 288
E Insurance - - - - -
ﬁ_ Audit & Legal 4,538 21,847 14,800 (1,500) 3,024
304) Credit Insurance (33,130) (11,577) 3723 {15,000) -
305 Clerical - 19,046 - 20,000 -
 306) Software Mince + SM Metering 498 2,068 26,885 1,491 18,672
307, Mailing machine (1,286) 25 1,247 1,019 737
ﬁ_ Training Costs - others 6,154 (12,871) 24,176 (44,913) 39,663
309 Training/Conference - exec 7,072 (2,088) (33,683) (14,461) 7,961
1310) Meals and Entertainment 1,881
311] Bad Debt Expense 21,263 40,897 3,500 46,500 (20,000)
312] Membership and Dues - 249 - 2,000 -
313 Taxes 5 (2,391) 4,787 4,252 8,431
314 Total Promotion (5,520) (1,450) 6,400 4,500 13,600
315 Subcontract Collectins /Credit Agancy (250) (2,566) 2,016 (4,391) 875
316 Collections Other misc 1,187 (954) 200 (365) 1,115
317| Moving Expenses - - - - -
318 Misc Diff 15,084
319 16,052 198,262 755,521 (372,735) 691,368

L



Legal and Audit Fees

Account #5630.8010.004.051 Legal/Audit Fee 2019 Actual 2020 Budget | 2020 Projection | 2021 Budget
KPMG - Audit Fees 63,800 50,800 50,800 52,324
KPMG - Misc PILS/ROE Correspondence 10,700

KPMG - Tax Returns 1,540 4,500 7,500 4,500
KPMG - IFRS Financial Statement Process review

KPMG - 1598 review 5,500

O'Connor MacLeod- General Matters 15,000 5,000 15,000
O'Connor MacLeod- FIT Projects

O'Connor MacLeod- Control Room Agreement

Halton Hills

McFadden Dispute Resolution

Southwestern - Corp Structure of HUG

Norton Rose LLP - Misc Labour Relations 11,307 10,000 10,000 10,000
|Total 87,347 80,300 78,800 81,824




MILTON HYDRO DISTRIBUTION INC
CONSULTINGS FEES

Account #5630.8010.004.055 Administration - Consulting Servic

2018
Actual

2019
Actual

2020
Budget

2020
Projected

2021
Budget

Access - inspection Vortex System (Troy Sprinkler)
Anne Marie K - HR Consulting

Bell Mobility - Private APN Network

Benchmark learning system video

Best Doctor

Beyond Trust

Business Confinuity Plan

Constant Contact.com - tracking of "opt-out"email blasts
Cyber Security - E-Sentire, plus add on (2019)

Dion Durrell (MEARIE) - post employment benefits
Directors Global Insurance -Enterprise Risk Management
Directworx - Address verification

Disaster Recovery Documentation

Digital Boundaries-Disaster Recovery/Documentation System Lifeling
Doctor's Notes

Ducharme McMillan & Associates-property tax consultants
2019 -Empire Change ERV Program -Pinball (guest speaker -
Safety Staff meeting); 2020 - looking for a speaker to address
Diversity and Inclusion

Employee Wellness Program

Equipment Training - B. Mckenzie

Ergonomic Assessment - EK Gillin

ESRI Canada - consulting

ESRI Canada - upgrade

Globe & Mail Subsription

HR downloads (Grid Smart City)

HR Info Services

HR Investigative Services

Innergy Corporate Yoga (new 2020)

Itran- MV90 Server Prof Services

JEAP (Region of Hallon)

Kennedy Jones & Assoc (Privacy Audit)

KPMG Regulatory Filing Review (form 1598)

Loris Technoligies - File Nexus Upgrade Consultation
McMarketing - Web Picutres

McMaster Research Grid Smart City

MEARIE - FIPEDA (Bell Joint Use 2006)

Mearie Group/RSM Canada -Post Retirement Benefits/HR. Services
MEARIE Management

Medisys Corp - Examinations SMT

Mgmt Salary Survey (MEARIE HR)

Miscellaneous

Miscellaneous - Petty Cash/TD Visa

MLRD Retainer- Labour Relations

Morneau Shepell - Employee Assistance Program
Momeau Shepell - Trauma Supporl

M. Harris Support-Test care fraining, chq testing

M. Harris {raining upgrade

O'Connor McLeod - General Consultation

RC Whitney - negotiations, grivences, etc

RC Whitney - pay equity

Registralion Interest Swap

Reid Performance Management

Respect in the Workplace Training - Bandhu L
Ridgeway occupational

Robert Quail Consulting - Risk Workshop

Safety - Bernie Hines / Lawrence L- LTL

Security Audit (Digital Boundaries Group)/AESI
Siverblaze - Portal/support consullingflicenses
Springboard - Compliance Science

Suede Productions Customer Porlal video

System Life - Network changes

TD Visa Annual Fee

VG Architech - Prof services

Workplace Intervention (Paulene Pasieka)

46,175

2,552

2,682
58,331

4,500

420
9,500

4,250

29

2,063
1,743

8,333
7,400
6,750

58
3,520

1,741
2,780

3,500

3,600
48,272
19,460

8,850
16,200

600
50

690
8,050

2,552

4,270
50,334

120

11,552
9,500

2,663

31,463

8,333
500
4,700

3,527

2,640
4,410
151
13,162
11,976
2,000
98,075
26,000

22,100
4,500

15,875

2,784
30,000

4,472
50,334

20,000

9,500

8,333
8,000

9,000

10,000

3,600

5,000
10,000

120,000
25,000
15,000

250

700

2,784
3,961

5,696
87,204

350

8,750
9,512

468
3,013

3,200
713

1,620

3,190
8,334
8,500
11,500

B3
40,000

3,520

1,260

15,000

3,500

98,000
19,500
25,000

750

2,784
20,000

5,820
88,000

8,000
9,500

3,200
1,000

8,334
500

11,500

10,000

3,600
3,000

5,000

6,000

84,000
25,000

Tolal

263,358

339,141

331,273

365,357

296,188

0

339,141
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MILTON HYDRO DISTRIBUTION INC
CONSULTINGS FEES

2018 2019 2020 2020 2021
Account #5315.7020.004.055 Billing - Computer Services Actual Actual Budget | Projected | Budget
Harris-Custom Mod's 1,700
Harris - Utilization Review/Automation Platform
Silverblaze Consulting
Savage Web Tool Support Fee (June - Aug 2020) 300 300 5,000
Savage Data (Smart Meter Mixed Mode - $0.04 per meler) 20,103 19,191 19,931 19,462 19,831
Directworx (address accuracy) 562 562
ERTH 36,028 36,893 38,738 37,462 39,335
ERTH Application Mgt 2,958 338
Util-Assist 19,083 11,721 6,329 1,373 -
Total 78,472 70,705 65,560 63,296 59,166
- 70705.34
0
2018 2019 2020 2020 2021
Account #5085.9080.004.055 Engineering - Consulting services | Actual Actual Budget | Projected | Budget
Ruggedcom 2,000 2,000
ESA Fees 16,200 16,558 17,386 17,376 17,724
Canadian Standards 421
Cunningham McConnell - Topographic mapping
AESI| Acumen - ESA Audit 2,822 3,547 3,002 2,816 3,000
SCADA Audit 5,000 5,000
ESA Safety Audit - Simeon Go
|IEEE Standards
Siemens - change out switch 2,800
ODAN Detech - standards 50,196
Mew Connection Consulting - A Fischer 1,830
GlS/Asset management 2,516
Field audit for asset management
|Miscelleaneous - Petty Cash
_._.onm__ 26,589 72,301 27,388 20,192 25,724

S:Mccounting Department\2021 Budget\2020 P and 2021B Consulting fees xisxConsulting fees




Milton Hydro Distribution Inc.

SALES 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Net Service Revenue 124,626,994 127,189,734 139,586,343 156,517,862 161,041,111 163,260,451 165,490,696
0% 3% 12% 0 3% 1% 1%
Volume Sold 943,497,203 983,901,508 983,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754,841 [ 1,042,754,841
% Increase (Decrease) in Consumption 0 0.020344404 0.042823979 0 2% 2% 0%
Rates per kWh 0.13209 0.12927 0.14187 0.15597 0.15740 0.15657 0.15871
0.03582 0.005898082 0.074038382 9.9% 0.9% -0.5% 1.4%
Average # of Customers 39,983 40,893 40,738 41,588 42,588 43,588 45,588
RATE OF RETURN 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
BASE Revenue/Sales Requirement
Made up of:
Prior Years Revenue Requirement
Growth in Demand - Power
Growth in Demand - Distribution
Revenue Requirement using 1999 rates
PBR Adjustments
Year 1 (2000):
Market Based Rate of Return
Deduct Prior Years Profit (adjusted for financial expense)
Entry Transition Costs
MBRR Increment (2001,2002 &2003)
Base Distribution Revenue - PBR Adjusted 18,203,473 18,932,283 18,500,558 19,221,012 20,175,164 20,789,054 21,412,663
Revenue Including PBR Adj'mt to
Calculate Rates 124,869,638 127,189,734 139,586,343 156,517,862 161,041,111 163,260,451 165,490,696
Made up of:
Cost of Power 106,666,165 108,257,451 121,085,785 137,296,851 140,865,947 142,471,397 144,078,033
Base Distribution Revenue - PBR
Adjusted 18,203,473 18,932,283 18,500,558 19,221,012 20,175,164 20,789,054 21,412,663
Forecast kWh's Purchased (with losses) 943,497,203 983,901,508 983,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754,841 | 1,042,754,841
Forecast kWh's sold (no losses) 912,441,090 949,748,869 949,748,869 968,657,570 987,566,272 | 1,006,474,973 | 1,006,474,973
GS>5000 kwh sold (no losses) 143,005,781 142,033,383 142,033,383 142,033,383 142,033,383 142,033,383 142,033,383
Estimated Tariff Rate (cents per kWh) 0.13235 0.12927 0.14187 0.15597 0.15740 0.15657 0.15871
Power cost/kwh Sold 0.11305 0.11003 0.12307 0.13682 0.13768 0.13663 0.13817
Distribution Rate/kWh Sold 0.01929 0.01924 0.01880 0.01915 0.01972 0.01994 0.02053
% Inc/(Dec) in Overall Rate 3.8% 0.005898082 0.071951334 9.9% 0.9% -0.5% 1.4%
COST OF SALES 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
COST OF SALES 106,666,165 108,257,451 121,085,785 137,296,851 140,865,947 142,471,397 144,078,033
3.9% 2.4% 13.5% 13.4% 2.6% 1.1% 1.1%
- Volume Sold 943,497,203 983,901,508 983,901,508 | 1,003,519,286 | 1,023,137,063 | 1,042,754,841 | 1,042,754 841
- Line Loss (%) 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75%
Total Volume Purchased 975,717,920 | 1,017,658,877 | 1,017,658,877 | 1,038,012,321 | 1,058,365,765 | 1,078,719,210 | 1,078,719,210

Line Loss Cost per kWh/Sold

0.0034
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Milton Hydro Distribution Inc.

SALES 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Calculation of Tariff Rate (Retail COP) 0.11305 0.11003 0.12307 0.13682 0.13768 0.13663 0.13817
OPERATING & MAINTENANCE, ADMIN.

EXPENSES (based on headcounts) 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget

O&M Cost per Customer $ 9838 | $ 9458 | $ 89.75 | $ 94.06 | § 94.08 | $ 9415 % 94.28

Admin Cost per Customer 3 15125 [ § 161.28 [ § 153.82 | § 164.91 | § 165.35 [ § 165.88 | § 166.49

Total - O&M and Admin Cost per Customer $ 24963 | § 25586 | § 24358 | $ 25897 | $ 25943 | § 260.03 | $ 260.77

Number of customers - end 40,388 41,478 41,088 42,133 43,178 44,223 45,268
- Operating Maintenance Expense 3,973,402 3,922,810 3,687,800 3,963,022 4,062,098 4,163,650 4,267,741
- General & Administration 5,996,332 6,578,119 6,207,904 6,867,885 7,059,149 7,255,195 7,456,142

9,969,734 10,500,928 9,895,704 10,830,907 11,121,247 11,418,845 11,723,883

Total HeadCount 52.0 54.0 52.0 56.0 57.0 58.0 59.0

100000.0 100000.0 100000.0 100000.0

Check 9,751,842 9,957,712 10,268,826 10,592,575 11,255,834 11,554,884 11,861,410

O&M and Admin Expense / Employee 193,884 196,527 192,462 194,845 196,521 198,263 200,073

Rent for Milton Hydro Building

Lease Payments - Hydro One

Management Fee Payable to MHHI 112,224 111,541 112,338 80,433 80,433 80,433 80,433

Load Transfer Reconciliation

Misc

CDM - 2006 Monies

Total O&M and Admin Expense 10,081,958 10,612,469 10,008,042 10,911,340 11,201,680 11,499,278 11,804,316

Z-FACTOR ALLOWANCE (ONE TIME)

OTHER OPERATING REVENUES 2019 Actual 2020 Budget |[2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
- Water Billing & Collecting 717,563 752,366 749,230 781,244 815,307 851,683 888,937
-Gain/(Loss)Loss on removals of FA
- Miscellaneous 923,028 878,895 827,844 958,837 863,908 874,471 885,246
- Interest Earned 197,471 140,000 99,923 104,919 104,919 104,919 104,919
- Regulatory Variance

Deferred Revenue (new) 431,291 515,750 477,283 562,151 650,891 713,195 774,631

Total Other Revenues 2,269,353 2,287,011 2,154,280 2,407,150 2,435,026 2,544,268 2,653,732

INTEREST EXPENSE 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget

Interest Expense

Total Amount of Interest on Existing

Obligations (deposits) 70,379 68,856 70,379 70,379 70,379 70,379 70,379

Amount of New Debt Outstanding Beyond

2000: 2,594,335 2,418,905 2,409,407 2,259,191 2,109,674 1,960,524 1,813,632
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Milton Hydro Distribution Inc.

SALES 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Amount of Total Equity at Beginning of Year 55,330,111 57,902,052 57,924,446 60,333,853 62,593,044 64,702,718 66,663,242
Beginning Balance 55,330,111 57,902,052 57,924,446 60,333,853 62,593,044 64,702,718 66,663,242
Restructuring Debt to Issue
New Debt to Issue 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000
Repayment of debt (1,405,665) (1,581,095) (1,590,593) (1,740,809) (1,890,326) (2,039,476) (2,186,468)
Ending Balance 57,924,446 60,320,957 60,333,853 62,593,044 64,702,718 66,663,242 68,476,773
Interest Rate - Town of Milton note 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%
Interest Rate - new debt 3.76% 3.76% 3.76% 3.76% 3.76% 3.76% 3.76%
Balance of Holdco loan
Current Portion of New Long-Term Debt
Total New Long-Term Debt 57,924,446 60,320,957 60,333,853 62,593,044 64,702,718 66,663,242 68,476,773
Interest Expense - Town Promissary Note 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730 1,082,730
Interest Expense - New Debt 1,512,577 1,620,831 1,593,022 1,634,993 1,687,224 1,750,960 1,832,455
Total Amount of Interest 2,595,307 2,703,561 2,675,752 2,717,724 2,769,955 2,833,691 2,915,185
4.5% 4.5% 4.4% 4.3% 4.3% 43% 4.3%
Total Current Portion of Long Term Debt
Total Non-Current Portion of Long Term
Debt 57,924,446 60,320,957 60,333,853 62,593,044 64,702,718 66,663,242 68,476,773
Interest Expense on Existing Debt 55,443 68,856 70,379 70,379 70,379 70,379 70,379
Interest Penalty MOF 2019 assessment 201,114
Interest on Prudential Letter of Credit (75 bps) 14,936 14,936 14,936 14,936 14,936 14,936 14,936
Interest Expense on Long Term Debt 2,595,307 2,703,561 2,675,752 2,717,724 2,769,955 2,833,691 2,915,185
Total Interest Expense 2,866,800 2,787,353 2,761,067 2,803,038 2,855,269 2,919,005 3,000,500
ACCOUNTS RECEIVABLE 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Accounts Receivable Balance 10,716,502 12,196,276 11,855,278 13,293,298 13,677,464 13,865,956 14,055,374
Sales 124,626,994 127,189,734 139,586,343 166,517,862 161,041,111 163,260,451 165,490,696
Accounts Receivable Turnover (Days) 31.4 35.0 31.0 31.0 31.0 31.0 31.0
Average No. of Days to Collect
Turnover Ratio
PILs Receivable -1445307
Current Year Receivables 9,271,195 12,196,276 11,855,278 13,293,298 13,677,464 13,865,956 14,055,374
DIVIDEND PAY-OUT CALCULATION 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Total Dividend Pay-Out for the Year 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000
UNBILLED REVENUE 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Unbilled Revenue Balance 10,991,881 10,782,835 12,311,269 13,804,599 14,203,542 14,399,284 14,595,987
Sales 124,626,994 127,189,734 139,586,343 156,517,862 161,041,111 163,260,451 165,490,696
Unbilled Revenue Turnover (Days) 32 31 32 . 32 32 32 32
2021REVFInancial Budget_20201105.xIsx
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Milton Hydro Distribution Inc.

SALES 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Average No. of Days to Bill
Turnover Ratio 0.088198236 0.084777557 0.088198236 0.088198236 0.088198236 0.088198236 0.088198236
Current Year Unbilled Revenue 10,991,881 10,782,835 12,311,269 13,804,599 14,203,542 14,399,284 14,595,987
DEVELOP CHARGES 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Opening Balance
Ending Balance
Change (CF)
INVENTORY 2019 Actual | 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Inventory 1,548,149 1,368,320 1,548,149 1,548,149 1,548,149 1,548,149 1,548,149
(Increase)/Decrease from Prior Year Balance
PREPAID EXPENSES 2019 Actual | 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Prepaid Expenses 797,519 900,743 693,313 693,313 693,313 693,313 693,313
OTHER ASSETS 2018 Actual 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Other Regulatory Assets = i £ 3 =
IFRS - - - - -
Less: Allowance - - - s -
Pre Market Variance Acc'ts - “ = - -
Post Market Variance Acc'ts 3,102,306 - = e z =
LV Recovery (3,595,829) > = & - ;
Variance re PPE changes (acct 1576 -
4305/4310) - - - - =
Smart Meter Capital - - = = =
Smart Meter OM&A - - - - -
LRAM = = = e =
IFRS - 1575 - loss on disposal - - - = -
Deferred PILS (new 2012) - - - - -
Ice Storm 2013 - - - - -
Smart Meter Entity Charge - - - - -
Special Purpose Charge/Deferred PILS - E - - -
Recovery of Regulatory Assets - - - - -
Total Regulatory Assets (493,523) 920,750 2,927,289 2,992,112 (19,391) 740,086 1,216,459
Deferred Charges
Future Income Taxes 3,165,416 2,644,569 3,165,416 3,165,416 3,165,416 3,165,416 3,165,416
Other Deferred Credits (175,558) 251,269 (175,558) (175,558) (175,558) (175,558) (175,558)
Total Deferred Charges 2,989,858 2,895,838 2,989,858 2,989,858 2,989,858 2,989,858 2,989,858
Ending Balance 2,496,335 3,816,588 5,917,147 5,981,970 2,970,467 3,729,944 4,206,317
3,604,988 3,565,319 6,092,705 6,157,528 3,146,025 3,905,502 4,381,875
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Milton Hydro Distribution Inc.

SALES 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Fixed Assets 2019 Actual | 2020 Budget | 2020 Projected| 2020 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Building, Transmission & Distribution
System
- Original Costs 208,149,122 216,805,660 218,189,522 226,917,853 239,295,240 248,229,292 257,163,344
Contributed Capital not recorded (1999 F/S
adjustment)
Eliminate Building (transfer to Town)
- Beginning NBV 124,407,866 128,595,715 129,969,393 133,847,829 141,067,132 144,538,652 147,754,913
- Adjustment - Removals (292,245) (650,000) (650,000) (350,000) (350,000) (350,000) (350,000)
- Additions - Class 47 8,895,347 10,900,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
- Class 1 Building 364,220 130,000 62,000
-Building/Tremaine TS (WIP) 1,073,077
-Class 8 (meters)
- Total Additions 10,040,399 10,380,610 8,728,332 12,377,387 8,934,052 8,934,052 8,934,052
- Disposals: smart meter pre 2007
- Disposals: smart meter: re 2007
- Adjustment - smart meters/stranded
meters
- Closing Cost 218,189,522 227,186,270 226,917,853 239,295,240 248,229,292 257,163,344 266,097,396
- Beginning Accumulated Depreciation 83,741,256 88,209,945 88,220,128 93,070,025 98,228,108 103,690,640 109,408,431
Eliminate Building & Fibre& Sent Lagt.
Acc. Depn (transfer to Town, Affiliate)
- Depreciation Removals
- Depreciation Expense 4,478,872 4,734,355.20 | 4,849,896.39 5,158,083.06 5,462,5632.19 5,717,790.82 5,973,049.45
- Add-Back: deprec on smart
meters/stranded meters 0 0
- Closing Accumulated Depreciation 88,220,128 92,944,300 93,070,025 98,228,108 103,690,640 109,408,431 115,381,480
- Closing NBV 129,969,393 134,241,970 133,847,829 141,067,132 144,538,652 147,754,913 150,715,916
Office Equipment, Tools & Rental Units
- Original Costs 12,562,438 12,980,171 13,103,849 13,284,794 14,216,794 14,912,794 15,608,794
- Adjustment - allocation
- Beginning NBV 4,304,129 3,715,631 3,848,158 2,936,914 2,673,459 2,119,738 1,519,616
- Transition Costs to be readjusted in
2002
Additions - rolling stk 134,104 - -
- hardware after Mar 04 106,498 82,500
- software 207,348 46,000
- other 93,461 72,600
- Additions 541,411 201,100 180,945 932,000 696,000 696,000 696,000
- Disposals
- Closing Cost 13,103,849 13,181,271 13,284,794 14,216,794 14,912,794 15,608,794 16,304,794
- Opening Accumulated Depreciation 8,258,309 9,264,540 9,255,691 10,347,880 11,543,335 12,793,056 14,089,178

- Eliminate Fibre&Sent Light Acc Dep
- Depreciation Rate
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Milton Hydro Distribution Inc.

SALES 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
- Depreciation Expense 997,382 1,072,538 1,092,189 1,195,455 1,249,722 1,296,122 1,342,522
- Add-Back
- Adjustment - allocation
- Closing Accumulated Depreciation 9,255,691 10,337,078 10,347,880 11,543,335 12,793,056 14,089,178 15,431,699
- Closing NBV 3,848,158 2,844,194 2,936,914 2,673,459 2,119,738 1,519,616 873,094
Growth Related Capex
System Access, Renewal, Service 8,895,347 10,900,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
Growth Contributed Capital
TOTAL GROWTH RELATED CAPEX 8,895,347 10,900,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
SPARE ITEM
- Original Costs
- Beginning NBV
- Additions
- Disposals
- Closing Cost
- Opening Accumulated Depreciation
- Depreciation Rate
- Depreciation Expense
- Add-Back
- Closing Accumulated Depreciation
- Closing NBV
Non Growth Related Capex - per Mary-
Building Costs 364,220 130,000 62,000 - - - -
TS Costs
TOTAL TRANS & DIST CAPEX 8,895,347 10,900,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
TOTAL REMOVALS (292,245) (650,000) (650,000) (350,000) (350,000) (350,000) (350,000)
TOTAL OFFICE EQUIPMENT, TOOLS,
ETC ADDITIONS 541,411 201,100 180,945 932,000 696,000 696,000 696,000
TOTAL LAND
Building/Tremaine (WIP) 1,073,077
GRAND TOTAL OF CAPEX $ 10,581,810 | $ 10,581,710 [ $ 8,909,276 | $ 13,309,387 | $ 9,630,052 |% 9,630,052 |$ 9,630,052
Accumulated New Contributed Capital | § 63,446,129 | $§ 67,741,257 | § 65175162 | $§ 69272622 |$§ 71,141,731 |§ 72,948,535 | % 74,693,904
Amortization Of New Contributed Capital 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129
Removals CC
Accumulated Amortization Of New
Contributed Capital $ 18,640,713 |$ 19943679 | % 19745842 |% 20,850,971 | $ 21,956,100 | $ 23,061,229 | $ 24,166,358
Net Contributed Capital $ 44,805,416 | $ 47,797,578 | $ 45,429,320 | $ 48,421,651 | $ 49,185,631 | $ 49,887,306 | $ 50,527,546
Deferred Revenue 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Opening balance $ 14,736,029 |$§ 17,047,083 | $ 16,330,098 | $ 18,059,132 | $ 22,156,592 | $§ 24,025,700 | $ 25,832,505
Additions $ 2025360 (% 3,896419|% 2,206,317 |$ 4,659,611 |$ 2,520,000 ($ 2,520,000 [ $ 2,520,000
Amortization of Deferred Revenue $ 431,291 | § 515,750 | § 477,283 | § 562,151 | $ 650,891 | $ 713,195 | $ 774,631
|Ending Balance $ 16,330,098 | $ 20,427,751 | $ 18,059,132 | $ 22,156,592 | $§ 24,025,700 [ $ 25,832,505 |$ 27,577,874
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Milton Hydro Distribution Inc.

SALES 2019 Actual | 2020 Budget | 2020 Projected | 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Fixed Assets 2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Leasehold Improvements (1910)
- Original Costs 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Beginning NBV 0 0 0 0 0 0
- Additions
- Disposals
- Closing Cost 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Opening Accumulated Depreciation 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Depreciation Rate
- Depreciation Expense 0 0 0 0 0 0 0
- Add-Back
- Closing Accumulated Depreciation 377,009 377,009 377,009 377,009 377,009 377,009 377,009
- Closing NBV 0 0 0 0 0 0 0
2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Other Intangible Assets (1609)
- Original Costs 122,349 1,122,349 2,087,341 2,087,341 2,087,341 2,087,341 2,087,341
- Beginning NBV 105,530 1,077,472 2,042,901 1,989,842 1,936,783 1,883,724 1,830,665
- Additions 1,964,992
- Disposals
- Closing Cost 2,087,341 1,122,349 2,087,341 2,087,341 2,087,341 2,087,341 2,087,341
- Opening Accumulated Depreciation 16,818 44 877 44 440 97,499 150,558 203,617 256,676
- Depreciation Rate
- Depreciation Expense 27,621 53,059 53,059 53,059 53,059 53,059 53,059
- Add-Back
- Closing Accumulated Depreciation 44,440 97,936 97,499 150,558 203,617 256,676 309,735
- Closing NBV 2,042,901 1,024,413 1,989,842 1,936,783 1,883,724 1,830,665 1,777,606
2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Other Tangible Assets (1990)
- Original Costs 133,004 133,004 133,004 133,004 133,004 133,004 133,004
- Beginning NBEV 29,293 14,825 14,825 357 (14,111) (14,111) (14,111)
- Additions
- Disposals
- Closing Cost 133,004 133,004 133,004 133,004 133,004 133,004 133,004
- Opening Accumulated Depreciation 103,711 118,179 118,179 132,647 147,115 147,115 147,115
- Depreciation Rate
- Depreciation Expense 14,468 14,468 14,468 14,468 - - -
- Add-Back
- Closing Accumulated Depreciation 118,179 132,647 132,647 147,115 147,115 147,115 147,115
- Closing NBV 14,825 357 357 (14,111) (14,111) (14,111) (14,111)
2019 Actual 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
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Milton Hydro Distribution Inc.

SALES 2018 Actual | 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
Land (1805/1905)

- Original Costs 4,108,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883

Eliminate Land (transfer to Town)

- Beginning NBV

- Additions -

- Disposals

- Closing Cost 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883

- Opening Accumulated Depreciation - - - - _

- Depreciation Rate - - - - -

- Depreciation Expense - - - - -

- Add-Back - - - - -

- Closing Accumulated Depreciation - - - - -

- Closing NBV 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883 4,109,883
TOTAL COSTS 238,000,608 246,109,787 246,909,884 260,219,271 269,849,323 279,479,375 289,109,427
ACCUMULATED DEPRECIATION 98,015,447 103,888,970 104,025,060 110,446,124 117,211,437 124,278,409 131,647,039
TOTAL NBV (excl contr cap) 139,985,161 142,220,817 142,884,825 149,773,147 152,637,886 155,200,967 157,462,389
TOTAL CAPITAL EXPENDITURE 12,546,802 10,581,710 8,909,276 13,309,387 9,630,052 9,630,052 9,630,052
Total Depreciation for the Year (CF) 5,518,343 5,874,420 6,009,612 6,421,065 6,765,313 7,066,971 7,368,630
Less: Amort. Of Capital Contributions 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129 1,105,129
Less: Smart Meter recpature of deprec - - - = - - e
TOTAL - per St. of Cash Flow 4,413,214 4,769,291 4,904,483 5,315,936 5,660,184 5,961,842 6,263,501
Amount Alloc Charged to Other Acct. 312,534 328,882 331,227 344,446 344,446 344,446 344,446
P&L Depreciation 4,100,680 4,440,409 4,573,257 4,971,490 5,315,738 5,617,396 5,919,055
ACCOUNTS PAYABLE & ACCRUED
CHARGES 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Accounts Payable Balance 18,334,459 18,253,940 20,697,693 23,030,119 23,625,405 23,899,792 24.177,293
Expenses (COS & Finance Expense) 109,532,965 111,044,804 123,846,852 140,099,889 143,721,216 145,390,403 147,078,533
Accounts Payable Turnover (Days) 61 60 61 60 60 60 60
Average No. of Days to Pay 61 60 61 60 60 60 60
Turnover Ratio 0.167123288 0.164383562 0.167123288 0.164383562 0.164383562 0.164383562 0.164383562
Payments in Lieu of taxes payable
Current Year Payables 18,334,459 18,253,940 20,697,693 23,030,119 23,625,405 23,899,792 24,177,293
CUSTOMER DEPOSITS 2019 Actual | 2020 Budget | 2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Current Portion of Customer Deposits 313,000 313,000 313,000 313,000 313,000 313,000 313,000
Non-Current Portion of Customer Deposits 3,388,064 3,297,992 3,388,064 3,388,064 3,388,064 3,388,064 3,388,064
Capital Deposits 2,568,629 2,054,184 2,568,629 2,568,629 2,568,629 2,568,629 2,568,629
Other liabilities (Hydro One) (34,353) (34,353) (34,353) (34,353) (34,353) (34,353) (34,353)
Total Customer Deposits 6,235,340 5,630,823 6,235,340 6,235,340 6,235,340 6,235,340 6,235,340

Increase/(Decrease) from Prior Year Balance
Hydro One Liability

2021REVFinancial Budget_20201105.xlsx
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Milton Hydro Distribution Inc.

SALES

2021REVFinancial Budget_20201105.xlsx

2018 Actual | 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget
VESTED SICK LEAVE &LIABILITY FOR
FUTURE BENEFITS 2019 Actual 2020 Budget | 2020 Projected | 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Liability for Future Benefits 509,917 537,075 530,314 551,526 573,587 596,531 620,392
Total 509,917 537,075 530,314 551,526 573,587 596,531 620,392
Increase/(Decrease) from Prior Year Balance 13,361 20,657 20,397 21,213 22,061 22,943 23,861
Future Benefits
Taxes on Future Benefits
[EQUITY 2019 Actual 2020 Budget |2020 Projected| 2021 Budget | 2022 Budget | 2023 Budget | 2024 Budget |
Ending Balance of Contributed Capital-
TOTAL
Capital stock 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908 17,008,908
Accumulated Operating Surplus, Beginning 27,635,688 28,400,603 28,133,658 28,590,514 28,995,808 29,618,111 30,284,653
Transfer Contributed Capital to Affiliate
Current Year Net Income 1,997,969 2,005,862 1,956,856 1,905,294 2,122,303 2,166,542 2,199,524
Dividends Paid (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000) (1,500,000)
New Equity - - - - - -
Accumulated Operating Surplus, Ending 28,133,658 28,906,465 28,590,514 28,995,808 29,618,111 30,284,653 30,984,177
TOTAL EQUITY 45,142,566 45,915,373 45,599,422 46,004,716 46,627,019 47,293,561 47,993,085

+
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Milton Hydro Distribution Inc.
Summary of Capital Expenditures

As at December 31

Milton Hydro Distribution Inc.
Capital Expenditures

Syslem Access
System Renewal
System Service

Subdivision Costs
Total Distribution Expenses
NBV Removals
Building for New Headquarters
Building - work in progress
WIrP
Other Capex - Replacement & Refurbishment/Tr

Non-Growth Related Capex

Total Transmission and Distribution Capital
Expenditures

Total Other Capital Expenditures (office egmt, tools)
Total Land Capital Expenditures

GROSS CAPITAL EXPENDITURES

Less: Contributed Capital Portion of CAPEX
Refunds to Developers

Capital Conlributions Received - Growth-Related
Capital Contributions Received - Non-Growih Related
Total Capital Contributions - net

Net Capital Expenditures - Net Impact on Cash Flow

2018 Actual 2019 Actual 2020 Budget | 2020 Proj d| 2021 Budg 2022 Budget 2023 Budget 2024 Budget
6,153,621 4,453,297 5,716,143 1,880,000 1,880,000 1,880,000
1,436,270 1,773,035 3,655,878 1,539,052 1,539,052 1,539,052
790,720 570,000 835,365 3,345,000 3,345,000 3,345,000
2,520,000 2,520,000 2,520,000 2,520,000 2,520,000 2,520,000
9,874,760 8,895,347 10,800,610 9,316,332 12,727,387 9,284,052 9,284,052 9,284,052
(404,135) (292,245) (650,000) (650,000) (350,000) (350,000) (350,000) (350,000)
55,832 364,220 130,000 62,000
164,901 1,073,077
1,964,992
(183,402) 3,110,044 (520,000) (588,000) (350,000) (350,000) (350,000) (350,000)
9,691,358 12,005,391 10,380,610 8,728,332 12,377,387 8,934,052 8,934,052 8,934,052
1,293,776 541,411 201,100 180,945 932,000 696,000 696,000 696,000
10,985,134 12,546,802 10,581,710 8,909,276 13,309,387 9,620,052 9,630,052 9,630,052
0 0
(2,920,318) (2,025,360) (3,896,419) (2,206,317) (4,659,611) (2,520,000) (2,520,000) (2,520,000)
0 0
(2,920,318) (2,025,360) (3,896.419) (2,206,317) (4,659,611) (2,520,000) (2,520,000) (2,520,000)
8,064,816 10,521,442 6,685,292 6,702,960 8,649,776 7,110,052 7,110,052 7,110,052
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S\Accounting Departmenti2021 Budgel\Capitah2020P_MHDI 2020 _Capital_Work Program Aug 31 projection version_BT.xIsx2020 Budget Capital

2020 Total Budget 2020 Year-end Projection
Tab Ref Category Job | Work Order Job Name
L} Type | Number Job Total Capital Job Net Job Tetal Capital Job Net
{Gross) Contribution (Gross) Contribution
System Access
SA-Roads Capital Road Projects $5,741,501 $2,919,524 52,821,977 $3,916,544 51,347,155 42,569,369
Sh-Hoads {Wir) HCP51270 ROH: Britannia Rd Reconstruction, RILZS 1o J5P 570,000 $20,000 $50,000
SA-Roady HCP50585 Developer: 159 - Orlande Site at Trudeau, pale line eatension $114,000 598,204 $15,796)
54 Aoads HCPS1258 TOM: Thompion Rel, Britannia to 150 5431,349 $371,355 $59,994
SA-Roads HCPS1623 Devetoper: Mattany, Ninth Line pole line extension 548,527 548,527 50
SA-Roads Varlous Miseellancous $110,600 50 $110,600
S4-Roads wip HCP50392 TOM: Main 51, ISP to 5th Line 5314,204 466,112 $248,092 5314,204 $66,112 $248,092
SA-Ruads wip HCP50855 TOM: Bronte 51. Main to Steckes - Reconstruction 52,855,702 52,110,455 $745,247 5200,000 50 $200,000
S4-Roads | Planned | HCPS0B85 AOH: Britannia R Reconstiuction 151 1o 407 52,085,864 $607,882 51,477,982 52,085,864 $607,582 51,471,982
SA-Roads | Planned | HCPS0229 ROH: Tremaine Pe, Steeles to 3 Side Poad 5485,731 5135075 5350,656 5542000 5135,075 5406,925
SA-Services General Service & ing C i 51,432,120 $476,835 $955,225 $2,032,200 £677,250 $1,354,950
SA-Services | Planned Various Customer Connections - Ganeral Service & Others 533,520 $476,895 556,625 £803,000 $677,250 $225,750
Sa-Sorvices| Planned Various Beter Reverilication Program 654,900 50 $654,900 5654,900 50 $654,900
Sh-Sorvices | Planned Various Cammercialfindusirial Meter Installs < 200kVA 133,000 50 %133,000 5265,050 50 4265,050
Sh-5crvices| Planned Various Cammercal/industrial Meter installs > 20084 $110,700 50 $110,700 5209, 250 50 5209,250
SA-Subdivisions New bdivisi $1,123,747 s0 51,123,747 51,123,747 50 $1,123,747
Total System Access| $8,297,368 | $37396,419 | $4,900,949 | $7,072.491 | $2,024,405 | $5,048,086
Crctarm B, T
SR-Overhead head i Program 5501,649 50 $501,649 $1,075,400 50 $1,075,400
200 5 Cwethica] Planned Varfous Pole Replacement Program $329,098 50/ $329,098 $325,050 ] $325,050
201 5SRO Planned | HCPS0913 Poreelain to Paly roplacement propram $86,832 50 586,832 5145,000 ] $145,000
Planned OH Replacements $67,350 0 567,350
154 / Deary Bl Conversion $100,000 $100,000
208 Varfous Heactive OH Replacement of defective/damaged equipment 585,719 50/ 585,719 $438,000 50 5438,000
202 Various Ouarhead Transtormer Replagement Program S0 50 50| 0 50
SR Repl Program $433,652 50 $433,652 782,750 50 $782,750
202 SR-U Planned Various Padmounted Transtonmer Beplacement Program 50 50 50/ 50 50
_;;: AR Undergr| Planned Varlous Switchgear Replacement Pragram $120,332 50 §120,392] 590,000 S0 590,000
Planned UG Replacement 5$300,000 4300,000
206 SR Unduer| Reactive Various Reactive UG Replacement of delective/damaged equipment 548,135 50 $48,135 5222,750 0 $222,750
204 SR-Undergr| — wip Various Ibushraom Regulator 5265,125 S0 5265,125 5170,000 0 5170,000
204 S Undcrgr| Planned Various 3 Phase Regulater Replacemont 50 50 50 o 50
SR-Meters Meter Rep Program $500,969 $0 $500,969 $118,950 $0 $118,950
208 50-Meters | Planned Various Proactive Meter Replacements $337,984 50 5337,989 50 40 50
208 SH-Meters | Reactive|  Various Reactive Meter Replacements 570,415 50 $70,415 5118,950 50 5118,950]
205 5H-Meters | Planned Various Nieter Room Upgrades - Cell Modems $92,570 50 592,570 50 50 50/
Total System R I} $1,436,270 $1,436,270 | 51,977,100 50 $1,977,100
y Service
S5 System Prag $790,720 50 $790,720 $500,000 0 $500,000
i Planned Automated Svatches - Vipers $221,952 50 $221,952 $300,000 50 $300,000]
Planned Avtomated Fault Indicators - Oveshead 539,488 50 £39,488 0 50
Planned Automated Seatchgear Upzrade Program 5217856 50 5237,856 ] 50
Planned Automated Fault Indicators - Underground 50 50 50| 50 50|
Planned Wilitax Deplayment for SCADA Devices $71,424 50 571,424 0 50
Planned Survalent SCADA System $£0,000 30 $80,000| 50 50
Planned Survalent QRS $140,000 50 5140,000| 5200,000 50 5200,000
Total System Service|  $790,720 $0 $790,720 $500,000 $0 $500,000
System Expansion
55 System Expansion Systemn $0 $0 $190,000 50 $190,000
55-Systen Expansion Planned | HCP50488 Carryover, Tremaine T5 M1 & B2 egreys cables 50 50 40 5£190,000 50 $190,000
Total System Expansion $0 $190,000 50 $190,000
General Plant
401 GP-Building & Office | Planned Bullding - Elevator + other 50 5 550,000 50 550,000
401 GP-Rolling Stock Planned Vehicle Program 50 50 0 50 50 50
402 GP-Stores & Major Td Planned & Major Tools 72,600 50 572,600 574,430 S0 74,430
411 GP-Hardware Planned Computer Hardware 582,500 50 582,500 556,236 56,236
411 GP-Software Planned [« 545,000 0 $46,000 450,279 50,279
Total General Plant| _$331,100 s $331,000 | s2309a5 S0 | s230,9a5 |

Total Capital| $10,855,457 | $3,396,419 [ $7,459,039 |

$9,970,536 | $2,024,405 | $7,946,131|




S:\Accounting Departmenti2021 Budget\CapitahMHDI 2021 Budget v20201022 final.xlsx2021 Budget Capital

2021 Total Budget
Tt Category Job Type Job Name
il Job Total Capital
Job Net
(Gross) Contribution
System Access
SA-Roads Capital Road Projects $3,980,133 $2,572,136 $1,407,997
SA-Roads Planned TORE: Main 5t & Sth Line, pole Ine relacation $398,668 595,073 5303,595
Sh-foads Planned TOM: Bronte St Main to Stecles - Reconstruction $2,529.278 52,188,354 5340,924
SA-Roads Planned ROH: Britanima, RR2S to ISP Line Relocation 2- Cets, PHL 5781522 $223,319 §558,203
SA-Hoads Planned CH: Loweer Base Line E Tremaine at tracks, Temp Pole Line Belocatg) 5270,665 $65,389 5205,276
SA-Services General Service & ing C: $1,726,010 $739,092 5986,918
SA-Services Planned Customer Connections - General Services & Others 5585,456 §739,092 $246,364
SA-Services Planned Beter Revenlication Progeam 5441,055 50 5441,055
Si-Services Planned Canda - Hew Instally 537,737 0 $37,737
SA-Services Planned Cammercral/Industeial Meter Installs < 2006VA 5119,736 50 $119,736
SA-Services Planned Commercial/industeial Meter Intall = 200kVA $142,025 50 5142,025
SA-Subdivisions Planned New 52,530,000 41,348,383 51,181,617
Total Svstem Access| $8,236,143 $4,659,611 43,576,532
System R I
5R-Overhead o i Program $1,213,086 50 51,213,086
200 SR-Overhead Planned Pole Replicement Propram £399,763 50 5$199,763
201 SH-Overhead Planned Porcelain to Poly replacement program $126,832 50 5126,832
202 SH-Overhead Planned Ovethead Translormer Replacement Pragram 50 50 S0
203 Sit-Overhead Reactive Heactive OH Replacement of defectivefdamaged equip $326,491 50 $326,491
204 SH-Overhead Planned Ouerhead Rebuld $360,000 0 $360,000
Ty 3 3 jon Repl Program $1,085,784 $0 $1,085,784
202 SH-Underground Planned Underg; i T f Mrogram 5310994 S0 310,994
203 SR-Underground Reactive Heactive UG Replacoment of defectivefdamaged equipment $310,994 50 310,994
205 SH-Underground Planned Underground Rebuld 50 50 S0
206 SH.Undergeund Planned Switchpear Replacement Progeam $168,795 S0 $168,795
207 SH-Underground Planned 13.8kV Conversion + Regulator Replacement £295,000 50 295,000
SR-Meters Meter Rep Program $1,357,008 50 51,357,008
211 SH-Beters Planned Pioactive Meter Replacements 5846,996 50 SE46,990
21 SR-Dieters Reactive teter Replacements » 15 Vears Old $384,000 S0 5$384,000
21 SR:Lleters Planned tdeter Room Upgrades - Cell Modems $126,013 50 5126,013
Total Svstern'nerlewa" $3,655,878 50 $3,655,878
System Service
S5 System Autemation Progam $775,544 $0 $775,544
300 Planned Aulomated Switches - Vipers 5247,440 50 $247,440
300 Planned Field Devicr Monitonng 583,464 50 583,464
300 [ Planned Automated Switchge srade Program 5118,928 S0 5118,928
300 5. Planned € ication lor Di lon Autamal 535,712 $0 535,712
300 554 Planned Survalent SCADASGMS System 5290,000 50 290,000
$5-Syrtem Expansion System Expansion $59,821 0 459,821
Planned Tremaine, 14 Side Road to Steeles, add 2nd cireuit $59,821 50 559,821
Planned System Expansion Feeder Egross 50 $0 50|
Planned Syystean Enpansion New 15 50 50 50|
Total System Service|  $835,365 $0 $835,365
General Plant
40 GP-Building & Office Equi t Planned Drainage System Repair & - $40,000 50 $40,000
40 GP-Bullding & Office i Planned Elevator Upgrade 50 50 50
401 GP-Building & Office Equipment Planned Gate System 46,500 50 56,500
401 GP-Ralling Stock Planned Squirt Boam Ariel truck $225,000 50 $225,000
402 GP-Stores & Major Tools Planned Stores Equipment $20,000 S0 520,000
402 GP-Stores & Major Tools Planned Major Tools $30,000 50 430,000
411 GP-Hardware Planned Computer Hardware $122,500 50 $122,500
411 GP-Software Planned Cs $488,000 50 $488,000
Total General Plant] _$932,000 $0 $932,000 |
Sub-Total Capital| $13,659,387 | $4,659,611 | $8,999,776
NBV of Removals| -$350,000 -$350,000
Total Capital| $13,309,387 $4,659,611 $8,649,776
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Milten Hydro Distribution Inc.

2020P 2021B Hardware & Software Budget

AIC 1920 & 1611
Hardware

1509 GL covid
Software

HCP51202, 50934, 50570, 50377

ESRI
HCP50249
cow

New Capital WO

| 2018 Actual

iPads for inspeciors (2)

Bar Code Readers

Prateclor

Table, Scanner

Maobile Inspection

Contral Ream

Deskiops | PC / Laptops
FieldSense Hardware

Servers

Monitors

Elster Bluetooth, radio
Toughbook Melering

Dell Systems

Beyond Trust Remole Access HW
Fortinel & Fortcare Syr (Firewall)
Dell XPS 15

CDW HW & equipment

Dell Poweredge R340

Desklops (T)

iPads (5)

Control Reom

Laptops (7}

FieldSense Hardware

Servers (2)

Menitars (10)

Board Room Team Room Hardware
Metwark Switches (2)

[ ﬂﬂgﬂl

@i

1,000
3,500
5,000
8,600
4,500

50,000
5,000

3,000

15,000

date (Sept)

3 52,383

5 2im
$ 6,856

s 27,831

5 5,000

H 19,000

3 52,383
5 1,500

$ 21m
5 6,856

$ 27,831

I 2019 Actual I | mmml

£ 8277 H 5,000
H 1718

30,000
16,000

4,500
5 52,383 25,000
3 2,522
5 21M
s 11,596

H 27,831

0 o

50,000

1777
4,458

6,443
3,041
24978

2021 Budget

R R R

10,500
5,000
30,000
14,000
4,500
50,000
2,500

6,000

5 B1 ,2?1.45

95 600.00
Lol

5 8924065

5 10649822 5

122,500.00
——

SCADA Implementation (Survalent)
CYME Gateway SW

StarlWind VSAN

Elster Solstions preject services

5 244,125.53
5
3
5
MS RDS License 5
5
5
5
5

136,755.39
5,664.50
£3,565.00
1,895.40
12,915.00
31,715.68
1971233
13,391.66

ArcGIS User License

ARCGIS online Maps

Smanu User License Unlimited
Kentico Software Website License
MS Server Licenses

Starwind

Mobile Inspection

FieldSense

Microsoft Win Server pro Loc

MS Security Center

MS SQL Server for MV30

OMS Customer email

Survalent FLSIR - Auto Switch
Beyond Trust Remote Access SW
UtiEsmart - SW License 5 year
Utiismart - One Time

SCADA

Starwind VSAN

MS Server Licenses

Northstar Automation Platform
MV30 Upgrade

Cayenta Upgrade/New Financial System
Websile Update

Load Forecast SW

Workforce automation

@

18,000
5,000
5,000
4,000

43,000

90,626
8,348

“

4,745

o an
a2
]
o

12,000

“

29,806

S 114.74065
— 0%

3 8248

5 4.745
5 40,000
5 12,000

5 29,806

19%

s 118,148
5 5321

4,745
31,664
12,000

e

5 20,806 1 10,000

5 5,665 5 6,000

$ 10,000

400

30,000

6,000

3255

10,624

15,000
6,000
30,000
45,000
7.000
250,000
25,000
10,000
100,000

5 550,748.19
e

76,000.00

S 7820764

5 20734773 5 45.000.00
= S

5

50,279.17
=

488.000.00
e

£ 63241964 S

171,600.00
S

5 267.518.28
o

5 313.846.01 5 126.500.00
e

5 106,514.92

5

510,500.00

S 21530335
7

1

{Ray + consultant)

'
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