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EB-2016-0091 RSVA-GA...

Presentation objectives:

« High level review and evaluation of Mark F. Rosehart EB-2016-
0091 customer submission regarding overstated RSVA-GA

financial discrepancy estimated to be approximately $3.8 million.

 RSVA-GA 2014 balances are defined in IRM rate application
EB-2015-0087 - What is in the London Hydro $7,614,471 2014
IRM additions; to be validated?

Presentation restrictions:

«  Customer interpretation of the OEB defined rules.

Customer Submission: Mark F. Rosehart



EB-2016-0091 RSVA-GA...

OEB EB-2016-0091 file name references:

 Mark F. Rosehart — “M F Rosehart_Ltr of Comment_London
Hydro 20161212 Redacted”

* London Hydro — “London Hydro IRR_Exhibit I 20170117

« Mark F. Rosehart — “M F Rosehart_Ltr of Comment_London
Hydro 20170123 Redacted”

File location:

« http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll
/webdrawer/search/rec?sm udfl10=EB-2016-
0091&sortdl=rs dateregistered&rows=200

Customer Submission: Mark F. Rosehart


http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/search/rec?sm_udf10=EB-2016-0091&sortd1=rs_dateregistered&rows=200

OEB distributor rate application customer engagement...

The OEB (and Rosemarie T. Leclair Chair & CEO OEB) has made
a commitment to the valued consumer to offer and accommodate

greater participation in the rate application process.

Posting EB-2016-0091 customer submission comments has given

greater credibility to the OEB initiative with transparency and

disclosure being a key element to this process.

| appreciate the opportunity to participate in this process.

Mark F. Rosehart



Global Adjustment Class B customer defined...

“The RSVA — GA Class B customer is defined as the
General Service > 50 kW rate class (Approx. 1,600) and all retailer
associated customers (Mostly Residential and small general service)
that are non-Class A (non-transitioning), non-Regulated Price Plan
(RPP) or non-Wholesale Market Participants (WMP) customers;

approximately 47.6% of the enerqgy sales...”

Allocation Method for Class B RSVA-Global Adjustment.
IRM Total Metered 3,224 235609 EWh 100.0%
RN RPP 1,516.213.501 EWh 47.0%
IFM Non RPP 1,708,021.708 kWh 33.0%
[RM Class A 174,829,076 kWh 54%
IRM Net Class B 1.533.192.632 EWh 47 6%

London Hydro 2016 IRM Rate Application EB-2015-087.

- The above definition is for the purpose of this presentation -

Customer Submission: Mark F. Rosehart



RSVA Global Adjustment EB-2015-0087 defined...

* London Hydro OEB Rate Order 2016 RSVA-GA 2014 material
balance of $9,826,430 for clearance to Class B and transitioning Class
A customers:

Group 1 Deferral and Variance Account Balances

Interest .
Balance Total Claim

($)
‘;’ C=A+B

Account Principal

Account Name Number Balance ($)

LV Variance Account 1550

Smart Meter Entity Variance

1551 80,290 3,688 83,078
Charge
RSVA - Wholesale Markst 1580 (7.310725) | (334.430) (7.645,155)
Service Charge
_ - Are the balances
RSVA - Retail Transmission 1584 2.306.449 90,691 2397140

Network Charge

are materially high
RSVA - Retall Transmission 1586 1,492,407 54,283 1,546,690 when considering
Connection Charge . .

historical trends?

RSVA - Power 1588 (467,081) 2,326 (464,755)
RSVA - Global Adjustment 1589 9,143,276 190,792 @34@

| Transitioning
RSWVA - Global Ad . . —
New ICIaSS.OAa usiment 1589 479.011 19:391 ClaSS A

Disposition and Recovery of
Regulatory Balances (2012)

1595 0 (298,342) (298,342)

Disposition and Recovery of 1595 (577,224) 537,032 (40.192)

Customer Submission: Mark F. Rosehart



RSVA Global Adjustment Class B EB-2015-0087 defined...

Copy of London Hydro_2016_IRM_RateGen_20160317

Opening Rt Debit / Board A, d Closing

A t D = t- A N Principal (Credit) during 2014 bi oar i "";""? Adjustments during Principal
Ccou n eSC rl p |0n5 ceount Hum Amounts as of excluding interest and isposition during 2014 - other ! Balance as of |/

Jan-1-14 adjustments 2 Dec-31-14
Group 1 Accounts
LV Wariance Account 1550 o 0
Smart Metering Entity Charge Variance 1551 101,107 (20,817) 80,280
RSVA - Wholesale Market Service Charge 1580 (6,808, 723) {502,001} (7,310,725)
RSWVA - Retail Transmission Network Charge 1584 1,422 846 883,604 2,306,449
RSWVA - Retail Transmission Connection Charge 1586 991,782 500,625 1,492 407
RSWVA - Power (excluding Global Adjustment) 1588 (449,761) (467,081)
RSVA - Global Adjustment 1589 1,977,886 [ 9,592,35?!
Disposition and Recovery/Refund of Regulatory Balances (2008)“ 1595 _(200 0 0
Disposition and Recovery/Refund of Regulatory Balances (2009)4 1595_(200 o 0
Disposition and Recovery/Refund of Regulatory Balances (2010)* 1595_(201 0 0
Dispasition and Recovery/Refund of Regulatory Balances (2011)* 1595_(201 0 0]
Disposition and Recovery/Refund of Regulatory Balances (2012)* 1595_(201 (811,533) 811,533 (0)
Disposition and Recovery/Refund of Regulatory Balances (2013)* 1595_(201 (2.5616,194) 1,938,970 (577.,224)
Dispasition and Recovery/Refund of Regulatory Balances (2014)*
Mot to be disposed of unless rate rider has expired and balance has been audited 1595_(201 o 0
RSVA - Global Adjustment 1589 1,977,886 7.614,471 0 0 9,592,357
Total Group 1 Balance excluding Account 1589 - Global Adjustment (8,070,477) 3,594 594 0 0 (4,475.883)
Total Group 1 Balance (6,002, 591) 11,209,064 0 0 5116474
LRAM Variance Account (only input amounts if applying for dispesition of this account) 1568 1] 0
Total including Account 1568 (6,092,591) 11,209,064 0 0 5,116,474

RSVA GA Balance 2014, to be validated...

* London Hydro Rate Gen Model RSVA 2014 balance of $7.6 million for clearance to
Class B customers to be validated in Rate application IRM 2016.

Customer Submission: Mark F. Rosehart



Allocation methodology utilized to evaluate RSVA-GA...

To evaluate - What is in the 2014 IRM $7,614,471 additions?

A allocation methodology is utilized to validate the RSVA-GA

2014 balances (+/- 10% accuracy as a test for reasonableness).

In lieu of actual monthly energy data, IESO monthly percent to
total wholesale energy allocations are derived to determine monthly
proportioned Class B energy totalling 1,533,192,632 kWh - Page 12
and 14 OEB Posted File: “M F Rosehart_Ltr of Comment_London
Hydro 20170123 Redacted” .

Please note that the distributors do have the actual Class B energy

quantities available.

Customer Submission: Mark F. Rosehart



Reasonableness Test - Allocation Method No.1...

Allocation Determination Class B Global Adjustment charges at Wholesale Retail Eates vs. charges at Final [ES0 Posted Rates evaluated.
Year ESQ Allocation | Class B Allocation | FRetail Rate Final Rate F.etail - Final Class B Class B Est. Variance
2014 MWh ) EWh SEWh SEWh 5kWh @ Fetail GA @ Final GA Feetail less Final
jan 13,613,596 9. 7% 149206310 50.03626 5001261 50.02363 §3.413.502 51.882.633 §3.530,870
feb 12067276 3.6% 132338716 5002231 500133 $0.00001 §2.952.477 §1.760,105 $1,192.372
mar 12672074 0.1% 138,971,380 §0.01103 (50.00027) §0.01130 §1.532.834 (537.522) §1.570,377
apr 10,836,804 7.8% 118,844 445 (50.00965) 5005198 (50.06163) (51.146.849) §6.177.334 (57.324,383)
may 10,642 583 1.6% 116,714,474 $0.03356 5007196 (50.01840) $6.251.227 58308774 (52.147.5486)
Jun 11228 548 2.0% 123,140,601 §0.07190 §0.06025 §0.01165 58,833,800 57419221 51,434,588
jul 11,717,444 8.4% 128,502,198 5003976 5006236 (50.00280) §7.679.201 58,030,098 (5339.8046)
aug 11,718,183 3.4% 128,510,302 $0.06108 5006761 (50.00633) S7.840 409 58688382 (5839.172)
sep 10,236,546 7.8% 118 841 616 §0.08049 50.07963 §0.00026 50,563,362 50.463.358 §102. 204
oct 10.819.854 1.7% 118,638,339 50.07492 50.10014 (50.02522) 58,880 800 511,882,468 (52,992, 559)
nov 11,487,634 82% 123,981,931 $0.09901 5008232 50.01569 512473471 §10,370,833 §2.102,638
dec 12,163,283 8.7% 133,301,600 50.07318 5007444 (50.00126) 50,761,597 50920671 (5168.073)
TOTAL 139,803,825 10094 1,333,192,632 §0.03762 §0.06150 (50.00388) §80,076.251 583,074,753 (53,808,502
*Allocation method. Transactions 2014: IRM Rate Gen 2015 Continuity Schedule

Clazs B % to IEM Total Metered |

47.6%

Overstated Discrepancy

Orrerstated Discrepancy

)
{S" 614,47 1)
(33 69)

f 48.8%

Rule for Retail less Final: if Net Balance "+" pay customer (Payable) and if Net Balance "-" charge customer (Receivablg).

Overstated Discrepancy

OEB Posted File: “M F Rosehart_Ltr of Comment_London Hydro 20170123 Redacted” Page 12 of 18

Customer Submission: Mark F. Rosehart




Reasonableness Test - Allocation Method No. 2...

Determine maximum RSVA-GA exposure assuming all London Hydro customers
(Approx. 150,000) are classified as Class B:

Allocation Determination Clazs B Global Adjustment charges at Wholezale Fatail Fates vs. charges at Final IESO Posted Rates evaluated.
Year IES0 Allocation | Class B Allocation | Fetail Rate Final Rate | Retail - Final Class B Spot Class B Spot Est. Variance

2014 WMWh Yo EWh $EWh SKWh SEWh @& Retail GA @ Final GA F.etail less Final
jan 13,613,596 G 7% 313964 521 5003626 50.01261 50.02365 511384354 53950003 57425261
feb 12067276 8.6% 278,302,407 5002231 50.01330 50.00901 56208927 §3,701.422 52,507,305
mar 12,672,074 ¢1% 202 250,604 5001103 (50.00027) 5001130 53223524 (578.908) 53,302,432
apt 10,836,804 7.8% 240924 339 (30.00963) 50.05198 (50.06163) (32.411.772) 512,991,079 (313,402,851)
may 10,642,383 1.6% 243445324 50.05356 50.07196 (50.01840) 513,146,032 517662243 (54.516,194)
jun 11,228,548 3.0% 258,939,183 5007190 50.06025 50.01165 518.,619.165 515,602.291 53,016,874
jul 11,717,444 3.4% 270,234,582 50.05976 50.06236 (50.00280) 516149207 516,905,863 (3736,656)
aug 11,718,183 3.4% 270251425 $0.06108 50.06761 (50.00653) 516,506,957 518,271,690 (51.764.742)
zep 10,836,546 7.8% 240 018 609 50.08049 50.079463 50.00086 520115949 510,901,019 5214930
oct 10.819.854 1.7% 249533 649 $0.07492 S0.10014 (50.02522) 518,695 061 524,988 300 (56,293 239)
nov 11,487,634 3.2% 264934372 50.00001 50.08232 50.01669 526,231,132 521,809.398 54,421,733
dec 12,163,283 3.7% 280,516,573 50.07518 50.07444 (50.00126) 520,528.203 520,881,634 (3333450
TOTAL 139,805,825 100%% 3,224 235,600 50.05762 50.06150 (50.00388) 5168.396.778 5176,595.133 (58,198,376)
*Allocation method. Transactions 2014: IRM Rate Gen 2013 Continuity Schedule (57.614,471)
Variance (3583.005)
Transactions 2014 (@ 93% of Total Maximum Exposure 82.8%
Class B % to IRM Total Metersd IRM 2016 Net Class B 476%
Crverstated Discrepancy 43.3%
Overstated Discrepancy (53.,451,310)

Rule for Retail less Final: if Net Balance "+" pay customer (Payable) and if Net Balance "-" charge customér (Receivable).

Overstated Discrepancy

OEB Posted File: “M F Rosehart_Ltr of Comment_London Hydro 20170123 Redacted” Page 14 of 18

Customer Submission: Mark F. Rosehart



London Hydro response to customer submission ...

The following is London Hydro’s EB-2016-0091 response to Mark F.
Rosehart posted comments found in OEB File: “M F Rosehart_Ltr of
Comment_London Hydro 20161212 Redacted”.

17 London Hydro would like to address the letter from MF Rosehart. As indicated in the letter
18 London Hydro has attempted to satisfy answering of the directed question with Mr. Rosehart.
19 London Hydro would note that the transaction in question has been thoroughly vetted both by
20  our independent third party annual financial auditors and also by the OEB during the 2016 IRM
21  process. London Hydro does not agree with Mr. Rosehart’s comments.

Board File “London Hydro IRR_Exhibit 1 20170117” comments.

Customer Submission: Mark F. Rosehart



London Hydro IRM reconciliations provided December 8, 2016...

RSVA GA Class B Amount
($Mil)

Permanent price variance Year 2013 5 1.2

Permanent price variance Year 2014 5 51

Pending true-up of 1598 claim (Nov & Dec2014) S 19

Variation in accrual of unbilled non-RPP Class B

due to quantity estimates at 2014 year-end 5 09
Total Balance RSVA GA Class B S 91
G/L Balance at Dec 31, 2014 5 9.1
Diff 5 -

To evaluate - What is in the 2014 IRM $7,614,471 additions?

Customer Submission: Mark F. Rosehart



Mark F. Rosehart and London Hydro reconciliations compared...

RSVA Global Adjustment London Hydro IRM rate application
EB-2015-0087 reconciliation final...

London Hydro provided:

BTl
PG Omas I
Fermanend price varignee Year 003 5 17 FECAA-CoA 20D EL00.0001 Fecshrable LDFIE‘IDFI H er
PiErmian sl price vanance Year 2004 5 51 K, 20T30s D 2018 55, 100,000 Fecesdble ?
Pancing trese-up of 1938 claim (Mo & Dec 1008 5 18 b ow 20w Duc 24 (ELSM0M00N Frocesmatle » $1.9million Receivable
Waraton bn goorual of wnbilled non-APP Class B deensil sdpmimert [unksllsd] 300, 000) Recswabls
due o guantity estimates ai 2004 year-end 5 nE MDV' 2014 tD DEE' EID 14'
T e 55,0000 Peoewable
Total Balascre RSWA GA Cas B 5 a1
Gl Balanoe at Dec 31, 308 5 81
i H

Mark F. Rosehart analysis:

oo WO 'n 21 DY e applicarica TH-2013-008 T ewcacaned PV GA Hor 1o Dac 044

?I'\; :..I;-.: ar ':'I Lo "-I:..-':.\'@.' ':.'.I. I:'- '.'.I.:-;';: ....I..._.::I .'-I:I.l \c\.'.' .'.HII l.\c\." ;I.'-.'.I' II'.':‘
= S | = | T | e | TEErEd| B0aR | 13'::-'-:Il\..,u|u- Mark FI Hngehart
I - rHI| BT 133,31 80 w1 BOE 3 TR IE 1852471 Ir Pocarrakis
I En 171N w223 1,404 11504 6 | Pria E 51.9 I'|"|||||Ij|'| FEIabIE
e I—" Nov. 2014 to Dec. 2014,
Rl el o Sl of Mo Haksics " pury ol ey - THS Rk -

¥ The overstated totals $3.8 million as you have collected {or are going to collect) $1.2 million
doubling the outage, as $1.9 million should have been netted in EB-2015-0087.

*Retail less Final method utilized.

OEB Posted Addendum File: “M F Rosehart_Ltr of Comment_London Hydro 20170123 Redacted” Page 4 of 18

Customer Submission: Mark F. Rosehart



“M F Rosehart_Ltr of Comment_London Hydro 20161212 Redacted”...

As outlined in my initial request,

“The OEB outlined their primary role in London recently as the
agency responsible for ensuring consumer protection and distributor

regulatory compliance. As a rate payer paying for customer

protection services through the OEB (and distributor), | therefore
request the Board to consider the information within the attached
OEB-EB-2016-0091-LONDON-HYDRO-RSVA-GA-REVIEW during
your review of the London Hydro Cost of Service rate application

and ensure that our Class B customers are protected from financial

risk e.q. cross subsidization or otherwise.” - Mark F. Rosehart

Customer Submission: Mark F. Rosehart



OEB customer engagement additional considerations...

IMPORTANT:

The following slides provide additional background information

e.g. how did a material change in RSVA Global Adjustments go

basically unchallenged?

Customer Submission: Mark F. Rosehart



Variances can identify external and or internal business concerns!

Although the LDC is held whole, as wholesale charges are
treated as a pass-through, variance issues directly impact our
customers!

The global adjustment variance disposition impacts non-
regulated price plan customers, while cost of power variances
Impact all retail rate classes - variances are cleared to rate

specific rate classes and future customers pay and departing

and or delinguent customers don t

There can be financial balance issues in the systems or data,
which will reside in the variance accounts and if issues are

undetected they can be incorrectly cleared to customers!

Customer Submission: Mark F. Rosehart



Wholesale settlements is not just a pass-through activity...

“Vartance accounts act as the financial statements for parties to
identify how well a distributor is performing their regulatory
financial obligations. Variances can identify issues within billing
and accounting systems, cash flow concerns, trends, anomalies
and business process deficiencies. You do not just look at the net
of the two RSVA Global Adjustment and Cost of Power accounts
or treat them as clearing houses. Distributors need to
Incorporate adequate audit and controls, best practices and
oversight (including Hydro Board) into wholesale settlement

activities. Distributors have not been wires only companies for

over 15 years! They are both a wires and settlement company!

Customer Submission: Mark F. Rosehart



RSVA balances act as the LDC wholesale settlement activity financial statements...

Retail Settlement
Variance Account

balance tracking

can tell Hydro Board,

Statement of Regulatory Assets and Liabilities
For The Six Months Ending June 30, 2015

OEB and Intervenors

how LDC's

are managing

wholesale and retail

settlements
on the customers
behalf.

Dec 31 Jun 30 %
2014 2015 Variance
Regulatory Assets
GROUP 1~ Sexl Vari
Rural Rate Assistance 1.013 % 1.013)
Tramzmission Metwork Services 15.853 [15 §59)

Transmission Connection Services
Global Adjustment

Recowery of Regulatary Aszets

Total Settlement Yariances 964,713 $1.614 437 $1.049.724
GROUP 2 Other Def Is & Vari
LRAM Varianee Account ¢ 19,995 $ 20122 $ 127
Smart Meter Entity 2.43% [2.435)
Stranded Meters - - -
IFRS Costs 17,262 17,368 106
Total Group 2 Variances Assets % 39,692 4+ 37430 3 [2,202)
Total Regulatory Assets $ 604,405 $ 1,651,927 $ 1,047,522
Regulatory Liabilities
GROUP 1 Settlement Yariances
‘whalesale Market Services $ 153.958 $ 164,943 ¥ 10,985
Rural Rate Assistance - 1.16% 1.165
Transmission Network Services - 15,048 15,048
Transmission Connection Services - - -
Power 227,880 633.818 405,938
Recovery of Begulatary Assets 31,669
Total Settlement Yariances + 381838 + 846 644 % 464 806
GROUP 2~ Other Def s & Vari
Stranded Meters 253 209 (44)
Smart Meter Entity 2,426
Total Group 2 Yariances Liabilities $ 253 $ 2,635 $ 44)
Total Regulatory Liabilities % 382091 $ 849273 % 467188

Customer Submission: Mark F. Rosehart

Sample
Iustration:
Do we have

an Issue?

Wholesale market
charges represent
approx. $365 million
(84%) total and $180
million in GA$ of
LH's business
activity; distributors
are both a wires and
settlements

company...



Variances occur when there are...

Differences between the OEB approved fixed retail Total Loss Factor (TLF)

and actual system losses.

Differences between IESO trade day preliminary statement data used for

billing and final adjusted data; distributors and generators perform wholesale

validation and file disputes on preliminary IESO data (MTR/NoD).

Differences between wholesale charges and retail revenue at the OEB

approved fixed rates; global adjustment, transmission, WMSC, etc.

Errors and omissions; manual inputs and automated system errors, metering

errors, inaccurate accruals and reversing entries, etc.

Short-term Load Transfers (STLT); planned and unplanned, accruals, etc.

Multiple distributor registered wholesale Delivery Point load transfers can

create double billing’s on wholesale transmission — applicable at LHI.

You have to watch for these, don t assume all is ok!

Customer Submission: Mark F. Rosehart



RSVA financial planning and management concerns...

« Cash flow and financing; working capital allowance has dropped from
15 - 13% to 7.5%, however the Town is the banker, so this risk has
been downloaded to them.

« Are there system and process issues and errors?

o Are there enough resources, audit and controls and oversight on
existing processes e.g. manual processes?

* Isthere enough KSA&O 5 within to LDC manage settlement activities?

« The Ministry and OEB have control on the disposition of regulatory
assets and have deferred clearance in the past.

* Wholesale charges are treated as a pass-through, however the future
rate class specific customers are impacted through rate riders.

« Bad debt expense and customer churning exposure; future customers

pay and departing and or delinquent customers don t!

Customer Submission: Mark F. Rosehart



Reconciliations utilizing Final$ less Retail$ method...

Clazs B [Mon RPP, Mon Class A and Mon WP BSYA GA Analysis - Allocation Method

Diate IESO Allozation] Class B Spot | Retail GA | Final G&  |Retail - Final Class B Spat Clazs B Spot E=t. Wariance

2014 F1w'h B4 kwh Fkwh #kwh #kwh @ Retail GA @ Final G& | Final le== Retail

E jan 13,612,636 a7 149,296,210 | #0.03626 FO.012E1 [ [$0.022E6] F0.412.602 $1.002632 [#2.5230,870]
E febr 12067276 2EM 122338716 | £002231 | £0.01220 | [£0.00301) £2.952477 1,760,105 [#1,192,372]
E mar 12672074 R 128,971,380 £0.0102 | [#0.00027F]  [#0.01120] $1.6032.064 [#37.622] [#1.570,377]
E ApF 10,236,204 T.aM 12244445 | [£0.00965])  £0.08192 | £0.08162 [$1,14E6.543] $E177. 624 £ro324,382
E may 10,642,522 T.EX e 714474 | £008366 | £0.07196 | £0.01240 6,261,227 £8.392.774 £2,147 546
E jun N.228,542 2.0 12240601 | £0.07190 | #£008025 | [£0.011EG] $8.063,009 Fr419.:221 [F1.4234 B22)
E jul 1717444 a4 128,502,198 | #0.05976 | #006256 | #0.00280 F7.673.291 £8.039,093 359,506
E aug 1,712,182 a4 128,510,302 | #0.0810% | £0.06761 | #0.00853 F7.049.403 48,608,582 FR3IA72
E Ep 10,836,546 TaM NSS41616 | 002043 | $0.07363 | [H0.0002E] $9,565,562 $9,463,353 [F102,204]
E ok 10,319,854 A M3,658553 | #0.07432 F00014 [ F0.02522 $8,809,893 F1.002.468 2992563
E niow 487,634 228 125,931,931 | £0.09901 | #0.03232 | [E0.016E63] F2473471 F10,370,833 [E2,002,633]
E dec 12,163,283 arM 133,391,600 | £0.07313 | #007444 | £0.00126 #9,761.597 $9,923,671 F168,073
" | TATAL 139,803,825 1002 1533192632 | #005282 | 4008638 | $0.00356 80,076,251 $83974, 753 $3.8498502
"E" Denotez Estimated MManth IFM Rate Gen 2015 Continuity Scheduls $7.614.471
Clazs B * to Total Metered Ouerstated Dizcrepancy $3,71h,969

Claz= B [Mon BPP, Mon Class 8 and Bon WP BSYA GA Analysis - allocation Method

DOate Bllozation] Clas=s B Spot | Fetail GA | Final G&  |Retail - Final Class B Spot Clazs B Spot E=t. Wariance
2mz: * kwh Hikwh $ikwh $ikwh @ Retail Ga, @ Final GA& | Final less Retail
E no 125,981,931 | 4008228 | $007865 | [#0.01627) $7.546,155 44,595,881 2,044,726
E dec 133391600 | 4007807 | 006065 | 0002533 F10,147,099 $E,TED256 [$3,386,813)
TOTAL 253,373,531 F17.993,254 $16,656,167 [$1,337,087]
"E" Denotes Estimated Manth Met Balance [#1,337,087)

Mo, 2003 to Do, 2014

£4.435,380

Clazs B [Mon RPP, Mon Class A and Mon WP BSYA GA Analysis - Allocation Method

Diate IESO Allozation] Class B Spot | Retail GA | Final G&  |Retail - Final Class B Spat Clazs B Spot E=t. Wariance
2m4 I1w'h * kwh Fkwh #kwh #kwh @ Retail GA @ Final G& | Final less Retail
E now NAET 634 Bix 125,981,931 | $0.09901 | $008232 | [$0.01663) Fz24734T1 F10,370,833 (2002 533)
E dec ZaEszes [oeTx 122291600 | $00738 | 007444 ) £0.0012E $9,761.657 £9,923.671 FIEE,072
TOTAL 2543,372.51 $22,.235,062 £20,200,503 [#1,9:34 BER]

"E" Denotes Estimated Month

Customer Submission: Mark F. Rosehart
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IESO Global Adjustment Rates Historical...

Final Rates:
Global Adjustment Values - 2005-2014

2014 Jan Feb Mar Apr May Jun Jul Aug Sep Oct @

GA-OEFC-NUG (M$) 87.8 41.7 34.6 62.4 62.3 54.3 58.5 66.2 53.7 79.1 80.1 83.1

GA-OPG (M$) -66.3 -138.1 -152.6 88.7 173.2 137 178.2 177.7 216.3 271 208.8 298.3

GA-OPA (M$) 139.2 245.9 116.1 369.6 467.9 435.6 435.6 473.7 514.5 637.4 581.3 462.1

Total GA (M$) 160.7 149.5 -1.9 520.7 703.4 626.9 672.3 717.6 784.5 987.5 870.2 843.5

GA ($/MWh) 12.61 13.30 -0.27 51.98 71.96 60.25 62.56 67.61 79.63 100.14
Retail Rates:

Estimated Global Adjustment - Effective January 1, 2011

2014 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
1st Estimate 36.26 22.31 11.03 -9.65 53.56 71.90 59.76 61.08 80.49 74.92 @
($/MWh)

2nd Estimate 210.6 178.0 -67.7 476.7 675.3 651.6 673.2 724.4 795.2 1009.2 919.1 729.0
(M$)

2nd Estimate 18.06 11.18 -8.00 54.53 73.52 66.64 57.53 68.97 80.72 101.35 85.04 57.89
($/MWh)

Customer Submission: Mark F. Rosehart



Global Adjustment rate trends defined...

The RSVA_GA account holds the financial billing difference between Global
Adjustment billed at the first IESO estimated (retail) rate and the final posted
wholesale global adjustment rate.

14

12 4

10

cents/kWh

GLOBAL ADJUSTMENT RATES
{January 2014 to March 2018)

2014

2015

2016

s R 2t 3l Rate

wmm Final Rate Variance (Retail - Final Rate)

Customer Submission: Mark F. Rosehart

When the
Variance Rate is
negative the
Wholesale Global
Adjustment Asset
Receivable

grows!



Questions?

| have one — How much time does your
Hydro Board spend discussing and
monitoring the Retail Settlement Variance
activities and account balances?

Ultimately they carry the most liability,

especially when considering the new OEB
rules on governance and due diligence...

Customer Submission: Mark F. Rosehart



