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1. Reference: Section 7.1.4 (f)   
 
  
a) ELK states that its existing facilities will provide for expansion of load in the area that is the 
subject of the SAA application.   
  
 i. Identify existing capacity available for the new customer connection.   
 
E.L.K. Response:  
 
E.L.K. would not have any limitations within its distribution system for the new customer 
connection. As the customer is currently connected to the same system but within 
E.L.K.’s licensed service area as a customer of E.L.K.’s, it would just be the incremental 
load increase that E.L.K. would be seeing. 
 
Overall feeder capacity available is controlled by Hydro One as E.L.K. is an embedded 
distributor to Hydro One. Previously, Hydro One had advised E.L.K. that there would be 
an additional 2 MW of capacity on the feeder for a possible load increase at one of 
E.L.K.’s customers. 

 
Hydro One would be connecting the new customer to the same feeder as E.L.K. which 
supports that there is adequate capacity within the feeder for the new incremental load.  
 
 
 ii. What load growth by Sellick Equipment Limited can be accommodated by ELK without 
expansion of ELK’s distribution system?  
 
E.L.K. Response:  
 
The limitation on E.L.K.’s distribution system would be the existing conductor 
servicing Clark Street. The overall capacity of said conductor is approximately 17 
MW with a current peak loading of approximately 1MW. 
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 iii. Would the remaining capacity on the existing feeders be sufficient to provide service to 
future developments in the areas within ELK’s current service territory, in addition to the proposed 
development and its potential expansion?   
 
E.L.K. Response:  
 
E.L.K. would not have any limitations within its distribution system for future 
developments and the potential expansion. As noted above, overall feeder capacity 
available is controlled by Hydro One as E.L.K. is an embedded distributor to Hydro 
One.  
 
Through the regional planning process, needs were identified within this supply 
area, Kingsville TS. The solution was to add an additional TS and reconfigure the 
feeders out of Kingsville. This was to be the 20 year supply solution for the area.  
 
  
b) ELK refers to the Attachments 1.4, 1.6 and 1.7, which show the ELK’s existing facilities in 
relation to the lot that is subject to this SAA application to conclude that “this represents the most 
effective use of existing resources”.   
  
 i. Provide good quality, clear and readable maps with a detailed legend as the maps 
provided with the application are very difficult to read and understand.  
 
E.L.K. Response:   
 
Please see Exhibits 2 – 5 inclusive. 
 
 ii. Explain in detail how the location of the existing facilities represents the most effective 
use of existing resources.   
 
E.L.K. Response:  
 
As can be seen in Exhibit 5, E.L.K.’s existing facilities are within the area of the SAA and 
immediately adjacent the new customer connection. No additional facilities outside of 
secondary metering would be required to connect the new customer. 
 
  
2. Reference: Section 7.2.1(b)  
 
  
ELK states that the incumbent’s plans to connect the customer (a new tangent pole, road 
crossing overhead primary conductor and a new riser pole) will duplicate the ELK’s existing 
infrastructure.   
  
 i. Identify ELK’s specific distribution assets which will be duplicated if Hydro One 
connects the customer.  
 
E.L.K. Response:  
 
The specific distribution assets which would be duplicated if Hydro One were to connect 
the customer would be E.L.K.’s overhead primary tap, overhead primary road crossing 
and dead-end/riser pole. 
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 ii. Provide a detailed map to support your answer.  
 
E.L.K. Response:  
 
Please see Exhibit 5. 
 
3. Reference: Section 7.2.1(g)   
 
  
ELK states that the existing infrastructure located on or immediately adjacent to will provide for 
cost-efficient expansion if there is growth potential in the area that is the subject of the SAA 
application and in regions adjacent to the area that is the subject of the SAA application.  
  
 i. Provide specific examples supporting this statement.  
 
E.L.K. Response:  
 
E.L.K.’s existing assets are part of a well-developed electricity distribution system 
currently sitting with capacity, within the new road allowance of the area subject of the 
SAA application. A simple line extension will provide for cost-efficient expansion if there is 
growth potential in the area subject of the SAA application. 
 
  
4. Reference: Section 7.2.1(h)   
 
  
ELK states that the existing infrastructure located on or immediately adjacent to, will provide for 
cost-efficient improvements and upgrades in the area that is the subject of the SAA application 
and in regions adjacent to the area that is the subject of the SAA application.  
  

i. Provide specific examples supporting this statement.  
 
 
E.L.K. Response:  
 
E.L.K.’s existing assets are part of a well-developed electricity distribution system 
currently sitting with capacity, within the new road allowance of the area subject of the 
SAA application. A simple line extension will provide for cost-efficient expansion if there is 
growth potential in the area subject of the SAA application and in regions adjacent to the 
area subject of the SAA application. 
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5. Reference: Attachment 1.6 - Applicant’s and Incumbent’s Existing Assets and proposed 
Demarcation Points.  
 
  
In this attachment, ELK identifies two poles to be relocated. ELK states that these poles “must 
remain to serve the applicant’s existing customers to the East so it will be shifted South-West out 
of the roadway to the first streetlight location”.   
  
 i. Would these poles be relocated for the sole purpose of accommodating connection of 
the new customer?  
 
E.L.K. Response:  
 
The pole was not relocated to accommodate the connection of the new 
customer. Clark Street was extended to the West as part of this 
development. As such, E.L.K.’s existing fly tap pole on the West side of 
Roseborough Road was located in the East bound lane of the Clark Street 
extension. The pole was relocated South-West out of the lane and behind 
the curb. A second pole was added inside of E.L.K.’s service area to bring 
the span lengths to within current standards as the existing build did not 
meet current standards. Please see Exhibits 3 and 5.  
 
 
 
 ii. Provide relocation costs and explain how these costs will be recovered. Specify 
whether these costs were included in ELK’s offer to connect and economic evaluation.  If not, 
explain why not.  
 
E.L.K. Response:  
 
The relocation costs are $8,432.49 plus HST and are included in the Offer to Connect and 
EEM. Should E.L.K. not become the distributor for this project the costs will be recovered 
from the Developer for the relocation of plant per Section 3.4 of the Distribution System 
Code. 
 
6. Reference: Section 7.3.8 Comparison of monthly cost to the customer.  
 
  
In this section ELK provides two tables, A and B, for the purposes of comparing cost to the 
customer and concluded that monthly cost savings would be $3,162.92 if ELK is to connect the 
customer. ELK also provided a table which also compared cost to the customer, but the savings 
are estimated at $865.76.  
  
 i. Explain what amount should be considered by the OEB in assessing your application.  
 
E.L.K. Response:  
 
Since the filing of the SAA, new information has been received.  The above mentioned 
information is no longer applicable.  See Exhibit 1 for a revised EEM which results in no 
capital contribution required. 
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 ii. Provide a detailed comparison of monthly costs payable to ELK and Hydro One in an 
Excel spreadsheet. Provide all applicable assumptions for the estimates, i.e. load estimate (must 
be the same for both distributors) primary metering or secondary metering, loss factors, 
applicable tariffs, etc.   
 
E.L.K. Response:  
 
 
Please see Exhibit 6 
 
 
 iii. Low Voltage Service Rate: explain whether additional load associated with connection 
of the new customer would impact low voltage charges paid by ELK’s customers. Provide an 
estimate of potential increase, if applicable.  
 
E.L.K. Response:  
 
Not applicable 
  
7. Reference: Section 7.3.8  
 
  
Section 7.3.8 asks for a description of any existing load transfers or retail points of supply that will 
be eliminated.  ELK states: “by way of this SAA, the applicant is looking to preclude the creation 
of new load transfers or new retail points of supply.”  
 
 
 i. Explain this statement in detail. Demonstrate on the map where a new retail point of 
supply would be created if the SAA application is not granted.   
 
E.L.K. Response:  
 
If Hydro One chooses not to settle the new customer/customers through the load 
transfer process than a new retail point of supply would be another option to save 
E.L.K. whole for the energy used down stream of E.L.K.’s wholesale metering point. 
Please see Exhibit 5. 
 
 
 ii. Explain how the connection of this customer to Hydro One’s distribution system would 
trigger the creation of new load transfers.  
 
E.L.K. Response:  
 
Hydro One’s existing customers connected to Hydro One’s 27.6 KV distribution systems 
along Roseborough Road are down stream of E.L.K.’s wholesale metering point. As 
such they are settled annually with E.L.K. as load transfers. So if additional 
customer/customers are connected down stream of E.L.K.’s wholesale metering point 
they too will be settled in the same manner. 
 
 
 
 
 



 

E.L.K. Energy Inc. 
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com 

 
 iii. In making this statement, has ELK taken into consideration section 6.5 Load Transfers 
of the Distribution System Code and specifically section 6.5.6, which states that a distributor shall 
not enter into any new load transfer arrangements?    
 
E.L.K. Response:  
 
Section 6.5.6 forms part of the basis for E.L.K.’s SAA application. 
 
  
8. Reference: Section 7.5.3  
 
  
Section 7.5.3 requires applicants to file financial evaluations carried out in accordance with 
Appendix B of the Distribution System Code.  In addition to costs associated with the connection, 
applicants are required to provide the present value of incremental OM&A costs and incremental 
taxes as well as expected incremental revenue, the amount of revenue shortfall and the capital 
contribution requested.  This filing requirement has not been met by ELK.  
  
 i. Provide a detailed economic evaluation in accordance with Appendix B of the 
Distribution System Code. Outline all assumptions and include all calculations to demonstrate 
how you have arrived at the final numbers used in the economic evaluation.  
 
E.L.K. Response:  
 
Please see HONI-2 (d) response 
 
 
9. Reference: Section 7.5.4  
 
  
ELK provided a copy of Hydro One’s offer to connect. However, the information provided does 
not offer a clear comparison of the costs incurred by each distributor.  As part of the economic 
efficiency test it is appropriate for the OEB to review and understand all projected costs 
associated with expansion of the distribution system in order to connect the new development by 
each distributor.    
  
 i. Provide a table which sets out (side by side) all itemized costs, non-contestable and 
contestable, to connect the development by each distributor.   
 
E.L.K. Response:  
 
E.L.K. requested this information from Hydro One, however, Hydro One did not provide 
E.L.K. with the information requested in order to perform a comparison.   Hydro One’s 
desire was to provide the data to the OEB directly and also desired E.L.K. to provide its 
data to Hydro One first.  As per Procedural Order No. 1, it was ordered that the applicant 
file complete responses to the interrogatories with the OEB and deliver them to all 
intervenors by September 8, 2016.  E.L.K. attempted to obtain this information, as well as 
requesting the OEB to have Hydro One provide the information to E.L.K.  Unfortunately no 
information was received by E.L.K. 
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 ii. Identify any civic work and the entity responsible for the completion of the civic work.  
 
E.L.K. Response:  
 
 
E.L.K. requested this information from Hydro One, however, Hydro One did not provide 
E.L.K. with the information requested in order to perform a comparison.   Hydro One’s 
desire was to provide the data to the OEB directly and also desired E.L.K. to provide its 
data to Hydro One first.  As per Procedural Order No. 1, it was ordered that the applicant 
file complete responses to the interrogatories with the OEB and deliver them to all 
intervenors by September 8, 2016.  E.L.K. attempted to obtain this information, as well as 
requesting the OEB to have Hydro One provide the information to E.L.K.  Unfortunately no 
information was received by E.L.K. 
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Hydro One Networks Inc. Interrogatory Questions for E.L.K 
 

HONI-1 
Reference: 
1710690 Ontario Inc. is in the process of developing a commercial subdivision located in the 
municipal boundaries of the Corporation of the Town of Essex.  Within the commercial 
subdivision, Sellick Equipment Limited ("Sellick") is scheduled to commence construction of a 
new commercial facility on the 20

th
 day of April 2016. Sellick requested an Offer to Connect from 

each E.L.K. and Hydro One. Sellick has made a written request that E.L.K. provide electricity 
service to their new commercial facility. 1710690 Ontario Inc has also provided written support for 
the E.L.K. service area amendment application. (Page 1 of the Application) 
 
Interrogatory: 

a) How far along the subdivision approval process is 1710690 Ontario Inc., i.e., is there an 
approved plan of subdivision? 

 
E.L.K. Response:  
 
There is an executed development agreement in place. 
 

b) Does the subdivision plan outline whether the connection is underground or overhead? If 
not, would E.L.K’s Offer to Connect change as a result of this planning decision? 

 
E.L.K. Response:  
 
The development agreement states that the electrical services be installed in a manner 
mutually agreeable to the Town, the Owner and the utility service provider. Currently, there 
has not been a final decision made but the Towns position is that the electrical services be 
accommodated underground rather than overhead. 

 
E.L.K.’s Offer to Connect would not change as a result of the planning decision as the 
current customer would be connecting underground from E.L.K.’s existing distribution 
assets located immediately adjacent the new customer’s lot. Please see Exhibit 5. 
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HONI-2 
Reference: 

1) This service area amendment should occur as it would be more economically efficient to 
the customers both in connection costs and in delivery charges. (Page 1 of the 
Application) 

2) E.L.K. Offer to Connect (Page 15 of 31) 
 

Interrogatory: 
a) Please explain why delivery charges should be included in the OEB’s assessment of 

economic efficiency and not fully allocated connection costs as per the filing guidelines?  
 
E.L.K. Response:  
 
Please refer to OEB’s Interrogatory 6., where the OEB has requested this information in 
detail. 
 

b) Please confirm that the economic test assessed by E.L.K was completed on the 
understanding that Sellick would have a peak demand of 0.65MW. 

 
E.L.K. Response:  
 
The economic test assessed by E.L.K. was completed with the customer provided 
information of .65MW peak demand and 0.56MW average demand in which is utilized by 
E.L.K.’s EEM model. 
 

c) Please confirm the customer’s anticipated peak demand.  
 
E.L.K. Response:  
 
The customer provided E.L.K. with a new demand forecast on July 26, 2016. The new 
forecasted peak is 1.2 MW. 
 
 

d) If 0.65MW is no longer the customer’s peak demand, please update your OTC for the 
new peak demand.  

 
E.L.K. Response:  
 
Please see Exhibit 1 for a revised EEM.  
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e) Please document all changes to the OTC that result from the change in peak demand. 
Please outline why there are, or are not, any changes to individual line  
item costs.  Specifically, if there are changes in costs, please detail what those variations 
in costs include.  
 

E.L.K. Response:  
 
With the newly forecasted peak demand of 1.2 MW the customers load exceeds the 1 MVA 
transformer that E.L.K. would supply so the customer would be responsible for their own 
transformation. The demarcation point would transition from the secondary at the pad 
mount transformer for the 0.65 MW peak demand to the high voltage connection on 
E.L.K.’s existing dead end pole currently sitting within the new road allowance of the area 
subject of the SAA application.  The new results of the OTC can be found in Exhibit 1.  
There is no capital contribution required as per the original results. 
 
HONI-3  
Reference: 
By way of this SAA, the applicant is looking to preclude the creation of new load transfers or new 
retail points of supply. (Section 7.3.8) 
 
Interrogatory: 

a) Please explain this statement. How would a new load transfer or retail point of supply be 
established if HONI serves the customer? Specifically describe how E.L.K would be the 
physical distributor? 

 
E.L.K. Response:  
 
Please refer to OEB’s Interrogatory 7. 
 

b) Please confirm that Hydro One is currently physically serving the Sellick site with a 
temporary connection without using any E.L.K assets. 

 
E.L.K. Response:  
 
After reviewing the site in person it appears that Hydro One has installed some 
distribution assets within E.L.K.’s service territory to provide temporary site power.  
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HONI-4 
Reference: 

1) See Attachment 1.4, 1.6, and 1.7 which depicts the applicants existing facilities in relation 
to the lots that are subject of this SAA application (Section 7.1.4 f) 

2) Applicants existing facilities which must remain to serve the applicants existing customers 
to the east so it will be shifted south west out of the roadway to the 1

st
 street light location 

(Attachment 1.6) 
 

Interrogatory: 
a) Please confirm that the Applicant’s existing facilities, noted in reference 2 above,  have 

already been relocated closer to the proposed customer connection, in spite of this active 
contested service area amendment application. 

 
E.L.K. Response:  
 
The Applicant confirms that the existing facilities, noted in reference 2 above, have been 
relocated out of the new Clark Street extension, East bound traffic lane, on the West side 
of Roseborough Road to the South West approximately 12 metres. The new location is 
behind the Clark Street curb, outside of the turning radius and the location of the first 
street light on the new Clark Street extension. Please see Exhibit 5. 
 
 

b) Please document all assets that have been relocated by E.L.K. that will ultimately assist 
in serving this customer.  Have any new assets been installed that will ultimately be used 
to serve this customer since the time of this application. If so, please detail. 

 
E.L.K. Response:  
 
The assets that were relocated are those of the fly tap that currently serves the applicant’s 
existing customers to the East. Should the Applicant be successful in this SAA the assets 
in question would provide economic efficiency in connecting the SAA customer as no 
additional distributor owned distribution assets would be required to connect the 
customer with the exception of secondary metering. 
 
 

c) Please document why this work was done and provide the supporting business cases, 
given that the site is inside Hydro One’s service territory.   

 
E.L.K. Response:  
 
The Applicants assets were and had been located in Hydro One’s service territory prior to 
the inception of E.L.K. Energy in 2000. The assets were relocated as they were located in 
the new road extension and impeding the progress of the development.  
 
 

d) Please document any alternatives to moving the existing E.L.K assets into Hydro One 
territory that were explored by E.L.K and why they were not pursued.  For instance, could 
E.L.K have dead-ended the conductor on the E.L.K side of the service territory?  Was 
building inside Hydro One’s service territory the only solution?  Please explain. 
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E.L.K. Response:  
 
E.L.K.’s assets were existing in Hydro One’s territory, they were not moved into Hydro 
One’s territory. 
 
From the old connections on the line it would appear that some time prior to E.L.K.’s 
involvement Hydro One had a pole at the South East corner of the Roseborough and Clark 
Street intersection inside of E.L.K.’s service territory. E.L.K.’s distribution line servicing its 
customers to the East would have been attached to said pole, connected to Hydro One’s 
line for a point of supply and continued across the road to dead end on the E.L.K.’s pole in 
Hydro One’s territory that has since been relocated. 

 
Truck traffic at this intersection is extremely high. The 2007 traffic counts have 357 trucks 
turning at this corner per day. Numbers recently provided by the one factory is they 
receive 130 transport trucks per shift through this intersection. Currently they are running 
2 shifts, 7 days a week.  
 
Some time prior to 2000 this pole was damaged and Hydro One installed a new pole south 
of the intersection inside the existing line. E.L.K.’s predecessor LDC worked with Hydro 
One to remove their line from the damaged pole and created a fly tap with their 2 existing 
poles on either side of the damaged pole, one of which is the now relocated pole. 
 
If E.L.K. were to now request Hydro One reinstall the pole at the intersection it would once 
again be a high risk pole for a motor vehicle accident as the pole would be located in or 
immediately adjacent the currently paved turning radius. Additionally, if E.L.K. were to 
dead end its line on this new Hydro One pole in E.L.K.’s service territory, E.L.K. would still 
have to install a guy pole, in Hydro One’s service territory, in the location of the E.L.K.’s 
newly relocated pole.   
 
 

e) With respect to serving the existing customers (reference 2), why does E.L.K. need to 
cross into Hydro One’s territory (south west) which is further away from E.L.K.’s 
customers on the east, to serve E.LK.’s existing customers?  

 
E.L.K. Response:  
 
As noted above, E.L.K. did not cross into Hydro One’s territory as the assets were already 
located in Hydro One’s territory. 
 

f) Please confirm and detail all actual incurred costs and any future costs pertaining to the 
relocation of these E.L.K. assets. 

 
E.L.K. Response:  
 
The cost to relocate these assets was $8,432.49 plus HST.  
 
 

g) Please document all approvals obtained to proceed with these asset relocations, 
including, but not limited to, municipal approvals and OEB approvals in any E.L.K 
rebasing applications. 
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E.L.K. Response:  
 
E.L.K. met with the municipality to discuss the relocation of E.L.K’s existing pole from the 
newly constructed road to behind the curb and outside of the turn radius. It was agreed 
upon that the pole would be relocated to the first street light location and would be used to 
support the street light fixture. 
 

h) Did E.L.K. ask Hydro One for approval to relocate E.L.K. assets into Hydro One’s service 
territory?  

 
E.L.K. Response:  
 
As E.L.K.’s assets were existing in Hydro One’s service territory E.L.K. did not ask 
permission of Hydro One to relocate the asset out of the newly constructed road.  

 
HONI-5 
Reference: 

1) Currently, the applicant has no plans for any similar expansions in lands adjacent to the 
area that is the subject of the SAA application (Section 7.1.6) 

2) Attachment 1.1 
3) Sellick has made a written request that E.L.K. provide electricity service to their new 

commercial facility. (Page 1) 
4) Legal description of the lands that are subject of this application per Attachment 1.5; 

 
Legal Description: PART  LOTS 3, 4 & 5,PL  202 & PART LOT 6, CONCESSION 2, 
COLCHESTER, DESIGNATED AS PARTS 1,2 & 3, PLAN 12R-26189; EXCEPT  PT 1, 
26401;  S/T EASEMENT OVER PART 2, PLAN 12R-26189 AS IN CS19391; TOWN OF 
ESSEX 

 
PIN: 75204-0253 (LT) 
 
OWNER: 1710690 Ontario Inc. (Section 7.1.3). 

 
Interrogatory: 

a) Please provide all documentation from 1710690 Ontario Inc. that was provided to 
develop an OTC for the entire industrial subdivision, including any and all load profiles 
necessary to develop an OTC for 1710690 Ontario Inc. 

 
E.L.K. Response:  
 
E.L.K. has not developed an OTC for the entire industrial subdivision nor are we in 
possession of any load profiles necessary to develop an OTC for 1710690 Ontario Inc. 
 

b) Please provide all of the data utilized by E.L.K to satisfy the OEB’s economic efficiency 
test with respect to the entire lands owned by 1710690 Ontario Inc. 

 
E.L.K. Response:  
 
E.L.K.’s existing assets are part of well-developed electricity distribution assets currently 
sitting, with capacity, within the new road allowance of the area subject of the SAA 
application. Hydro One would have to duplicate E.L.K.’s existing assets in order to service 
the entire lands owned by 1710690 Ontario Inc. 
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c) When did E.L.K receive a request for an Offer to Connect from 1710690 Ontario Inc.?  
Please provide a copy of every written request received from this customer. 
 

E.L.K. Response:  
 
E.L.K. has not received a request for an Offer to Connect from 1710690 Ontario Inc. 
Currently their only customer is the new customer subject of the SAA application. 

 
 
HONI-6 
Reference: 
The delivery point is located adjacent at the intersection of McLean Road and Sellick Drive which 
is consistent for both the applicant and the incumbent. The connection point for the applicant is 
2.060 Km's South West of the delivery point immediately adjacent of the lot subject to the SAA 
amendment. The connection point for the incumbent is 2.035 km from the delivery point across 
the road from the lot subject to the SAA amendment (Section 7.2.1 a) 
 
Interrogatory: 
Please confirm that these distances remain the same even after the preemptive relocation work 
undertaken by E.L.K. 
 
E.L.K. Response:  
 
The applicants connection point would now be 2.072 Km’s with the pole having been 
relocated. This places the applicants existing distribution assets 0.037 Km’s closer to the 
area subject of the SAA application. 
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Exhibit 1- Revised EEM and OTC Details 
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Exhibit 2 - E.L.K. Energy’s Well Developed Distribution System 
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Exhibit 3 – Area of Additional Detail  
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Exhibit 4 - Area Subject of the SAA 
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Exhibit 5 – Economic Efficiency of E.L.K.’s Existing Distribution Assets in Relation 

to the Area Subject to SAA 
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Exhibit 6 
 

Exhibit 6 - ELK and 
H1 Comparison

 




